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floats. He buys an influential board of directors by gifts of blocks of
shares, He finds underwriters, who, for a commission of fron to to 25
per cent. guarantce the subscription by the public of a certain atmount
of shares. Advertising agents, who have valuable lists of investors
ntames, address uoo,ooo or t,ooo,ooo prospectuses and receive hand.
somte pay. Newspapers are paid large sums for notices and editorials.
Blackmail is levied by obscure " Financial Journals," who threaten at-
tack if not subsidized. To tmeet all these expenses the price to be paid
for the mine is incrcased five or ten fold and the surplus is divided by
the promtoter between himtself and these various claimants. Anyone will
sec that tile chance of a mine becoming a dividend payer is serously
handicapped by this inflation of its value and ail the expense entailed
by tht organization of a company to be mtanaged by numbers of salaried

persons. To pay a dividend even on the par value of the shares a

mine must be enornotsly rich, but wihen the shares are advanced ten-
fold the prospect of retutrns is poor indeed. The literary feature of pro.

ttotion is wvell described in the Review as follows :
" In estinating the chances, one mist never forget that an inexpre.ibly degraded

type of financial press here and in France, lias potently aideil the great market

•bosses, ' trusts,' « lutiks,' blind pools, underwriting syndicaiet, anti other nande-

scrpit coniinations in sharpening the appetite of a greedy public, and suIt aids it. In

both countries ii is 'sa mîuch puff for so much mîoney,' but the French are, on the

whole, more cononicai in ilicir press expenditutre.than we arce, and work the oracle

with less unctuous affeciation of ' hionesty.' lIanks and financiers over there openlV

buy up 3omnals, or the financial pages of journal. and tilt then w ith artistically coin.

piled, or other advertisements of their wares, paid for ai the usuai wage. In London,

it is, with a few glarite exceptions, a locust.swarm of wageless, or low-waged, indivi.

dual writers who have ta be bought ; and the prices these gentlenien, or the owners

of certain jomurnals, charge for the use of their pens, or brains, rise with the stccess of

the 'booîm.' Our great South African adventurers foundi most of tihe financial press

lean and hungry, thankful tu insert a 'leader' for a ten.pound noite, or ta puilish

quotations of ianufacturedi 'shait premtiums for half the mnoney. Il is quite other.

wiise now, as the engineers ai the 'Western Australian gottd mîintng boom' have

found ta their cost ; as the leaner sort of pronioter sadly adnit.s, A fifty-pîoinl note

dots not go so far to.dhay in buying eulogies of new schemes-dreied up in a

niargariied affectation of impartiality and honest conviction-as a ' fiver' wuild have

done a year ago, and, in cunseqjuence, miine.cotipany hatching lias become nearly its-

possible except ta very strong cliques. Il is not, eitier, as if the pruiotcr had to dot)

with only a few iapers lie now facc a hiast, ail clanmarou, for hn.iniîiiey or black.-
niail. The develomiiient of the mîarket exritenent lias brougit iete tifl a swarmii -f

epheinral pints, wlici itay have littîe or no noney value as agencies for pufting rot-

ten schicies, but whose poiwer for bari iight be appreciable were they allowed to

speak the truth. or to say ail the bail things unatisfied lusts could dictate. lI is nîcces-

sary, thercrire, to keep the poorest rags il) tow by pa ing them euavagant siums ta

iiser advertiseencts ai proopectu.,., ter for laudatory leaders and ' puars' -neunies

writtcn with consiterable ar, often the nerest soap-sudy drivel-in pase tif the

'Stmebrooke ' mine or the 'fle De Sa' Irospecting comspany, wliatever the ' vend(]-
ors ' ha.c to paie off upon dt raveus awarris of braintets galblers, hoi aie labor
btî love «styl' and comptirelicnd good feeding and dtkes."

'lhle IViehall R-view, ciiefly sutbscribcd to by officers and

officiais, both active and pcnsioied, warns its patrons as follows

I The llackiîailer is, for the moment, king. At least a dozen rags, purpording

ta be tinancial journ.s, faien Un te coipany proioter. If the latter, wiio is gener-.

ally ofishady antecedent, doe, not give a £20 Ur £3o advertisement, te argaIn of

light and iadrg so f.-tei ci om t uIte next day witi a sesational aiticle, ani a

stili nor- ,ensa,.tional lauter, somethiing -in this wy:

Tii GREAT IONL.i MINE, LIM ITE).

As irt:ii>ESi PRonsi'i.t1US-SOStP. StAitTî.tN' FAeis AS'.rr

rts P'RostolF.ks.

If, on tie continry, the financial blacknail joarnalist gets his check, lie will in-

sert an unlbi..islng ant gener.Bly unganiiniatical puiT nf the Great lonun .\ine, and

bis lealing :.ticle ani poser wvil deal vigh the imiquities ai soue uther collmpany, tle
prornoters of wiich have not p.d.. thieir price. . . . The insertion of the Irospuectu,

of any ventute in tiese rags is a prctty convincing test thai the pirnio:rs of ihat com.

pany arc aifrait1 oif cxioure. Of course the prospectus of somte other than swindling

comuipanies appear occasionally in thsese <orgais of blacknail. lin that case be assured

that the venal adetivciising agent ias tticluded such a paper in bis list in order ta graspî

at a higher discount ihan is allowed by a rcictful journal. A good imtny of the

bogus fmancial papers whlich iowv flood the city arc bringig in% fabulous ums ta tiheir

proprictors. If justice were meted out, most of thesc gentry would be in the dock on

charges of obaining mutoney Iy threats."

The chance for dividends commensurate with the prices to which
South African shares have advanced in the London market is forcibly
put as follows by the Inveslor's Review :-

" If the annual goad.prodtction of South Aftica rose to £3o,aoo,ooo groçs,-it is
not yet £tooooo,-and if two.fifths of this, or 4 t2,oo,ooo, were net profits fairly
distributable smong the shareholders in the 'mining comîîpanies,' 'chartered coin-
panlies,' 4b1anks,' trusts,' and 'finance conpanies,' whose shaies still soar at serial

heights, il tnoney would barcly pay 6 per cent. on the recent niarket prices. But
there is no reasonable prospect that the output of goli in South Africa wili ever reach

£2o,ooo,ooo gross, let alone £3o,ooo,ooo, and stii less that two.tifths of the total
product cana ever be fair net profit : and there is no ground whatever to suppose that
the naxinum output, whatever it may be, will be sustained for ten years. A solitary
mine here and ther:t may endure for that time, or longer, ant pay-muost will do-
nothing of the kind. If the average returni to the " investor " is i per cent. ail over
on the nmarket price of the shares, it will be a narvel."

It is of course incredible that the present value of shares cati hie
tuaintaitied and it might be supposed that the gold mining industry will
suffer by the reaction in priçes. But it will be the speculators, left with
shares on ticir hands, who will be the mourners, and for a tine it will
bc difficult to start new enteprises. But the mines that have a good
basis of value will operate as well as ever and that there are many such
is proved by the returns. Bradstreet's gives the following summary of
the history of South Africa Gold -Mining :-

" Nearly 30 years ago gold was found to exist in the South Africai Republic, or,
as it is ofiten calied, the Tranbvaal. What are known as the mines of the Lydenburg
district, in the casteri part of the Transvaal, were workled as early as 1869. They
continued to be iioderate producers, yielding an average of about $î,Soo,ooo gold per

annîum, until they were overshadowed by the Witwatersrand. The latter is a district
surrounîding the town of Johannesburg, about 35 miles seuth of retoria, the capital of
the republic, and un the watershed between the Litmpapo and Vnal rivers. It is in%
the nidst of a rolling country, about 5,6oo fect above sea level, and, up to the igtitm of
the present developmsient, was regarded as useless for anything but grazing. Golki was
believed t cxist in the region 20 years ago, but It was not till ISS4 that any system.
atit attempt was made ta work it. At first the uinerb and prospectors sought only
for ricl pockets, which are occasionally found along the outcrop of the reefs, and only
after a couple of years was it realized that in the conglomiiorate rock which accompan.

ied such deposits wafs the truc source of the counitry's imneral wealth. Several years
of exploration, of partial failures and uphill work, ensued, biu neverthless the pro-
diictivenes of the ficlds waç cvident, --hile they attracted not only a suarim of ex.

perienctl Anerican and Australian miners but gaveemployment toincreasingaiounts
of ilkitislh capital, and presented exanplts of the higiest practical development of
scie,:e appdlti to gold miinîing and extraction. Fromn SS7, when, by the use of prisa.
itive nethods and appliances, 'the Ranid' produced s011) 23,0Xo ounces 0- gold, up
t lait var, when its output reacied a total value of $35.00o,000, there lias been a
growing inmerest in it which ias culminated in% the io,t remrkabilc spcculative cxcitc-

men of mi oderi times. While attention has been given ta West Ausiralia gali di.
an eries. as weli as to the working of tse reets of Mlashonialand and Metabeleland

(the .itster having been part-illy worked in ancient days Iby sormt tnknown rJce) the
micamre of succei that has attended the operations of thte miners ani prospectors of

tht Rand las been the chief support ta the whole speculative miining movement."

At especial reason wny this South African exciteient should interest

Canadians is the fact that just now large arcas in British Columbia are
-ivimg evidence of the presence of valiable deposits of gold. In the
e! ,mg rivers and crecks and in the beds and batiks of ancient rivers

alluvial gold is'f.,und, which by placer or hydrauhlte mining yieIds a rich
retutrn to the worker. .1)redges and punps are brinigiig the nuggets up
fron deep water, and tlhe mnfllitors avre vashinig the gold dust out of the
soil. Ail along the southern boiders of the province large bodies of
iron and copper bearing rocks are found carrying gold cither in good
quantities or in sufficient amount to pay if vorked economically on a
large scale. Therc are also large districts containing free-mbiling gold
quartz, and a great region with silver-lead mines, whiclh, owing to their
higli grade and extent, are considered by many to be of surer value taint
any of the gold mines. The hydraulic and placer gold mines of the
Caribou, Fraser, Thompson, Columbia, Tulatmeen, Similkamcen and
Kettle Rivers, the gold ore mines of Trail Creck, Boundary Creek and
Okanagai, and the silver mines of Siocan in West Kootenay are destinied
to gain a world-wide fame. Nowhere is capital and the absence of
repressive legislation more needed. With free scope for the application
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