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The "Cansdian Loan
Failure

The: Minister of Finance has reason
to !59: "Thl! he be saved from his
friepds.. . His remarks in Parliament
respecting the latest: Canadian loan
seemed to carry an inference that in-
lsnguch‘u the loan was underwritten

Canadians. were not concerned in the

féception accorded to it by the

_British public.' Pérhaps the Minister

dlﬂ not intémd to imply that, and,
thereloré it would.be unfair to criti-
cigé” his remarks sharply. But the

heresy pfi which:the ‘Minister could
only—and perhaps - unjustly—be sus-
pected is declared in a wholesale man-

‘mér By a press writer who no doubt

thought he was lending the Minister a
helpiig hand, but who unfortunately
,: S
1148 ‘béén entirely misinformed as to

‘_ 3 er in which business of this
kind 'is done. A weekly journal—the

Montreal Financial Times—has this
cominent:
¥ i"We'regret to note that the com-

ments ‘of the ‘lay’ daily press on the

subscription to the Canadian loan
last .week were echoed by a local

“ddily commercial organ, which

shiould mmest certainly have known
tttter ‘Canada,’ says this sup-
ly autheritative critic, ‘invited
ds for twenty-five million dollars,
d the bids teceiVed amounted to
ly_threesmiilion.” It is difficult
to” conceive of a more extravagant
ortion of the truth. Sp far as
SN conoerned, she offered
~five millions and the twen-

tyfive -miilions ‘were -taken-up—at —

4. price which: is quite satisfactory

in-‘the ‘present istate of the gilt-
edged market.. When those who
rchased them offered them to the

3 ic at a slight advance on what

¥y paid, they only succeeded in

ng, for the moment, of 12

cent. at their own figure.”

» are reluctant to believe that no
betfer explanation than this can be
giveén of the failure of the loan. The
" statements of the Journal of Com-

'he#e on ‘the subject were ab-

correct. The Canadian Gov-

181D bm: for securities to the amount
or ty-five million dollars. The
B public, according to the auth-

statements of the Ministerial
M ﬁspomied by tendering for only
12 hr cent. of the amount, or three
_ milfion idollars out of the twenty-five

"m." uyi our contemporary,
“ﬂqﬁp who purchased them offered
“\bﬂl 1o the public at a slight ad-
‘vn-eu on what they paid, they only

d in di +for the mo-
"nen!. of twelve per cent. af their own
“figure.” This-statement of the trans-
action, if it should find its way into
the Hhands of London fingnciers, will
afford considerable amusement. We

are ‘told thaf the Government
80 twenty- tlve‘mmlop,s by a pris
\{m‘ in to a group of financers,
. that'] _grotip offered them to the
2 pul at an advanced price and re-
. celver only a response to the extent

plve per cent. of the amount of-
_Of course, all that is an entire
on. - It . would have
Dbéen 4’ grave’and ‘indefensible act to
sell gil vast sum of the Government’s
sbcurities by a private bargain, and
we arp glad to be able to defend the
Minister against the serious charge
“’Mﬂl! unconsciously, his uninformed
friend; brings against hifm. Nothing
‘of the’ kind ocdurred. The group re-
W to never “purchased” these
p-five mllllons of securities,
ey or otherwise. The group
offered . them for sale, as
ed, atu ‘advanced price, or at
I d of this i ) 4
]mrchuers offering the se-
a8 i6 alleged, it was the Goy-
of Canada who offered them
tenders, the invitation be-

by ‘the Bank, of <Mont-
«apacity of Financial

“fostructions

ent invited tenders from the Brit-

=
tising for téhders, hie is a much less
cgmpetent person. than any of his op-
porients have ever sufiposed him to be.
But he @id nothing of the kind. In
this instance; as well{as in the case
of the alleged seeret private sale of
the stock, we are glad. to be able to
defend the Minister againstdhe charge
of his uninformed friend. The Min-
ister did not waste the public mohey
by expensive advertisements after the
securities had been purchased. It was
the Minister, not the imaginary group
of purchasers, who advertised thé lean
and invited tenders and received the
scornful response of offers for only
twelve per cent. of the issue.

The transaction was fully and clear-

ly and fairly explained in The
Journal of Commerce article. The
loan was underwritten, or insured,

—not “purchased.” There was noth-
ing new in that. Every Canadian loan
that has been floated for many years
past has been thus insured at the be-
ginning. The underwriters agree with
the Government on a price at which
the loan is to be issued. There is no
question about ap ‘“advance” price.
There* is only one issue price. If the
public respond to the imvitation and
subscribe for the loan, the underwrit
ers have nothing to do except draw
cheques on the Government for their
substantial commission. If the public
fail to respond, the underwriters must
finance the portion not applied for
until they can find a market for it.
The appeal for tenders is not made by
the underwriters, but by the Govern-
ment. Although the Government have
secured their money through the un-
derwriters, the country is deeply inter
ested in the response which the public

a considerable extent a measure of
the country’'s standing in the great
money market of the world, and may
have a material effect upon all Canad-
ian business which requires financial
aid from that quarter. It is not
an unusual
meet occasions when its loans are not
fully applied for. There have been
such cases in Canadian financial his-
tory. But we do not believe that ever
before did Canada offer a loan on the
London market and receive such a
small response as the 12 per cent.—
only three millions out of twenty-five
millions asked — which was the re-
sponse to the latest appeal of the Can-
adian Government.

is no better explanation of the failure
than the extraordinary and entirely
incorrect statements of
under notice.

Thirteen AmericamrRal-
roads in Hands of
Rece’ivers

In the United States ¥ hwe\\am at
the present time thirteen TAlRAY do
panies with a total mileage of 16,104
in the hands of the receivers. These
thirteen companies have a total capi-|
talization of over $1,000,000,000, of
which $705,000,000 consists of bonds
and $308,000,000 of stocks. In addi-
ticn, two or three other jrailroads are
passing through re-organization stages,
among which are Rock Island, Missouri
Pacific and Boston & Maine.

The fact that there are thirteen rail- |
roads in the United States withr a cap-
italization of over $1,000,000,000 in lhp
hends of receivers ought to have an
influence with the Interstate Com-
merce Commission. Undoubtedly, rail-
roads in that country are suffermg
frcm their inability to secure an in-
crease in freight rates. They have
seen the cost of labor, the cost
of their * raw material and every-
thing else.which enfers’into the oper:
ation of a railroad advance in price,
but at the same timie have been pre-
vented from imcreasing their earnings
through an advance in the charges for
carrying. 'It-is imperative that some
adjustment of the situation be arrived
at in the very near future.
true that some of the railroads are
over-capitalized and that the directors
are trying to pay dividends on watered
stock, but despite this fact, it must be
admitted that the railroads in the
United States need an increase in
freight rates in order to enable them
to make both ends meet. ‘' Unless this
increase be granted, many more roads
will go into the hands of the receivers.

o

Russia’s ‘Great Trade
Development
Despite the tr d drain on

Rulllan finances as a result of the
WAr ‘with Japan, and the great cost of re-
habilitating her army and reconstruét-

| veloped the Russian field;

tmake to the invitation, for that is to/

thing for a country t()‘

We should be sorry to think there |

the article
< | It is interesting to note that the au-

It may be |,

zones. Already ;mnt‘ uring
and trading centres pcgnbour devel-
oped — Warsaw, . Kishenetf, Odessa,
Moscow: and St. Petersburg. To the
informed observer a: great future lies
befor¢ Russia. When the people shall
have secured political freedom and a
fair degree of education that nation
‘will” become the mightiest power in
Europe.

v The growth in the foreign trade of
Russia is significant.! Russian imports
increased 100 per cent. from 1902 to
1912, This trade has been largely cap-
tured by England, Germany and Bel-
gium... The United States has not de-
althongh,
no doubt, many_American goods are
imported into RuBsia by way of Ger-
many, upon whieh 'German jobbers
have first received a commission.
While labor is ¢heaper in England,
Germany and Belgium, the use of la-
bor-saving machinery in América man-
ufactories mnkgs it possible to geil

! American goods on an equal basis.

One of the largest American makers
of agricultural implements has put up
factories in Russia. It might appear,
therefore, that there would be little

‘room for the exportation of agricul-

tural machinery to that country. But
the facts are quite otherwise. . While
23,000,000 rubles’ worth of agricultural
machinery was manufactured in Rus-
sia last year, almost 26,000,000 ‘rubles’
worth was imported from the United

States, to say nothing of what came
'in from Germany, Sweden, England

and Canada. There appears to be a
! fine field here for the sale of Canad-
ian agricultural machinery, of which
our manufacturers are taking advan-
tage. Last spring local Russian fac-
tories got behind in their orders, and
raised the price three per cent. over
catalogue prices. In one province the
I dealers last autumn raised their prices
35 per cent. over the list price in their
catalogues, and sold out before Janu-
ary 1.

The National Harvester people sold
more than half of their total Russian
output last year in Siberia, through
co-operative societies, which act in be-
half of farmers, and the credit of these
societies is good.

Over twenty-six manufacturers of
| automobiles are competing for the
trade in Russia.
| cessful American manufacturers have
met with the success they have by
| demonstrating on the spot with their
cars. It is clear that manufacturers

The two most suc-|

hqi, in

the monrp !’W

The Port ot

Commissioners’ |

tortunnte p&o

DEATH AND THE PAYMASTER.
(New York World.)

The othér day a workman fell from
the twenty-second storey of the new
Equitable building to his death. In
a newspapet this''morning the man's
widow is quoted as saying:

# wages, whi¢h I sent for to-day,
weré docked the moment he fell to his
death. Instead oF full' pay for his
work yesterday. I' received in his pay
enyel6pe the'amount up fo 2.30- o'clock,
when he was killéd.”

The timekeeper- for the construction
building

“p LlTTLE NONSENSE
IWOW AND THEN"

»+EEEEFEEERR R PETTEETIETES

Government statistics show a heavy
falling off in'the import of diaumonds

|
|

who wish to get a share of Russian

| trade must sell by sample rather thtmi

by catalogue.

| tobus business is developing in Russia |
|in spite of bad  roads. There are|
|twenty-seven trunk railway lines in |
| Russia and in Finland. All these carry
3"rain but sometimes this grain has to

|come from places far removed from |

| the railwse The peasants have been
{in the habit of using one-heorse wag-
,gons for this purpose.
[ment is now building 9,000. miles of
| good roads, on which 125,000,000 rubles
|is to be expended in the next fifteen’
| years. There is here a big!dpportun-
ity for the sale of road-making ma-
| ehinery. There is also a market for
rock crushing machinery for the mak-
ing of concrete blocks, as buildings of
| this material are going up everywhere.
‘The Portland cement industry in Rus-
wu.\ has grown to such an extent that
‘bel»\een November 1, 1913, and March
| 1, 1914, seven new construction con-
| cerns have been started in Moscow
alone, each with a capital of from one
to three millions of rubles.

There are indications cn all sides
’that Russia is responding to the touch
of western civilization. She is not only
expanding commercially and industrial-
ly but she.is also giving some evi-
dence, at ‘least, that wider freedom
and broader political ideals are to pre-
vail. In pursuing this policy she will
not only raise her own status among
the nations but will be a benefit to
the world at large.

1

For the half year just ended, Great
Britain loaned the huge sum of $760,
000,000. Of this, Canada secured $193,-
853,000, this country being the largest
borrower. Canada, notwithstanding oc-
casional criticism, evidently is still a
favorite with® British investors as our
larrge borrowings were more than dou
ble that of Australia, which secured
only $93,931,000. Russfa’s borrowings
amounted to $71,000,000, Argentine
$71,000,000, the United States $44,000,-
000 and South Africa $25,000,000. Can-
ada should do nothing to dry up the
source of supply.

A new spirit is being manifested by
shareholders, which must come as a
shock to the old time director, who ex-

ing her navy, that nation has made re-
markable progress and is rapidly re-
gaining her former position in the
councils of Europe. But much more,
her vast resources are beginning to at-
tratt English capital for their develop-
ment. Since the establishment of the

4&, Dominion of Canada,| Duma and the appearance of a certain
from the m of Hberty have come, evidences
Minister of Findnce. If of stability not seen in the past, and
ir ‘bad already been “pur- British capitalists are taking adyan-
“as s alleged, why $hould the {fage of ‘the situation.
ient of Canada go te the trou-|turers of the United Kingdom are find-
8" heavy expense of advertising | ing in 8uuh also a great and growing
lor them? 1f after such a|{market for their wares.
" and “the closing of the |mation of 160,000,000 people, occupy-
“so far Canada was con-|ing a vast and fertile territory -that
* the Minister proceeded o abounds with all'the diverse products.
WQY in. Q"’l" g‘é )

The manufac-

Here is a

ngar St. Hyacinthe,
Townships. We are under the im-
pression that a much greater
could be found by tapping the Mayor
alty Chambers in the City Hall.
¢ine Hat and St. Hyacinthe are not
the only gas producing centres in thlr

~and _ sub-tropi cogmr;

pected the average shareholder to
swalloW anything put before him. At
the meeting of Lipton Limited held in
London yesterday, the shareholders
objected to bearing the law costs of
the Canteen Scandal case, while in
the United States the shareholders of
the New Haven Railroad are threaten-
ing to sue the former directors for
some: $65,000,000.

 It'is sald that gas has been found
in the Eastern

flow

Medi

The Govern-|

last year, but an inctease of six mil-
1lmn in number of glasses of bheer
(drank. You can never ‘téll where the
]In"h cost of lilvng i& going to show
|nself.~>'nuth‘ern Lumberman,

| Pat: Yis, sorr, wur-rk is scarce, but
| Oi got a job last Sunday that brought
lmo foive dollars.
| Mr. Goodman:
Sabbath?

Pat (apologetically):
'twas wan ‘av us had t'
| Boston Transcript.

e
in our hours of case,
at Tango teas,
anguish wring

What, you broke the

Well, sorr,
beé broke.—

O Woman,
Incessantly
When pain and
brow,

A perfect blessed nuisance, thou.
Sydmey Bulletin.

the

The Colonel's resignation came just
in the nick of time for the Outlook to
observe a safe and sane Fourth.—
Washington Post.

New Orleans is reported as anxious
to swap off several of her professional
politicians for like number of profes-

sional rat-catchers.—Southern Lum-
berman.
“I hope,” said one wife to anoller,
“that you neve younr hiishand’
“Cnly when lLie 1s beatiny the n
said the second cne.. “Wlen he is
thoroughly irritatcd he makes 1 mnch

better job of it."—Ladies Home Jour- |
nal. |

When he owned a ranch in the west |

|
Theodore Roosevelt, as he says in his
“Autpbiography,”” *“could chop fairly
for an amateur,” but he admits that
he cduld not do one-third of the work
his men did.

“One day,” he writes, “when we were
cutting down the cottonwood trees, to
begin our building operations, I heurd
someone ask Dow what the total cut
had:been; and Dow, not realizing that
I was within hearing, answered, ‘Well,

|
|

Bill cut down fifty-three, I cut fort,
nine and the boss, he beavered down
seventeen. “These who have seen the
stump of a tree that has ben gnawed
down by a beaver,” adds Mr. Roosey elt
‘will understand the exact force of the |

comparison.”—New York Times.

A Pennsylvania farmer was the |
owner of a gaod Alderney cow. .\l
stranger, having admired the animal, |

1sked the farmer: “What will you lul(("
‘or your cow?"

The farmer scratched his head for :x‘
magment, and then said: “Look a-here, |
e you the tax assessor or has she been |
<illed by the railroad?”—The Argo-
naut.

WHY NOT?
(By Martha B. Thomas,
Animals.)
(With apologies to Rudyard Kipli
When the world’s last cab has beer

driver.,
When harncss and bit are done.
When the uldest hack is In gplinters,
And the swiftest race has teen run,

in Our Dumb

)
1]

{

Ye shall rest, good friends as ye need |
it,

Iie down in the pastures of peace,

And the flowers and free-flowing river ‘
Shall sing of your glad release;

And mone shali ye pull for their bid-
ding,

And non», for
stings,
And . all ye need heed for obeying,
Is the fouch of an ‘dngels’ wings,

the whip-lash  that|

And when ve ase yested and happy,

READ THIS, YOUNG |

self.
and you work six day:
night comes and the cash
as you hold it in your hand and
you have before

PROFIT B 'n-m

One of the xdon helpf\ll
a young man, of any oth
that mttgr can do is to

s account will

the satlsmuxon of a feeling -of com-
fort and security.
taking out that dollar from your week's
pay, hunting up a good sound bank and
starting a savings

Dou you know what money
is the shorthand of wealth,
money is the representation of your-
earning

W

If you are

$12,
look at it,
can feel it—a represent
self for six days. It i
thought, part of your s
your energy, part of your

a

bought his stack with

from the savings bank, ar
he opened with a dollar,
up for many years, until
$6.and $10 a week deposi
he is gne of the leading c

of the best towns in lowa.
do the same——American

Begin

account.

s part of your

also give you

sued ‘one million pounds of four per|money. The table printed Belny A SR
cent. notes at 86, issue 'was | show how ‘quickly money accymulate INCOR?QRATED”’BT ACT OF ?ARLIAMENT
largely oversubscribed. The applicants through regular monthly deposits with CAPITAL Paid up g5 smw‘)m
could only receive. 87 per cent.'of the & sound savings bank. Cut out this|| REST $16,000,000 00
: table;; paste in .In  your pocketbiook | | UNDIVIDED mon'rs i 5 098,968, 0
amount they applied for. for reference, then begin saving and $1,098,968.49
it putting. your money in the bank. The HEAD OFF IGE—"MONTREAL
United States ang ¢ anada in conyen-|interest is ‘tompounded semi-Afinnally ? BOARn ‘OF D!GCTORS ;
tion' gt Duluth predict that in time |at 3 per cent. and you will be surprised A v
at thé results: IH’ " M Esq., President.
fares will be. collocted ou passenger Sy 3 - 5 R.B. Am, ME} Sir William Macdonalq,
10}
elevators operating in hign bnildings. Deposlt e S Year. Ek.‘lti M[a kay. Si'ﬂm.w CN.0. David Mnmu Esg,
That might' be"a good way of putting| g; L. ..$ 1247 $ 3761 § 8460 HE losmer, | sq D. ?ﬂ:. C. B.'Gordon, E
an end to the gkyScrap:r craze. If a| $2. .. 2436 75.28 129.31 % D""""‘»  Esq. o hl'lyﬁll- Wm, McMuxer Elq
man has to pay a, fare on the street :Z . zg;; ;}ggg ;?;gg Sir FREDERICK WILUAMS-TAYLOR. General Manager.
car to get down to his office and pay| ¢ g0 g5 Py gt Spa73 ' A D. BRAITHWAITE, Assistant General Manager.
another fare to get up to it, he will| g¢, 7314 | 226.10 388.44 BRABNa:;ir; in Cz:lm:da and Long?x:, Engl-;md for Dominicn Government,
v o R g 5 8 at a ortant il T i
build. a one-storey shack and econo :; ;1;».::: 38?23 gggfi D O Tetin Tt e os o eyety. Province In the
mize. 39 “24bons 339,93 dev'i1 IN NEWFOUNDLAND : ST JOHN'S, CURLING, GRAND FALLS
e ke o2 e bl o IN GREAT BRITAIN : LONDON, 47 Threadneedle St., E. C., Sub-Agency. «
: ne- Aokt 10. . .. 12192 376.89 647.53 " Waterloo Place, Pall Mall, S, gency, 9
PIXty two N WL, of the- denEhS 5i1., .. 18413 41466 71242 || IN THE UNITED STATES: NEW YORK, R. Y. HEnDeN, Boc, an 1. 7
which occurred in the city last week |§12. .. 146.34 45242 19%.21 Mol INEUX, Agents, 64 Wall Street, CHICAGO, L., SPOK Nh Wa
were those Of childfen under five|$13.. . 168.51.  490.05 841.95 IN “MEXICO: MEXICO, D. F.
. ' 14.. .. 170701 521.71 906.63 -
yéars of age.’ The hot summer months $15. T 18201 97183
are ynusually tfying on children, espe-|g¢, 19512 1,036.36
cially “those ,; in ' the . slum districts. |$17. .. 207.29 1,101.05
Everything possible in the way of ‘§§" . g;?-zg ;Egzzé ESTABL[SHED 1865
milk depots, free ice and trips to the ‘zb:' o 24391 1; %
e RS Wi o | o @5 UNION BANK OF CANADA
Head Office - WINNIPEG
to-day by :
Paid up Capital - - - - £ 5,000,000
Reserve - - - L - = § 3,400,000
Total Assets (over) - - - - - $80,000,000
is? It John Galt .. . President

G. H. Balfour Ger‘le;‘al Manager
H. B. Shaw, Assn..lant Gen. Manager,

and your

$2 a day
hen Saturday
ier pays you

This bank, having éver 310 branches in Canada extending from il X to
Prince Rupert, qrrum excellent' facilities for, the transaction of cyvepy
cription of banking business,

Travellers’ (ll(‘(l\ll‘a and Letters of Credit
world.

Collections made in all parts of the Dominion,
mitted at lowest rates of exchange.

LONDON. ENG,, BRANCH

des-

issued payable ol over the

you—you
tion of your-

and returns promptly r

at, part of

life—it is you. . 6 Princes St, E. C,

ggnmfll’l‘"r:zd !:;istzf;t?rz::::':l\;dhm: «1¢ | What are you going to do with it? You . W. ASHE Manaqer
seems cruel, but weé-have to dock the should save some of it to provide for | West End Branch .. ..G. M C. HART SMITH, Actg. Mgr., Haymaret, S\,
pay in order to make 'the accounts the rainy day that comes to every Correspondence Solicited.
jibe with the record of the accident.” |Man and in spending your money
Heé did not, however, say whether or should spend it right; but it “you
not any allowance was made for the|l€Arn how to save it, you will also|\NDUSTRIAL ACTIVITY IN CANA-“orders for delivery durine ihe oot
time the unfortunate workmgn was|'€arn how to spend it. DIAN NORTHWEST. ninety days. ’
hurtling through the air. Begin at once; do not put it off, From various centres in Alberta and In S toon, Saskatchewan. a flour
This seems’ to be business “e but out of the very next pay envelope | Saskatchewan come accounts of re-|miling plant is bein puipped with
ciency” with a vengeance. The kind of | that you receive take a part of the no\ud activity in industrial enter-|$50,000 of modern miachiner
efficiency that makes anarchists, It [money, say 10 per cent, make straight ises. In IZdmonton a garment fac- In  Medicine Hat nd Itodcliff, Al-
is indeed a sad commentary on our |for the bank and do not stop until you reports that in 1913 it doubled its | berta, nearly all the industrics jre run
present day civilization, get there. Make it one of your fast and | 1912 business; it now employs 150 men [ ning full, (»\.'mr under thie sudverse busi
ﬁrmk ruleg to [}:utomat fm;mu_\‘ in the |and women and has a yearly -roll | pess conditions prevailin \..m;“\
”“_‘.‘. Py bank every week. ne of the most suc- [ of $75,000. The output is shirts, over- |Sections of the countr. I ies like
BEEEEES ko % cessful lumbermen in the middle West |alls, pants ‘and workmen’s. clothing. Edmonton, Medicine 1t I m»:::;,

manufacturin:
built

where
have been

money drawn
1 account that

A
that plans are being made. to enlarge

states

Portland cement company

ments

up under stable

keeping that | the 1,500-ha 1 plant at Mariboro, Al- | trade policy which has existidd for the

he got up to | bert by in lling a fourth kiln with |last few years, the falline off in busi-

ind to-day [a capacity of 500 barrels a day. THc | ness and the problem of 1 niployment

1s of one [plant will be overhauled sduring the |have been less in evidenee than any-

You can [ winter months. The company has 20,- [ where in the West. ', S r'uu;-u].r
Lumberman. ' 000 barrels of cement on hand witl Report.
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Queen Clty

C. P. R. and

rred.

ve

Here Eminates from

NEW LOW FOR C.P.R.

Said to be on Part of Hplders
nxious to Take up New Railway

Midsummer inertia prevailed on the
Monfreal Stock Exchange to-day, var-
d, : by liquidation in such promin-

a

Canada

shed a new low level
ars at 18414, a decline of 2%
erday’'s close,
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