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OVERSEAS INVESTMENT GUIDES

Canada's guide-lins programme limiting certain
3eas investment has been clarlfled by a liat of
nents issued recesitly by the Department of
tice. The. guide-lines were laid down lu 1968

Canada was exempteti f rom the Unitedi State
nce-of-payments mensures *affecting capital
s atinistereti by the. Department of Commerce
e Federal Reserve Board. They limit the flow of
tli outslie Canada and the United States, anti
iII an undertaklng tint tie exemption will not
It ini Canada 's serving as a <'pass-tbrough" by
~h the. U.S. mensures are fruatrated.

?4TS CLARIFIE»
imber of questiona havlng arisen concernlng tiie
icatiosi of the guide-lines, the following clarifi-
)ns were annouiiced by Finance Minister E.J.
son, anti lndustry, Trade andi Commerce Minîster
Jeani-Luc Pepin:
Whlerence tW the guide-linos ia expecteti to be
,ontinuous - that la, institutions and corpora-
ions are expecteti to manage their affaira so tint
hey are observing the. guide-lines at ail limes
and not only on reporting date.
rh. guide-lupa agreed to by the. charterqd banks
ipply only ta the. operations of their head offices
ind branches in Canada. Foreign branchies and
igenies of Canadian banka are mot residents of
ýanatia. Therefore, Canadian inv>estors trans-
acting business wlthi forelgni branches andi agen-
cies of Canadien hanks must look< upon tisse
transactions as beinE with reuitipita of oversas

financial institutions is limited to the increase
in liabilîties to residents of overses countries,
the proceeds from the. sale of shares ta such
residents and net eamnings lu overseas countries.
In the~ case of non-fimandial companies, such
sources of financlng aaay b. supplementeti by
transfers of funds from Canada or thie Unitedi
States under prescribeti circnnistances, but it la
suit intended thnt the transfers from Canada orth~e
Unilted States be useti to increase holdings of
hanlc deposits or inoney nmarket assets above
minimum worklng requirements.

Mr. Benson recalisd that, in Mardi 1966, lhla
predecessor, Mr. Mitchell Sharp, had anaounced that
the Bank of Canada anti the Dspartment of Fin ance
were dîscouraglug the issue of securities la Canada
by forelgn borrowers. This policy la being continueti.
However, this request will not apply ta the, sale ta
Canatieans of ahares of mutuel or otiier investrnent
cosupanies resîistit or incorporateti outslde Canada
or the Unitedi States on the condition that such com-
panies invest in Canada or the. Unitedi States amut.
at lest equet. ta their sales ini Canada. Companies
planning ta ssue such sares in Canada are asred ta
diacuss their plans with the, Depart*uont of Finance,
andi to report regularly ta the Departm.nt on tlieir
operationa. Investmnents in U.S. "off-shore" securi-
tis, fliat ia securities deoinatŽed ini Canadien or
Unitedi States dollars wlgch are isaued iiy Unitedi
States cornrtons or their non-Canadian aubsi-

uisiuon ar asseis in u
anid the. United States by

IIUYS jORDAENS PAINTING

Gallery of Canada recently bougit
ireby'a in London, Jacob Jordiaes'
,sa the. Young Tvltter, froni the.
Eari of Wemyss anti Marci. Tii.

,Misa jean Sutierlanid Bogs waa
wlien the. purcliase was matis for


