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The average yield for fnhunicipals was 4.73 per cent,
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we do? The western cities of the United States make
their local improvements by the issue of short-term

as compared with 4.77 .perjcent. in the case of fore:ign 5. . e 1 7
and colonial government segurities ; 5:22 per cent., Indian, securities the average life of whl}:h is usually not more ;mP;
colonial and foreign rys.; [Is.5 per cent., _mdusmal qnd ghan five §ears. Such securities often carry six per cent. fun
commercial honds and debefitures. If colonial and foreign interest and do not appeal to the same class of investor o8
governments are separatel distinguished, colonial gov- as do long-term munﬁ:pal dgbentures. Wg can .u.i[’ :;”‘lj
ernments raised their capifpl at an average rate of 4.15 see the bad effect on the cred'lt of our municipalities of . allosi
: per cent., as against the 31 per cent. of foreign gov- adding the heavy cost _Of local improvements, spread
‘ long terms, to the ordinafy general debt. Such a system tures
. - ernments. . . f later
: | : as that followed in the United States would probably not -
Hints to Municipal ers. find favor with the sub-division promoter because it fund
% o / a powerful check on all speculative r
The credit of Canadiafi municipalities has not been :c(;;;:e:e % P k pec eal estate Fina:
impairetl by the heavy borr@wing. Their obligations must, ; : )
as has been pointed out prgviously; be put out at a price Net Debt and Sinking Funds. muni
that cm:;forrrlls cl.osely tto th, l’Brmsh investor's conception Writing in The Monetary Times Annual, 1914, of recen
Of\dn~d Cqu‘ll?,l.?t-erf'sttl 4 lxt]l ism is heard regardin the standing of Canadian municipals, Mr. W. E. Mc- the ir
C(\'lé_gmpamul\f. )] e ErThce ks Bt 8 f\i uentg Gregor, a New York bond expert, said that the net debt pose
~ANMEAT MUBIIPR! (NENes. Y g 9 L of many Canadian municipalities is too high. He to all
but the rapid municipal devglopment of the country makes Ldded grow
such heavy financing necesgary, especially so in view of 3 . 7 ; and t
# the influx of population to fanada every year from other ““It would strengthen the credit of the municipalities expen
.¢ countries. : in Canada if some uniform laws be passed by the various by m«
There are certain poifts, however, which Canada’s provinces which would be a radical modification in many gerval
towns and cities must bear} in mind in order to maintain ways of the present laws. Debt Tlimitations of 20 per accep!
their credit. Sir Edmund Walker not long ago recalled cent. of assessed valuation which appear in many of the palitie
: . the fact that occaSionally lpivic authorities, which have provinces is too wide a latitude in the debt-making power in we
- - refused to consult the bank$, find themselves embarrassed of cities. Theése limits should be reduced to a much lower financ
as a result. Improvementsjwhich may be wise and much amount, especially when there are exemptions for various ~of we
needed must be postponed gometimes. The municipalities, issues to this limitation. While the cities have a debt ~ with
he said, should consider whether during periods of such limitation, they are enabled. to go to ’the provincial gov- vestin
| rapid expansion the t@x fate should not be largely in+ ernment -and get special acts passed authorizing them to the la
creased. Jn the days of western expansion in the United create debt outside the debt limitations for purposes such in the
States 25 and 30 mills onlla fairly high valuation of pro- as waterworks, street railways, electric lighting, ete. Britis}
I~ perty were not uncommory rates. Again, should we not This enables them to create a large percentage of debt deben!
5 pay for local - improvements in a ‘far shorter time than when added to the amount of the statutory limitations." tion a
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¥ Quebec City floated an usu{of £78,000 in London in 1905. There were no Canadian municipal issues in 1906.
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