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ducts from the fuco of the note, the usury charged for the time, so that in case
of a legal demand, all he asks is the amount of the note having received the
interest when he casbed the note.  "The great benelits ari-ing from this clause
in the Law, is the inducement it offers to the indi.ilual to loan upon real
estate, this class of loans had however, previous to the passing of the presint
Law almost equal advantages they have now, through the Trust and Loan
Companies where they baye been allowed by law to charge % per cent.

But the Bauks ave limi-ed to 7 per cent,, auy rate above that was consider-
ed dangerous, considering the great powers they wield among the conmer-
cial commumty 3 to give them unrestricted power, would place the business
meun at their merey 5 such was evidently the opinion of the majority who votes
this Law; 7 per centis as higha rate as any man 1 a regular business ouglit
to pay for money ; to pay a higher ra’e the profits o the business must b
much higher than the ordinary profits upon dry goods, hardware, aroceries.
&ec , and the losses must be much less than is usual among parties engaged in
these seperate depariments.

Granted for instance that the Banks had unrestricted power, that they
might ask any rate they |ed, would such a course be for theivinterest,  Most
deeidedly not. Supposing they were as unserupulons as the most unprineipled
shaver, would such he their mterest!? No.  Would it be their nterest to
chiarge nish ratesupon dangerous visks or lower 1ates upon safe seewity.
Most decidedly the Tatter. Any vther course would be most disasterous to
them 5 any oth-r than au houour.ble, safe, system of transie ing business with
their customers, would be their ruin,  They know well that any attempt to
charge a hizher rate than the actuul value for the use of their morey, would
dimmn sh their busimness with those they considered safest; a universal re-
striction among the commereial community would take place, and the Banks
finding their capital lying dle, would soan sce the folly of such a cour-c,

While our Banks have been getting ouly six per cent. upou their loans, it is
well known they bave, during the last ive years, bheen paying their vock hold-
ers 7and 8 per cent dividends.  Were theve no other means for the Banks
making money than discounting prper they could not hive paid more than si
per cent, although their eirculation and deposits enables them to loan twice
the amount of their capital, the heavy expense of carrving on their business
and losses would prevent them paying more than 6 per cent weie their busi-
ness confined to the profit on discou sting paper 5 but they have another sourc
of prolit, that is buying and selling exchange.

Banks like Merchants are enterpris nx, ambitious, industeious, s\lrroulndefl
by competition, there is, to a certain extent, a desire for supeiiority; this I°
the natural <pivit of man whe her sinzlv ar associated.  ln a new cow ry like
Cunada where its resources are hut partially developed. where the stead. {iﬂ‘l
certan progress of the country demand a continuous increase of Bauking
capital the spuit of ¢mulation i« iaintained.  The more protitable a Baok 1=
to its stocklinlders the more valuable is i's stock, and in case of the Bﬂ_“k
ext. nding its business by increasing its capital, there is no diliculty w doing
s, and 1t the stock is av a high premium, the premium is 50 much ['ruﬁl to the
Bank, so that among the Banks there is a competition for one to give as gott
return to its stockholders as the other.



