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books. The balance is usually payable in 10 ta 12 monthly
instalments, interest being charged on the balance due
each month, as for instance:- 1T1

Par value of security ............ $100 Interest on $65 for one month. i ne1 Hafll M ark~1 of A
Market prîce... .... :...........85 Next payment. Oct. 1 .... 6 ~ ''" ~ ± u ii. 01
First payment. Aug. 1 I..........20 0Balnc Ban in Ser ic ... ... 5
Balance due.... «.............$65 Balance Ser ic du>5
Next paymnent. Sept. 1.............6

- Int. on $59 for one xnonth
Balance due......... $59 (and s0 'on) in Canada

Offset Interest by Dividends
At the samne time if a dividend is paid the amount is

credited ta the purchaser, and thus the interest charges

may be offset ta a great extent-entirely if the "yield"
on the security exceeds about 6 per cent. Interest O ~UR branches cover Canada fromn
the investment house 61/2 per cent. on the amount they coast to coast-serving over 600
borroýw ta make up the difference between what the client important communities. Your Can- ipays in cash and the total cost of the securities purchased.
while the firm charges 71/2 per cent. interest, a "spread" adian interests will be well and faith-
of 1 per cent. As the client completes hie payments of
course-the interest charges decline,-as in the case of a fully served by any branch of this
znortgage-and soon the dividend exceeds the interest. institution.

The investment bouse agrees ta dispose of the
security at market value any time the client desires, and ______

lie is credited with the proceeds of the sale. There would____
lie the usual "brokerage Ilcharge of 25 cents a ehare.

If a client is unable ta complete hie periodic pay-
mente hie does flot loe what hie has paid in ta date: this
is credited ta him and' ail will be refunded provided the THE RO AL B NK Oproceeds of the sale of the security are equal ta ite costRO A 5 NK Uj
price. If it cost $85 and eells for $95 the "Profit" of
$10 goce ta the client. C N D

Lower First Paymnent on Bonds
Where a bond is purchased the investment house is Incorporated 1869

..willing ta accept about $10 on a $100 purchase as an
initial payment, in place of about $20,'as the fluctuations_
in bonde are iess than in preferred or cammon stocks. ~' " "

"Marginal" operations are in the main speculative;
whjle "instalmnent" buying is more in the nature of an
"inveetment" transaction. "Marginal" offers far greater
opportunitiesî for profit, and equally so for lasses; the jLS C RE O D"instalment"- plan is the safer, for the average investor.

Restrictions i "Instalment" BuyingFO
This is the case so far as the "method" is concerned, FOR IroETMEru'W

but there is another aspect even stronger for the investor O IE I
in actual practice. .Where a 'n investment house co- YIELDING
operates in the "«instalment" plan it usually restricts
buying ta securities that it feele are desirable as an in- 6% to 8%
vestmient, where, a "marginal" transaction in most cases
is entered inta for the likelihood of being able ta make a W ui hl ri
"ýturn." that is a quick profit, nat on -the interest or W ui hl ri
dividend payments, but on an anticipated advance in the Part, issues of securities for
principal, the capital-, the market price of the security, Ih iacn fcroaWere the inveetmenit house undertakes ta pratect theth fiacn of oro-purchaser- on the instalment plan againsit a slump an the tions, 1municipalities and

market, it usually chooses ta offer him the more con-
servative, and les§ Rluctueting types of securities. This is provi~nce
all ta hie advantage: good dividend payere: stable earners;
well tested corporations. In sucli cases it mfatters little
ta the investor whether his C. P. R., or Ogilvie, or Textile,
or Penmans, or "Power - declined 10, 20, 30, or even 100 rtfoIvemn Lspoints, as one did: his dividend held on securely, andWrtfoIwemntLt
lie cauld rest 'content that--except in a business cata- i7
clysm-his security, in the upward swing, wouîd graduaîîy Greensnielas & C9o.

There is no purpose here of decrying "marginal" IVSM N AKRbuying on the Canadian stock exchanges.. It has its IYSMN AKR
place as will be explained later on,-a very useful place- Montreal: 1 7 St. John Street
but fully ninety per cent. of it ii not investment buying, Trno 4Kn tEu
and this Department can give little attention ta what Otrto, 1 Cenal .Chabes
are speculative investments, and1 none at ail ta stock OiwCnrlCabr
mnarket gamnbling as sucli. M1


