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rand Trunk Negotiations Through Commons
Senate Now Discussing Measure--Grand Trunk Stocks and Their
Market, Value - ltow U.S. Lin.. Will Be Handled - Report of
Parliamentary Conunittee on Soldiers' Civil Re,-esltablisiiment

(Spécial ta The- Monctary Tiîncs.)

FTER a stormy two weeks' passage in the. Commons,
the. Grand Trunk bill is now having an equally turbull

nt time in the. Upper Chamber. By the tinie this is in
,int, the fate of the measure will likely be known. For
" past two weeksq the Upper Chamber bas been the scene

the most intense lobbying. There luis been lobbying by
" powerful interests which are opposed te the. measure,
id equalIy strong wire-puling on the part of the govern-
ent ta keep its followers in line. Threats were made of an
ipeal ta the country and of thie appointinentf of new Sena-
rs ta force the bill through. In addition, there were inti-
ations of drastie Senate reforrn if the bill was killed. In-
iientally there is good reason ta bhieve that the gavera-
ent lias under consideration the question af Senate refarm
zxt session.

The. chief weakness of the attacks on the governnient's
-oposals have been the lack af any alternatives. Mr. Fr-ank
thiull, member for Pontiac, who poses as the. Oppositio)' s,lway critic, mnade an interesting proposai as a couniter,
ternativë. He submitted three tables. The firs;t shawed
e entire capital stock, guaranteed, preference and coammon,
jr value of $241,257,658, listed an the London Stock Ex-
ange as quoted on thie day the. agreement for arbitration
as made, October 10. This showed a market value of
i8,391,971. The price of the cozmon stock was 9, the
.aranteed 46 and the three prefereîice stocks 50, 371,-, and

,. e proposed that the governinent should puy the. pric-e for
at day. This would men that the governmanit would pay
,441,361 less than the value of the guaranteed stock, which
$60,8,3,3,322 for- the whole system,. The weakness of the

¶opasal is that the Grand Truak wouid neyer have valua-
rily subitted ta sucii a plan, and the. gavernment ta pre-
-nt liquidation, which it did flot want, had ta proceed hy
<gotations.

The. appointaient of Sir Walter Cassels as the third
bitrator and the inclusion oi his name in the bill, bolped
nslderably ta smooth the way for the. passage af the. meas-'e, as far as the goveramont supporters were canceraed ',th in the. House and the. Senate. Everyone at Ottawa has
e ulinost confidence ia the integrity and the. fairness af the.
lef justice of the. Exchequer Court. lt is felt that, after
1, the. final award will Iargely depend upon the deelsion

the. third arbitrator, and there was considerablo uneasi-
ss ovea among the. government's most faitlhful followers
'er thé~ bill as it was first draftod, witii the chief arbitrator
inained. With no maximum in the bil and no roview by
trlija3ent, it was feit that too mucli power waa being left
the. hands af one unknown man. Uponi his docision would
en the. possible payment of millions.

The. question of the. position oi Canada towards the.
mt.d States aiter it bas acqufr.d the Grand Trunk, occu-
id eonuidérable time of the Bouse. Thore is no doubt tiier.
ili b. an anomalous situation as King George will be the,
mrer of a vaut railway system with magnificent terminaIs
a foreiga eountry. The. harbor at Portiand, Maine, wili
almost a Canadian port. The. Grand Trunk bas magnfll-

nt terminals in Portland, with tlire, immense elevators.
ie Opposition even made an issue af the. question and moved
j amendinent on the third reading. How.ver, it met the.

te o all the. Opposition amendmenta.
Bon. Charles Murphy, ex-socretary of state, said thnt h.

id written ta Washington on the subject and had obtained
j offciai view of the. American attitude. Apparently, the.
nilted States will not abject ta a Canadian railway being
verated by the. Dominion government in the United States,
ýovided it abides by American régulations. He said ho had
,n informed thnt if the, United States continues te oper-

ate the'railways the. Canadian goverrament, would have ta
obtain operation permission. If the. governiment hands back
the. unes there will be inaugurated a "zoning" systein, wbere-
by certain groups ai raîlways will be restricted ta opération
withîn certain defiaed zones having saente large centre of
population as the pivotai point within the zone. The. Cana-
dian goverrament would have ta conforai ta this proposedl
systeni.

National Finances and the. Gratuity
Tii. Grand Trunk bill out ai the, way the Gommons -will

pass ta the report of tfie Committee on Soldiers' Civil Re-
establishmxent. This promises ta b. as cantroversial as tiie
railway bill, although there is no doubt the repart will b.
sustainied. Bath goverament and Opposition members oi
the. camittee unitedl la turning dowvn ail forms ai gratui-
Lies on the ground that it was financially impossible. The
011ly rider ai the. Opposition was the. obviaus palitical play ai
addling a clause thnt the. reason the proposais were fian-
cially impossible was the grass extravagance ai Lb. gov-
ernment. It looks as if there will b. at least two amend-
rnends ta the report af' the committee. Col. J. A. Currie,
North Simica., who bas been c-hampioniag the Calgary grat-
uity plan inii oto, wil likely niove its adoption, whîle Major
Andrews, D).S.O., centre Winnipeg, wha is a member af the.
executive of the. Great War Veterans, wiIl undoubt.dly mave
tint the, plan submitted ta the comnmitte, by tint body b,
accepted.

The gavernaient and its supporters mnust b. at least
given credit for courage. As one newspaper remarkd,
"they were dying gaime." In view ai Lthe overwhelming feel-
ing anmang the. soldiers ai thie country as te the plans pro-
pased by the, comnmittee the. gaverament is apparontly seal-
ing its dooni by sa fiatly rejectiag aIl plans suggested by
the. veterans. The. House members wîhl, af course, emplissize
the finanicial position of the. country in defnding the, re-
part nnod iL xnust be admitted sanie imposing figures were
included in the~ document laid oni the, table of the, bouse.

Tue report cantains an appendix containing comprehen-
sjive statisticu as ta the. state ai the. national finances. Tues.
statements show tint the. net national debt lias Înereased
from $135,996,000 ini 191.4 ta approxiînnt.ly $1,950,000,000
la 1919; thnt the, ardinary expenditures ai the, goveraiment
have increased during the same lieniod from $12?,384,472
ta ani estimate of $270,000,000 for thus'year; thnt approxi-
mat.ly thirty million dallars will bc expend.d annually hore-
siter for pensions; tint tiie estimated interest on the, na-
tional debt for the fiscal year ondin g March, 1920, amounts
ta $102,767,000 and tiiere wlll b. s furtiier large increase in
this item next year.

In a statement submittedý ta the, comiÎtte, by the
Deputy Minister ai Finance, it is shawn that the cammit-
ments ai Canada for the, y.ar,1919-20, for wiib monoy
must be borrowed an capital accaunt, as shown by the. esti-
mates voted at the lat session ai Parliament, amnount ta
$529,122,445. Tuis statement embraces expenditure on public
buildings, soldiers,' land settlement and demablzatian. To
the, total ai these tiier, must also b. added necessary ex-
penditures la connectian with the, Grand Truak Pacifie, pro-
vision for credîts ta Great Britain and allied countries, Hali-
fax relief and loans ta provinces for-housing, $170,000,000,
making a total for the. pre-ent fiscal year aiý $699,122,445.
Ia so fair as capital expeaditures for the. year are caacerned,
the deputy minister intinted that, in bis opinion, these
would not likely b. less tisa $210,000,000. In addition it
was pointed out thnt if the, recommondations made by tie
committee are put into effct a furtiier expenditur, oi 850,-


