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a1...7anteges  of  mer.,:ers. (e.g. co -nu-non idi.-mtity, economies of information dissemination, etc) c.,en 
be obtained in scheduled aviation where there is diversity in the services provided by means of 

the  uze  of shared designation codes, linked frequent  flyer pmgrammes, iritegrated timetabling, etc 

• ithout actual merger. (Indeed ., there is evidence of  this already happening in Tabl!... 2 above.) 

Hence the merger between Pacific Western and  Transir - two regional carriers 7.7ith simila.r types 

of operation - in 1979 only say a slight :md temporar; fau in pmfits 	other carriers (see 

Figure 7). Ho-wever, the resultant network of the points served by the combined airlines had, by 

1980 been reduced by eleven points compared to the 1977 figure. Similarly, and here the the 

 covered is much shorter, the acquisition of Eastern Provincial by Canadian Pacific and their 

subsequent merger has done little to improve  the e latter.s firiancial positon (see Figure 8) 7.rhich 
declined from  a small profit in 1986 to losses irrunediately after the acquisition. 
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FIGURE ne 

R2fore  Tax Pmfits (as %  of  °pelting Revenue) of Pacific Western ar-1  Traroair. Pre arid  Post  

Mer;.:er62  

11:11 interesting question arising from this phenomena.  iz -whether the ra.dualisra of the 

deregula.tion in Canada has permitted necessary rationalizations after mergers tri he complet.ed 
with less dismlion. In the U. .A. case the. rnerzers occurred ;after dereEi.ulation -.vhen t.he 
shelter enioyi-..:d by aillizes had been removed.  T.  Cxadixt ii13..5.tiCiïl differe7Lt. iii  tlat. the 

major rfiergers took place dining the tfutsitional pheoe ;3111i Thile rallOnaliZaliOnS haVe result.ed .. 
the subsequt. ikriod her. hot seen the finarici2d difficulties emulge some merged  U. S.  renders 
e-zperierici-rd. Tr.p.E.D7. 1 1 8.3 beert  time for etiors rz -t.iskeF! 1.0 TI:jr111.75? Verrifieri 

They erSsentiillifs, •sing7.  the competitive-spectnu approach., break aown a seemingly o14forolistie mlIrket ea.l 
 consider tilt possilility of eaming local monopoly nuts, by f!:-.....trcisire, for el.:circle, re..7-nnal moluDprily 

.power. In the cast of airlines ., prohet ilifferentieion >emits limit pricing ;:tuti  j.  ki te local monopoly 
-prr:mr '="72ej',1  L 7.uLliir.fdy to generge profit. 

62  Derivei from klala Ut T.A. jorilmi., 'Problems steinming from àirline merger's :ad acpisitious' ., 
27 ., pp.g-30, 


