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the stock liability. A statement confiniiinjf tiic anioiiiit

should bo obtained.

Sinking Fund Ucquircmenis. These will liave l)een veii-
fied a.s the audit proceeded, in case of a balance sheet au-lit
only, the .lebenture ief,'i8tef must aj,'iw. Wheie tiust.-cs
are in charge, their books must af,'ree with those of the city.

Aarmd Dehentun 1 tcrest. Arithmetie.ii i.ic.f is nil

that is possible.

The forcgoinfr are some points whidi imiy 1),. „f s,! \ i,.,..

Nwdle.ss to say. the auditor will not take ofl' \\w UiUm-v
sheet until the b.,(.ks are closed, and he wdl verify ,\,.ry ;i.-

count whi h show a balance with his initials or some dis-
tinjruishinjr mark Un- his own protection. .Ml ih,. i,ii,lti-

fa'-ious details devohing upon city auditors cannot be dealt
wuh. but the same principles that -overn the furevoin;,'

items will, if followed out in other matters. thorou<rhly pm-
tect the auditor, and through him, the city.

Now a fc'v words as to what should and slnmld not ;ip-

pear in the auditor's report.

Too frerpiently we find that auditintr fiims sider
themselves the financial advisers of the city, a.s displaced b\
their reports. Too imicli care cannot i)e taken t,. jivojd 'his.

The policy of the city council is iiothinir to ilo u ith the aud-
itor until it controverts the law. and in such ciisc the audit-
or cannot speak too soon or too sfronuly.

Too frequently we find city auditors explainini; tli<' li.il-

ance sheet. This also is ncme uf their business. It is rhci-

husines.s, however, to i)rej)are a balance sheet that cai, h.

interpreted by the man in the street, and to this en,! rlc
au<litor can employ his best skill to advantauM', An ai>iMe

viated piece of ternn'nolojrv in a b.ilntiee sheet may ne-e>-
sitate e\-])lanation whereas without the abbreviation no ex-

planation would be neeessar.v.

Any action t.-iken by the au<lifor in |irep,pi,nr h;i,| Jei.t

reserves, extra depreciation and so forth shuiild b- expl.-iii,-

cd. with a refpiest that the city ,ncil approves his action.

The certificate given by the .auditor to each balan.-e


