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The structure of govermment/Tegulatory approvals also serics apte. Ia
* Canpada, gas voluxes proposed {or export 3ust receive An energy resoval per=it
{roz the produciag province ‘azd an export licesce from the ¥ational Ezergy
Board wvith Govermor iz Council approval., The exporr price =ust be aprroval b
the Goversmor iz Council. Wiere nev facilities are required, a cemificate cf
public convezience and decessity sust bde issued by the NEZ with Goverzor i
Couzcil approval aad the NZS 3zust eszablish tolls and tas=iffs.

Iz t8e U.S., import authorization mzust be obtained from the Ecozozic
Regulatdory Ad=izistration and approval to pass tarough imporzed gas eosts in
pipelize resale rates {rom the Federal Eaergy Regulatory Commissisz (F3II).
If an izport project izvolves pasa-through of gas costs by state distmizut:es
w0 specific ead-use customers, state public utiliiy commission approval is
required. All approval processes on both sides of the border zar iavaolve

public hearings.

Ms-ket Acsess Izpedizents azd Vulperabilicy

There are 30 tamifls associateld vith Canasdiaz gas expam™s, hewever,
governses: az3 regulatory processes noted abdbsve diztate export voluses,
e
estadlisied criteria relating to price, voliuzme assurances, praducer sug
for zhe expert apd enzhacsed econo=ic retura to Cacada. The griterion o
a8 =izizus exyport prise egual to 3he Sasterm Camadian whslesale price =ac
as an impelimect td izereased exporss as natural gas prices ia tke (.35,
ganstizue o decline.
witZ Cazadian prices rezdesed inereasingly competitive, U.S. produzers z&e
begiamizg T2 Vvoise concerts over inrreased Canacdian ex:ar=s at s tize wis
t2eL> owz productioz is Yeisg snuteiz, U.S. producers =ay see:n govermmes

inyciatives 0 pretect thair sarket,

Two izzervelatzed U.S. regulatdry acticns 3ay alsc reader Cazadian exys
vilzerazle 35 declizes. The first Telates to $againg TI3T race Reariazs ¢
deter=ize the appropriate aethod of incormoratizg Canadian gas charges Lo
U.S. pipelize tamfls. With Canadiazn fized costs isgorpsractes iz U.3.
izelizes’ dezazi eharges and csemsiity charzes listes separately (as .z e
regalatary prasiise for U.S. pipeline supply), Carnadian gas is Rig=ly
gsapectitive wita U.S. suppiies. Hovever, if, as praposed by szafl of
FI3Z, Canadiaz €933 =ust de iscluied on an average cs3% basis, Carmadian

o asme'w o
voluses will Se zush less cazpesicive,

The secord regulataory action relates to the FIRT's Notize of Froposed
Aulezaxiang (NCPR). The milemaxing, designed o zake the U.S. gas iadust™
2ol cc:;etitive.'vould create pricing dlocks for za3 dejgendizg 5o viztage.
Nev gas, which vould include Canadiag voluzes, is priced on average above
sarsket clearing levels, thus it say sot bSe able 2 eflectively jpenetrsta o
serzets. In additicm, the FIZ3C has asked (or comsant og vihetler izpore 37
should e ireatad on a single part tasis, or separated into gas and 200-352
cosSts. The former agprosch vould sericusly izpede the ability of Camaiiian
supply %5 cozgeze vith U.S. supply. The sutsose of the NCPR and the 32
hearings should Ye koown By lJovemder, 1683,
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