Energy Sector
Attracts
Canadian Interest

THE PHILIPPINE market offers a
broadly-based potential for growth in
Canadian exports of equipment and
services for projects in natural resources,
transportation, telecommunications,
energy and power. These are sectors
where Philippine resources and develop-
ment strategy fit well with Canadian
capabilities and experience. Within this
broad horizon, Canadian interest in the
Philippines over the past few months has
focussed on the government’s new five-
year energy development plan.

Under this aggressive plan to free the
country from its 82 per cent dependence
on imported energy, some $10 billion will
be invested over the 1981-85 period. The
focus of this diversification plan towards
hydroelectric, geothermal and coal is to
reduce dependence on petroleum to only
55 per cent by 1985. At the same time
local petroleum resources development
wll be aggressively pursued as well.

The Philippines national focus on
energy has coincided with the coming to
fruition of the efforts of a number of
Canadian firms to involve themselves in
the market. A significant momentum
appears to have been engendered in
Canadian/Philippine  energy relations.
Elements of this momentum included

Canadian engineering for a major hydro-
electric project, the planning for the
energy development of a new river
system, coal resource studies, oil-to-coal
energy conversion studies, and coal
logistics studies. Canadian companies are
heavily involved in the supply of steam
generating equipment to the country’s
first 300 megawatt coal-fired power
station at Batangas, which could be the
first of a series of such plants over the
coming decade.

At the same time, the Philippines
has stated its intention of obtaining from
Canada up to one third of its rapidly
increasing coal requirements (amounting
to some one million tons per year) and
has stated its interest in investing in coal
mine development in western Canada in
order to ensure supply. Discussions with
a number of western Canadian coal pro-
ducers have been launched and the sub-
ject of Canadian coal for the Philippines
represented a recurring theme during the
visit to the Philippines of British
Columbia Premier William Bennett in
February this year.

Canada is also active in the develop-
ment of the Philippines own energy re-
sources. The Canadian firm Husky Oil
pioneered oil exploration in the
Philippines in the early 1970s. By the end
of 1982 it may well have the largest stake
of any foreign firm in Philippine oil pro-
duction. Placer Development is a
Canadian company that is already active
in the Philippines through its investment

in Marcopper, one of the Philippines’ most
successful mining operations. In February
Placer concluded an operating agreement
with the Philippine Bureau of Energy
Development (in association with British
interests) for a new coal property in
Isabela province in Northern Luzon. This
property could produce up to 1.3 million
tonnes of coal per year by 1985. The
probable use for coal would be for an on-
site coal-fired power station where, once
again, Canadian interests would have an
excellent chance of participating.

Nuclear energy is another area of co-
operation between Canada and the
Philippines. In June an agreement was
signed between the two countries on the
peaceful uses of nuclear material, equip-
ment facilities and information transfer.
The agreement will open the way for sales
of Canadian uranium and the transfer of
Canadian nuclear technology and
CANDU reactors to the Philippines.

Senior Philippine energy officials have
been quick to note the build up of
Canadian momentum in the energy/
power sector and have looked to Canada
for participation in the upcoming ASEAN
Energy Conference (ASCOPE '81), to be
hosted by the Philippines in October this
year. It is anticipated that Canadian
Energy Minister Mark Lalonde will
present the final paper of the conference
on “Canada and ASEAN Energy Develop-
ment,” a theme which is likely to gain in
significance both in the Philippines and
ASEAN as a whole over the coming years.
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