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BUROENS OF THE WAR WELL

For Next Fiscal Year-Secretary
McAdoo Before Congress on Finan-

cial Issues

Washington, December
ress was informed by Secretary Me-
\doo in his annual report submitted

ay that $5,128,203,793 must be

ided in addition to funds from
axes and bond issues already author-
ized in order to make estimated re-
ceipts for the fiscal year ending
June 30, 1918 equal disbursements.
I[f this deficit is met by a new issue
of honds, the total amount of securi-
ties to bhe issued in the next seven
months is estimated at $9,969,433,-
850.

I'or the mext fiscal year, ending
June 30, 1919, the estimated ex-
cess of disbursements over receipts
s $7,627,973,980.

Iluge war expenses and loans to
v\merica’s allies at the rate of a half
yillion doHars a4 month have made
hese estimates many times larger
1an any ever presented in a secret-

f the 'Treasury’s annual report.
the $12,316,000,000 estimated
‘linary expenditures for the year
1ding next June 30, $11,527,000,-
i is for war purposes and the
yportion is about the same for the

‘1l vear ending in 1919.

30 far the nation has borne the

inl burdens of the war well,
seretary McAdoo owing to
business conditions, and the

i e aid of the established Fed-

] Reserve System. 1In the future,

wever, increasingly greater halbits

cconomy must be developed by f;n-

viduals and business institutiois,

Secretary declares, and ‘‘business

usual” cannot be adopted as the
¢ principle of the war. People

15t save and invest in government
urities - to avoid postponing vic-

With this #dmonition Mr. McAdoo
ceeds to cite the enormous figures
government receipts and expendi-

which are the fruit of war

1

Total estimated receipts for the

5—Con-~

ydigbursements.

000,000; and Panzama Canal expen-
ses $29,599,000; making total esti-
mated disbursements $18,775,919;-
955. .

In order to allow for a balance
in the general fund of about $500,-
000,000 next June 30, Congress must
authorize raising of about $5,640,-
000,000 additional funds. This fig-

000 of authorized but unissued Lib-
erty Bonds and $663,000,000 esti-
mated receipts from war - savings,
make the $9,969,000,000 which Mr.
McAdoo believes Americans must
loan the government between now
and June 30, 1918. i

For the next fiscal year, ending
June 30, 1919, the Secretary esti-
mated receipis ‘as $£5,176,000,000,
and digsbursements at $12,804,034,-
440, exclusive of allied loans.  This
makes 4 $7,627,000,000 excess 'of
¥ the present rate
of loans to allies is «ontinued in the
1918-19 fiscal year, $6,000,000,000
-additional would be required. Esti-
mated interest on bonds to he issued
that year is $385,000,000, and- esti-
mated expense of\floating the bond
issues $28,000,000.

Thus i7 the deficit is to be met by
honds, $14,000,000,000 worth must
be floated between July 1, 1918 and
June 30, 1919, ih addition to receipts
from war savings. = : X §

“While these figures represent the
situation as it appears today,” the
Secretary gays, ‘it should be borne
in mind that the exigencies of the
future may ‘cause changes, particpl-
arly with regard to the estimates
for the War and Navy Department.”
'The estimates on which the Secre-
bases his. figures are made by
the various _ government depart-
,ments.

The outstanding fact apparent from
these stupendous figures is that the
cost of the war to the American
people, including allied loans for

ure, together with the $3,666,000,- P
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the country. Everything ‘wasted
now _is little short of eriminal. .
“So far'as I have been able to
observe, -the, American people are
not sufficiently aroused -tg. the
necessity of econofny and of saving
in this really sérious time, not only ¥
in the life of America, but of the
nations. of the world. Up to the
present ;there has been a relatively4
small denial of pleasures, comforts
and conveniences on the part of the
.average citizen. He is drawin; up~
‘on the general store of supplies in
the eountry with 'Qmost, the same
freedom ‘as before 'America came
into the war. ' This cannot continue
without ‘serious hurt to the nation
and to the world. The great finan-
cial operations of the Government
cannot be carried forward suceess-
“fully unless the people: of the
United States economizé in every
possible direction, save their money
and lend it to the Government.”
“It is easy to visualize the course
of a dollar saved from waste and
invested in Governient bonds:
First it goes to the Government as
a loan for the war; second, it is ex-
endéd by the Government for food,
clothing and ammunition which go
directly to a gallant soldier or sailor

{whose fighting strength is kept up-

by the food, whose body is kept
warm by the clothing, and whose
enemy is- hit by the ammunition.
It has not been expended in the
purchase of needless food and cloth-
ing for the men at home, and is,
therefore, released for the use of
thewoldier; it is saved wealth to the
men at home and can be loaned to
hig Govoernment at interest,. with
resulting benefit to himself and to
his Governmént.” .

Seeretry MecAdoo denounced pur-
chasers of Liberty Bonds who sell
their bonds when they do mnot im-
peratively need money. %Ly

“It is by actually lending money
to the Govérnment and not by mere-
ly - promising it and - shifting the
load to some - one else,” he said,
““that the citizen really helps in this
great time.”” He added, however,
that he did not mean ‘to -discourage
legitimate trading  in Government
securities.

#Mr. McAdoo expressed the hope
that additional funds to be raised
during the balance of the year be
by _bond issues rather tham by taxa-
tion, saying:

“It is my earnest conviction that
the general economy of the country
should be permitted to readjust it-
self to the new revenue laws before
consideration should be given to
the imposition of additional tax
burdens.”

he intends to mmend {0
tgirm l;te’r !nlattg;y s;:s#;n ‘constru
ve-and regulatoty / to préev

capital from going into’ nb'lgi%egr..

the war ¥ P
| “It may also become, neec: g 1
ltllg added, “to coﬁlz:ert 'sk)ﬁ;d"t:;.“ r""";
ve measures through which essen-|
tial credits ma&be p‘rfmde.f“?o,; :
these industrigs: and enterprises in
the, country essential to. the ef-|
ficient and suecessful '‘cenduct of |
the war. The subject requires the
best thought and stndy. It is re~
‘i?(l)‘!’ll'ng the most-earnest considera- .
U.S. Take three . 3
“The courage and resources of
the ‘nation are so © abundant that
America’s success in the war is be-
+vond question if thev are properly!
organized and intelligantly used.The
economic and financial condition of
the country was never so strong and
America’s spirit. was never more
aroused to the importance and neces.
sity of going forward, 12solutely and
regardless of saerifice, to the ac-
complishment of the great task. to
which God haus called us.” 5
The Federa! Reserve System ra-
ceived Secretary McAdoo’s . enthu-
siastic praise for its part in the war
‘financing program. He pleaded for
further strengthening of the reserve
system by the entrance of state
banke and trust companies, ol
“Intelligent men all over the
country,” he said, “are beginning, to
realize that the financial:-power of
the United States should be stren-
gthened to the utmost limit if we
are to meet successfully the tremen-
dous strain upom our resources 0C-
casioned by our own part in the war
and by the credits which it is ©ssen-
tial  that we should extend to the
foreign governments co-operating
with us in the war, and if we are to
be egumal to the demands, in large
measure, at least, of .world- leader-
sip, which will inevitably be thrust
upon us as a result of this war.
“Financial strength  can come
alone from a constolidation of the
financial powers of thie country une
der one homogenous system. It can-
mot /be had - under. the present ar-
rangement, involving as it does 49|
separate banking systems oOr bank-
jng controls in the United States. In
the federal system we have the ong
cohesive and powerful financial ot-
ganization in the country. In addi-
tion to the ‘federal system, we nave
48 systems, authorized and admin-
istered under the 1dws of ‘zach of tha
states of the union. -~ This is a ser-
jous element of weakness and will
be proven so when the test of a

private enterprises unnecessary for || B
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great responsibility and ‘need comes. | state banks of the United States will

Of the possibility tirat inté
D oy t interest We must be prepared, for a larger|see this question in its proper light.

rates on future Liberty Bond issues
might ‘be raised, the Secretary said:
' If a situation ghould develop

ent fiseal year are $12,580,732,-|the two years ending June 30, 1919
0. which with a balance in  the !™ill be atrleast $36,000,000,000.
asury last June 30 of $1,066,983,- . To the-great task facing the coun-
61, makes a total of $13.647,716,- try, Secretary' McAdoo calls the peo-
Gl.. Most of the receipts, or §$8,- DPle with these words: where the Government could not
$6,000,000, are from sale of hand51 “What is of superlative-import- sell convertibles and partly tax ex-

- ; % i, g e d . - / >
tral countries have entered cordially b.the exPOI;tatgm of goil(tthhas not
. : 21 3 . upon negotiations looking, to stabil- | been permitted exeept in those cases
measure of -m:'é;x;aglontklle d(;xllll&n;é rl‘éiyrvga;r;ﬂ?gmr ejgéxrllltrle ith'e gg:::‘l izing foreign exchange rates .with-iin which unusual circumstances have
upon our resou . " B "1 out ing 1 : Stat ecemed -to justify the issue of licen-
than ever before in the past.  Self~|numbers than ever before, but:pro- out shipping from the United States|seern ¥ X

interest alone should compzl every|gress should mow be . even - more the gold whick  has Leen secomuiniod phey A K e ent

ey ¢ "® | here in .the laStfew  years. At 'the lhas not, however, rested cont'eut

and war savings certificates: ordin-{ance in the readjustment that must empt bonds upon a 4 per cent. eligible state ba'nk,_ in the fcet:luntrlyrte(z g T.he federal re‘zserve lawhh’ time he prepared his report, non2 of | with a negative policy of W°hib“".’“'

ary ‘receipts are $3,886,000,000, take place is that our people shall basis, .it would, I believe, become ) take membershx};}) ;gii:headdialc‘)i to ?I;)w sot'hbet‘;?'l tobs:ated Pal:ks . St the negotiaticns had been -comzibut has igitiated.a series of negofiae

largely from war taxes; and the Pan~ibe impressed with the necessify” of necessary to seriously’ consider fur- ser:"eiiystt:gl-gm‘?e e i jc.ie;'ingge : h? B‘;Irﬁltge mu wa}tmweal‘xt &g;sarg pleted. ; , tians, having for its purpose the sub-

#ma Canal income is $7,000,000. | economizing in the consumption of | (hev vevenue legisldfion. . In my [that B shoilld combine | bound “to suffer serions Aisadvan-|: Under the governments system of | stitution of arrangements Which,
. Ordinary disbursements are . esti-|articles of clothing, food and fuel, | Judgment an increase in the rate of | peril, patriotism B u _&erl forbiddin o1d - exports,except nnder t {

RE !Jm!ul at $12,316,295,223; loans to|and of every other thing which con- |interest of such bonds would be ex- with self-interest tomake them take :aigels, i(t?s;t);cmlly mi t:meto.il tast and =i gyg e Fed--\’ral sy 4 while holding the necessity for larga

#llies in the year-at $6,115,000,000; istitutes a drain upon the available | tremely unwise and hurtful.” that course. : ey rial, ey remain: outside.” N i . Ry ;

ishur ! : : : i "2 < “ft i v earnest” hape' sl i 2| Board, Secretary McAdoo explained, Continued on Page Ten

: o debt disbursements at $321,-| suppties, materials, and resources of Secretary McAdoo. disclosed that, It is my éarfiest” hgpe" that 2| The Seeretary disclosed that neu Boar Lasy doo " el OB, ;
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C. Dean motored and
at the home of his

Dean, Hawtrey .
'm. Shellington spent part
week in Brantford at the home
mother, Mrs. W, Dean who
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-Bedroom Fixture -

ELECTRIC < - ELECTRIC ¢
Portable Lamp & Portable Lamp
Heating Pad i Curfing Tong Heater
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Any Electric Gift
will be appreciated
Violet-Ray Machine

Vibrator- “ ¢+ long after Christ- |
Shaving Mirror * ¢ 5% : :

and Mrs. Wm. Jackson and
er, Elva, of Burford, Mr. Fer-
amgl Mrs, Adair of Ingersoll
d and spent Sunday here with
irs. Jno Terryberry.
IMcMann of Dundas, spent part
week here with his stepson,

is forgotten
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»he.
rn, is spending a
aunt, Mrs. Radfield,

P. Carder of New
t Friday last here, with
John Brown,

Victory Bond and will give it

awey free to the holder of the : L SRR R s

lucky ticket. . - Come in NOW and make your choice
These tickets will he given g : e S e b e
with every $5.00 cash: purchase i = - s £ ‘ \ ‘ - v CLive Som »
of Electrical goods between €) ] § : ' s '
Dec. 1 and Dec. 25th.. :

The tickets can only" be se-
cured from members -of the
Club who are bona fide Elec-
tricaldealers. , @&, =

Watch, the
‘Newspapers and
Mg};e itan

Alex MeclIntyre and
Nellie McIntyre of
Sunday here at the
Mrs. Wm. Terry-
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It is not necessary to buy expensive gifts this Christmas—nor is it necessary to forget your friends. Any of the above electric gifts answers .
. your giff problemis and showswyour good taste in giving presents that -will lighten the duties in thé home and make life worth living.

Gwwing to the enormous.demand for electrical goods and the shdrtage of metals it will be impossible for us:to obtain goods on short notite:
We therefore urge you to shop early. Simply come in’'and have, your gifts laid agnde‘for Christmas. ., . ' :
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punt of Olives, Palestine, have
pmmit is really a fortress con-
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