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State Pensions

Motion No. 4.
That Bill C-52, to amend the Public Service Superannuation Act, the

Canadian Forces Superannuation Act, the Defence Services Pension
Continuation Act, the Raya] Canadian Mounted Police Superannuation
Act, the Royal Canadia,, Mounted Police Pe~nsion Continuation Act, the
Diplomatic Service (Special) Superannuation Act, the Members of
Parliament Retirîng Allowances Act, the Governor General's Retiring
Annuity Act, the Judges Act, the Tax Review Board Act and the
Supplementary Retirement Benefîts Act, be amended in Clause 45 by
striking out uine 43 at page 38 and substîtuting the following therefor.

'45. (1) The definition "participant" in subsection 31(l) of the saîd
Act is amended by addirig thereto, immedîately after paragraph (a)
thereof, the following paragraph:

"(a.1) a member of the reserve force who is on full tîme service,
wîth the approval of the Chief of the Defence Staff, in a position in
a regular force establishment or as supernumerary ta a regular
force establishment;"
(2) Ahl that portion of paragraph (a) of the defînîtion 'salary" in

subsection 31(1) of the said Act precedîng subparagraph (i) thereof is
repealed and the folhawîng substîtuted therefor:

"(a) in the case of a participant who is a member of the regular
force or a member of the reserve force described in paragraph (a.1)
of the defînition "participant" contaîned in this subsection, the
greater of"
(3) Subsection 31(3) of the said act is"

Mr. Speaker: La it the pleasure of the House to adopt the
said motion?

Somne hon. Mernbers: Agreed.

Motion No. 4 (Mr. Chrétien) agreed to.

Mr. Speaker: The question is on motion No. 5. May 1 ask
if ail members have the text of the motion avaîlable ta
tbem and are familiar with ils terms?

Hon. Mitchell Sharp (for the President of Treasury
Board) moved:
Motion No. 5.

That Bill C-52, to amend the Public Service Superannuatian Act, the
Canadian Forces Superannuation Act, the Defence Services Pension
Continuation Act, the Royal Canadian Mounted Police Superannuation
Act, the Royal Canadian Mounted Police Pension Continuation Act, the
Diplomatic Service (Special) Superannuation Act, the Members of
Parhiament Retîring Allowances Act, the Governor General's Retiring
Annuîty Act, the Judges Act, the Tax Revîew Board Act and the
Supplementary Retirement Benefits Act, be amended by strîkîng out
lîne 44 at page 39 and substituting the followîng therefor:

'42(l)(d.l) and (d.2)."
46.1 Paragraph 37(1)(b) of the said Act is repealed and the follow-

ing substituted therefor.
"<b) one-sîxth of the benefit paid in respect of each participant
who, at the tîme of death, was a member of the regular force or of
the reserve force, for whîch benef it contributions under thîs Part
were payable by him at that time;" "

Mr. Speaker: Is it the pleasure of the House to adopt the
said motion?

Sorne hon. Memnbers: Agreed.

Motion No. 5 (Mr. Chrétien) agreed to.

Mr. Speaker: The question now is on motion No. 9. May I
ask if ail hon. members have a copy of the text before themn
and are familiar with its terms?

Hon. Mitchell Sharp (for the President of Treasury
Board) moved:
Motion No. 9.

[Mr. Sharp.]

That Bihl C-52, ta amend the Public Service Superannuation Act, the
Canadian Forces Superannuation Act, the Defence Services Pension
Continuation Act, the Royal Canadian Mounted Police Superannuation
Act, the Royal Canadian Mounted Police Pension Continuation Act, the
Diplomatic Service (Special) Superannuation Act, the Members of
Parliament Retîring Allowances Act, the Governor General's Retîrîng
Annuîty Act, the Judges Act, the Tax Review Board Act and the
Supplementary Retîrement Benefîts Act, be amended by

(a) by striking out lînes 12 ta 14 at page 76 and substîtutîng the
following theref or:

"104. Section 4 of the Suppleîoentary Retîremrent Benefîts Act is
amended by adding thereto the followîng subsection:

"(5) Notwîthstanding subsections (1) and (4), but subject ta
section 5, the amount of the supplementary retirement benefit that
may be paîd for a month in any year ta a recîpient in respect of
whom the retirement year determined pursuant ta subsection (3) îs
1976 or a later year shaîl be nat less than the difference obtained by
subtracting the amount of the pension that may be paîd ta him for
that month in that year from the aggregate of the supplementary
retîrement benefit and maximum pension that would have been
payable ta that recîpient for that month in that year, other than
pursuant ta thîs subsection, if the retîrement year of the recipient
had been such earlîer year, beîng a year after 1974, as îs determined
ta be bis retîrement year by

(a) the Governor in Councîl, in the case of a persan ta or in
respect of whamn the pension is payable an ceasîng ta hold an
office ta wbîch he was appaînted by the Governar in Cauncîl; and

(b) the Treasury Board, in the case of a persan other than a
persan descrîbed in paragraph (a).

105. Section 6 of the said Act is repealed and the followîng sub-
stituted therefor:"

(b) renunbering presenit Clauses 105 and 106 at page 78 as Clauses
106 and 107, respectively.

Mr. Stanley Knowles (Winnipeg North Centre): Mr.
Speaker, may I say a few wocds on motion No. 9? 1 realize
that there has been no response ta my point of order of a
few minutes ago. Althougb the Presîdent of the Treasury
Board (Mc. Chrétien) is still absent, I hope he will be
avoulable before this debote is over.

This proposed amendment, as the Parlîamentary Secre-
tary to the President of the Treasury Board (Mr. Francis)
suggested, seeks to resolve an anomaly which has devel-
aped recently. I agree that il needs 10 be resolved. This
motion does it, but in a way extremely beneficial ta retir-
ing public servants at the top of the salary ladder.

This situation bas arisen because some public servants
near the top of the salary scale reolized one year ago, last
December in fact, that if tbey retired in December and took
their pension, their pension would be escalated in January
by more thon 10 per cent and, in Ibis way, tbey would
begin drowing a bigber pension than would bave been
avoulable ta tbemn if they had worked until January or
Februory. Some of those public servants not only retired in
December in order to obtain higher pensions than would
bave been avaîloble if tbey had retired in January or
Februory, but tbey obtained contracts to work for tbe
government wbile on pension. That seems to me ta be an
abuse, but it hoppened in a number of cases.

The proposai being made in motion No. 9-and il is up to
the Governor in Counicil to determine whetber tbis prac-
tice is to be carried through-is Ibis: if a person in bis
retiring year could have nbtained a higber pension by
retirîng the previous December, be is to gel tbe bigber
pension. In other words, the person retiring in Marcb or
April, 1976, will get a higher pension thon be otherwise
could obtain in Marcb or April, 1976; be will gel it by virtue

December 20, 197510248


