
The Newu Vsury Law.

ducts rron the face of the note, the usury charged for the time, so tliat in case
of a legal deîmand, all lie asks is the ainouînt if Ilie note having received the
interest when he cabed the note. The great benelits ari- ing froi this clause
inI the Law, hie indicenieni it offers to the iiiil.i lual to ban iujpon real
estate, this class of loans had lov(ver, previous to the pa'>ing of tht presnt
Law almost tual adlvantages thtey have now, thlroiiugh Ihe Trust aid Loa
Companies whliere they live been allowed by law to charge 5 per cent.

But the Bantks arie lni-ed to 7 per cent., ainy rate above that was conidr-
ed dangerous, coniîdering tlie great powers thiy vield amoing hie comimei-
cial comunimty ; to give themu niiiiresn icted power, would place the busine-,
men at tlîçr nercy ; suc h was v% idtently tht opinion of the majoity wlo voted
this Law ; 7 per cent is as hligh a rate as any man in a regular biiess 'uIgit
to pay for noney ; to pay a lighie'r ra'e t h profits of tlle usine' must l-.
much higher tlian the ordinary 1ronits upoîî dry goods, hardware, groceries.
&c , ail t l oses iiiit lie miucli less than is usual aimong parties engaged in
these seperate deparitments.

Granted foi instance that the Bank, had unreutricted power, that they
might ;'ak ani rate liîy I kil, w ioul such a couse be fIor their iiterest. Most
decidedly nt. Sippiosiiig they were a, inscrîuploi a, thie nost unprincipleil
shaver, wo'Ild ich lie their interest ? No. Would it be their imterest to
charge iii I rates pilo0 dangerous risks or lowvei i at, upon safe seemity .
Most decidei'dly the latter. Any 'tler comise would be inost disaterous to
then ; anly ot i-r ih iniai bîriouri e i a r f ite, >aCc syst iem of trans"ae inîg buines with
their custoners, woul be their ruin. ''lhe'y know well that an'y atteipt to
charge a IiighIie'r rate' than the actial value for the use of ilitir moi:iy, vould
dîinm sh their huîisenîss with those ihey considered safet; a unite' al re-
striction amonig te commercial coinninity voul take place, and the Bank,
linding their capital lying idle, would soon s, e the folly of scli a cotir-c.

Wlhile ouir anks have been getting oily six per rent. ipon their loanç, it is
ne' known thy hav , duiruig thLe lst hVil ye ars, biee1n pay inii er sIock hd-
ers 7 and S i t-cet iblnds, Wer theivre no other iimans for the Iiank-
making imoney tlani discotiitrngi plier tliy could not liavi' piaid moie than six
per cent , altloigli tlheir circulation and mepis-it; eiables llemll to loani tvice
the anioiul of tliv-r capital, thie havy expe'nse of carr iig on their buiiiiesS•
and losses wvoubl prevent them ipa ing m're than 6 per cent veie tlir bus:-
ness coninied to the ii-oit ondhscou sting paper ; but they have aiiother source
of prolit, that is buyiig and selling excla.nge.

Banks like Merchanfts are enterpris nr, aimbitious, industri 'u srroindcd
by competition, th're is, to a certain exteit, a de>iie for supei iority; tiis -P
tle natural spirit if moan whte ,lier siij *y or associated. In a new coîuî ry le
Canada where its resources aie but partilly developed. uhere the-tead, and
certa n pirougrCsS of tie conn diiiand a contiiuious incre se ot' Baniking
capital the spiiit of eiulation is maintained. 'Tlie more profitable a Ban k
Io its stocki'lders the more valiable is ils "tock, and in case of the Bank
ext, nding its b-iiiness by increasinig its capital, there i, no dificulty il, doiing
so, and if tle stock is at a higli pircmiiulnî, the preinium is so nuch ,rîfit to tb
Bank, so that among the Banks there is a competition for one to give as g"'
return to its stockholders as thre other.


