
From THE CITIZENS RESEARCH LEAGUE to the

CITIZENS OF WINNIPEG, THE CITY GOVERNMENT AND
THE HEADS OF CIVIC DEPARTMENTS

AHHOAI). Winiiii ("n's Hiiancial (rc<lit staiids liiifli, ;iinl docivolly
so. tl :iUs liii'n<'iy to a \v('ll-ii(liiiiiiis1('n'tl Sinking I'und wliicli

iim|>ly sntVuuanls tlic i ii crest s o*' iiivcstnis in tlic ( 'ily's scciiiitics.

liut, wliilc (iiitsidc investors are interested tin-t in tlie capital (inancinji

of a city, citizens tlieiuselves have an e(|iial it not jtreatcr concern in

yearly expenditures and tlie taxation inv< 'ved iiv tlicni. It is this

"domestic" plia^e of ("i\ic I'iiiaiicial Administration and Aci-cMintiiiji

wliiih claims chief attention in tlie report of the ( 'ity's oiit-ide Auditors.

|{i<()jriiizinji, ajjparently. the citi/ens' (lirc( t interest in the .\utlitors"

fiiidinji- aiKJ re<'oniinendations. the (ity ( 'ouncil. on .luly '2'.Ui\ of l;ist

.\ear. formally approved of the snujicstion that the licport of the ( )utside

.\uditors on the Civic Accounts foi' fiscal year I'.tl('t-I7 te issueil and
printed jointly with tlie City Comptroller's amiual repo-'

The Citizens Hesearch I.eafjue has lately received . .'opy of the

Mlevenfh .\nnual I{eport of the City Comptroller, covering the fiscal

year l!tl(»-17. liut as no rei)orl of the outside .Vuditors appears therein

tlie I.ea^iue has luideitaken to issue ati uiiliiased summary of it and of the

auditors' supiilementary Kinancial Surv(>v—helievinu that the matters
tlealt with therein should have the careful study of citizr-ns generally,

as well as of the civic administration.

Differences in Auditors' and Comptroller's Reports

It is interestiiifj to note that in the ( omptrollei's report to hand the

dui)lication of assets criticize<l hy the auililors has disappeared, and
variousotlier items ai)peai' to have heen adjusted. ( 'ertain other features

taken exception to hy the auditors are, however, still in evidence in tiie
( 'ompt roller's re])()rt. These include the followiiifi:

( tmi-sion of over S1(H),(HH) tmpaid current accounts from the

City'- I.ialiilities at the close of the fiscal year.

CarryiiiK forAvard as assets certain Kxpensp Accounts and
Halaiices which the auditors claim are no more admissalile as assets

than salaries jjaid to s*aff.

Carrying as assets long overdue tax arrears—SKID.OOO of wliicli

the auditors estimate as extremely douhtful of collection.

Statement that C.eneral Revenue Account has surjilus of

S17S.1)4()—whereas Auditors claim there is a deficit of S7;?,217.

The foregoing arc cited only as illustrations (ajiart altogether from
matters of departmental organizati(m) of points in conflict letween the

civic accounting practice and the recommendations of tlie outside

auditors.

There are other ditTerenc(>s, hut it is not liere intended to discuss

these in detail. In jiassing, however, it may he mentioned that, contrary
to the i>"'-vious City practice of doubly inchiding assets, there appears
in the ( )t roller's latest amuial rejxtrt a double provision for the City
(leneral Liability to the Waterworks re the Cornish Avenue projicrty.

Till.- ajipaifUt new duplication empiiasi/c> the need Un <-aieful coiisiciv-ra-

tion being given to the auditors' crilici-m regarding the City's accounting
methods.
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