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2 of indormaton di3seninadicn, i) San
he obtained in schedunled aviation where there is diversity in the services provided by means of
the w2e of shared desiznation codes, Hrdied Trequest fiyer [oogiaines , g tated tmetabling, #in
without actual merzer. (Indeed, thele is e fidence of this already happening in Tabis 2 above }
Hence the merger between Pacific Western and Transair - two regional carders with similar types
of operation - in 1979 only 2aw a .,hcfht and temporary fall in profits smv-y-szvother carriers {see
Figure 7). However, the resultant netwiogk of the points sexved by the combined aiines had, by
1980 been reduced by eleven polnis coimnpared to the 1977 figure. Sirndlarly, and here the time
covered is much shorter, the acquisition of Eastern Provincial by Canadian Pacific and their

aubaequent merger has done Iitle 1o improve the lamers financial positen {see Fizure 8} which
declived fiom & small profitin 1986 10 1osses inonediately after the acquisition.
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FIGURE 7
Beiore Tox Profits {32 %% of Operating Revenme) of Dacific Western: and Transsir, P and Pogt

A Intepesting quedtion arsing from thiz phenomens 13 wheter the graduadizm of e
deregulation in Cansda hag permitted necessary retionelizationz after mergers to he completed
with les3 disvoption.  Im the T3 A, case the meigers cconrred after deregnlation whea the
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while rationadizanons have Eanited
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They m;;emially, uzing the comperitive-spectrim approach, bireak rlo“m seemingly oligepolistis morksi and
consider the possibility of ewming losal momopoly remts by sxerising, for examule. regiona] momopniy
power. In um sase of smm-,. pn_uvu,[ :mT—rvmmmn permits Hmit umm,: and is wym to Io-m moaopoiy
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82 Deriveld from dais in WA, Jordan, rrr.-'xlﬁms stemming from sirfine mergers and acquicitions’, T perniisz
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