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j UITE STTES RAILROÂD SITUATION 1

Some1, supr< il asbo t rh býy the rcent aionK)i

haýck lu tIle .wr thec untireconrlu prxmtl

2,000o Lnited Sites raiilro;id>. Teewro ore

bhort-linec ro)ads, clectric feeer lad Plaint Lacility unies.
Therlce rellalin iii ihe hanlds ol thw rioA dinistrati.on

abuut 200 short-Ilte railruads. It is ()ois, thecrelorc,
that il is ih intntio)n oi ilic gocneîto retain c'On-

trl fth reat roaids which are eenilto the induistre

of the Unilted Sites, and tb lueave thiose road.s whîch scr\e

particul.tr indusýtries or ouilying com111LMUiis. NMalll of

the reiurned roatd,, Ïin fact, wci-c butilt meirely bu erv

single inutilplants such as lumiiber counccrns, ul
Mines, eCI. bot200 are (electric feederis t0 theman

line roads ;ind les,, than" 4(-x- air short-I'ueL railro.adsý do-ing
he geneiralbu*ncss o!' thi commuiin carriur bewel wu

<jr mlOre localitics.

This. action oft he~ r;tilroad( administration has nu4

doubt been) inftueced b)y Ille rcsulis of thec firstyar
operation of thle ronds, hy Ilhe g1overnmecnt. It wa-s nl

neesayl ouraitc hs 2,000 shjort roads in urde-r Io

detrmie weîhr hey v\ r esnilol the' induilstries.

(A lihe countiry. Il was clearly ovusIn the frtplace

that titis was nul,) the. case,. Haid thegvrmetora
lion of UIl roads beeni succcs.sful in thle economic es,

thecre isý nu doul.n that thes>e Iines wvould have been re-

laincd tugethecr with the longer lincs. Their returil,

theeore, is a frank admission thiat the governmiclt cafii-

nl operate the lunes with the_ saine emcic lncy ais Ille

owners themisýel\es, WhIlete Ilhe lines are opcrateýd b)y

thec owners or by the gov-ernmiienl th(- former are g90ing Io

do ail in itheir power- tu, make tlhemi safe and profitable in-

vestrnents,. The work o! the g;overniment caninot assist
fhemn in this direction and is,thrfeneesry

In retliinig the large brnes, howeý,ver, Ilhe goveriiment.
maintains with cunsistency ils- original policy. These are

the ones upon which ev-ery induistry dlleends to a greater

or less extent. It is, therefore, for political, nl f(ir

economc miotives, that these are opecratcd by thegor-

ment. Iu fact, it is generally admitted by ail who cx-

amine the resulîs that the expenses of operation have ia-

creased more rapidly than woulcl have been the case

Linder private control. Not onlly was a general increase

in rates of j, per cent. insufflicient to meet this increase,
but also the govýernnment found itseIf witbi a substattal

deficit Iu muet. After many years of consistent res:ric-
lions of rates and consequent depreciation in the value
ujf ralIrolad securities, the Unitcd States goverrnent
founid ilseIf almnosi imimediately (fier assumning the busi-
necss of railroading, necessary to make a miuch larger in-

1,rea1se in rates than hall beei cvNi considered wiL, the
rates were la) private hands.

iSIIARING THE WAR BURDENj

It is undclrstoiod that ait the necxu sessioný of the
Doiniion Parliamrent, a measure will be introduced pro-

A~îing for the assumtption o! the patriotic fund by the
FdrlGoverniment. This is a measure_ wb-ieh %,vit meel

withi wide approval, as the provision of the funids by
\oIluntary givingý bias become impractica>le. 1 ti b becomt-
ing more and more recugnilzed that thecexpenses of the

i~r shiloulâ fall uponi the body wvhlch is 4couductin, il, and

thiit is the D-ommiiion Govermnent, rathier thian uponl in-.
diiduals or comniieis who are willîng on thecir oWnl

iiua].ti'.e to bear a portion of the expense. Not only has

iis f und been mnaintained hy the contribution,, of' indi.
Idils, but maniy miunicipalities havec beecn for some lime

niaking regulIar graints. The cagif il is adopýed,
wviil rehiee these municipalities o! this expense, at a lime
whenci municipal finances are, generally speaking, flot in
toc0 good shape. The samie injustice applied as in the
case o! individuals, for somne municîpaliities were making
grants for tbis purpose, while-uthers maide noue whateNer.

At the sanie lume, the fact that this wil entail still
another burdien uIpon the national finance maust bk realized.
.this is one o! the few items (if war expense which,
fQrtunaýtely, has not been inicreasing to a large extent.
Su far the draift lias applied only Io single men, and
\,uluntary enilisîmnits of married mn hiave practically
ceased. At any lime, bowever, a much larger burden
mnay bc involved under the allowances of the fuand. Ini

any case, the regulations of these paymeuts cati bc ad-

justed more in accordance with the systemn of armny pay

.ind allowaaices, and with thie work board of the pension

comimissioners. It also adds still another obligation bo
sub-strJibe for war loans, and eau be used in this way in
Ille coming campaign. With the obligation to con.tribute
lo the fuad renioved, the arguments for subscription cani

be the more forcibly applied, and subscribe-rs will then
receiv-e an excellent interest return upon their con-
tributions.

FIRE ;NSURANCE COMPANY 0F CANADA

Mr. j. E. Clemrent, \%ho founded and was up until a few
weceks ago. manager of the Mount Royal Assurance Company
of Muntreal, was in Toronto List week attending to matters
la connection -wiîh his new comipany, the Fire Insurance Cýom-
pany of Canada, -which will so>on make ils bow to the insur-
ing public. Mr. Clemnent reports that prospects for the
success o! the new comipany are (exceeýdingINy brigbt.

Duriag bis connection with the Mount Royal Assurance
Company Mr. Clement proved himnself a most capable under-
wVriter, and succeededi ia putting the Mounit Royal on a most
substantial basis.

Under his guidance it is reasonable 10 assume that the
Fire Insurance Company of Canada will meet with entire
succeSs. The new comnpany has opened offices ln the Lewis
Building, Moutreal.

On june 27th, BelgÎum wý,as given another credit of $9,-
ooo,ooo, bringing the total loaned to that counitry uP to $131,-
gc>o,ooo, and the total te, the allies to $5,g81,5go,ooo.

BOND HOUSE OPENS NEW BRRANCH

C. Meredith and Compaýny, Limited, o! Montre
openied an office in Wiianipeg. A short lime ago t
opened a ,branch in Toronto, and these, to,,ether v
heaid office in Montreal and the office in London 1
inake a total of four. lýMr. A. Norman Strang, Ion
Quebec, who %%as eleven y-cars with the Canadian
Commerce and ive Nears ini general finanzial businei
west, bas been appointed. manager of the Winnipeg
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