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BUSINESS CLIMATE

DEEPBNING 0F DEREGULATION AND PRIVATIZATION
PROCESS 0F THE INDIJSTRY

Generai

Altilougli thie private sector lias participated in thie Argentine oiù and
gas industry since early in tliis century, thie public sector lias
historically beeli dominant in thie exploration, production,
develop ment, transportation, refining and distrib ution of
hydrocarbons witlî thie private sector paying only a secondary rote.
In 1933, Law No. 12,161 granted to the state-owened oit and gas
companies (the predecessors of YPF and GdetE) exclusive hghts over
the development and production of ail new tiydrocarbon reserves in
Argentina. As a resutt, private sector participz.tion was targely.
restricted Vo activities under contract with YPF.

Prior Vo the deregulation of the oit and gas industry, approximately
97% of ail hydrocarbons produced in Argentina were produced by or
under contract with YPF, and ail hydrocarbon production was
required by law Vo be sold to YPF or GdelE.


