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This change of ides, howgver, is only the result
of a temporary change of circumstances, pov
erty and economy having taken  the place of
abundance und extravagance, When . trade
revives and the old habits return, we shall con-
sume more of :both domestic ‘and foreign pro-
ducts, und shall therefore have relatively less
for export and shall need to import wizgore :
and when that change comes, as it probubiy
may soon, ihe balance of trade that wow so
much defights our skin-dezp philesopliers will
disappear.

3. Again, the President is represented as say-
ing that “not only is the foreign demand for
“ American productions largely in our fuvor,
« hut the eapitalists of the Old World are secking
#investments in the United Siates, and thay,
i too,nta perivd of uucertninty in our own
4 country. * + * The official advices alyeady
« received from Buropean money centres furnish
# sutficient evidence of the investments of
i foreign surpius capital.  Already 70,000,000
e of four and a half per-cent. bonds have heen
s placed, and the indications are that the $230,-
« (00,000 remaining will be subseribed for as
# rapidly as the bonds cun be handjed by the
“syndicnte! 14 is to be repretied thut the
President had not taken the advice of sotue one
that knows the facts before venturing opinions
of this sort, The truth is that, in lieu of tuking
some $5100,000,0u0 a year of our sccurttivs, as
was their former wont, Europeau invesiors have
almost entirely ceased subscriptions for Ameri-
can honds, so much have they tanken to heart
the Iessons of 1873, . As above stated, they are
sonding them back {n very large amotints ; and,
from the best information we ean obtain from
bankers engaged in these operations, ‘e should
wlke it to be a safe estimate that the amount of
seenrities gent home, during 1876, exceeded the
sum exported by about 550,000,000,  And even
the exchange of the Five-Twenties for the 43 per
cents, to which the President alludes with o
very just satisfuction, has fn no smull measure
contributed to this reflux, the atmouat of the new

“honds placed in Europe having been materially

disproportioned ta that of # called ™ bonds with-
drawn from there., .

4. Inorder to turn to-account these suppo-
sititiousadvantages of the commercial situntion,
5o a3 lo resume within thirty-six days, the
f'resident, it is reported, suggests © the pussuge
“of ap gt granting autbority to the Secretary
“af the Treasury to provide for theredemption
“of legnl tender notes un'and after the date,

“#tproviding for the re-resumption by the nccu-

“ mulation of an adequate amount of gold to
“meet the volume of upwards of’ $300,000,000
“of legal tenders outsianding by the sale of
“ United States bonds, and alsoauthornzing him
1o sell from time to time $100,060,000 in bouds
“ pearing o rate of interegt of not more than 4
“per cent.; with not less than thirty years to
“prun; to be used in fuliding legal tender notes
4 g5 they come in.” The President apparently
deems it feagible to accamaulate, within thirty-
six days, gold'enough toenable the Government
to commence resiring its notes without limita-
tion after that periodt It is not generally snp-
posed that the Treasury could safely resume
with less than $100,000,000 of gold in its vaults;
and as it has now but a little over $10,000,000
properly its own, it was surely worth while for
the President to give us some bint ‘as to how
the somewhat -important deficiency could be
made good. ~ His Excellency appears to imagine
it can he easily doue by sclling the necessarvy
amount of bonds.  But if his financial advisers,
whoever they may be, have not told him that
to ‘sell a hundred millious of bonds and then
lock up the‘gold proceeds in'the T'reasury vanlis
is a wholly impracticable: operation, they have
kept himin the dark on’tbe most esscutial cle-
ment in thig problem.

We torbear discussing this propesal furlher.

. We hope it may- tura out that the whgle matter

is merc]gr a financial houx ; for uo one can desire
to see the reputation of: the President so Delit-

tled ag it would 'be should he. really - commit

himself in ‘the form of a message to -such &

* tissue of ludicrous absurdities as the Washing-

ton correspondents have attributed to him.

alucky one for. our industry, we luiled to com-

WATCHMAKING IN AMERICA,

Speeeh Delivered in the Awphitheatre of the Ivéi-
wmary Collry: aof Lt Clutraife. Fands, Tuosidny
the YA af Navcmber, fy M. [Edwird frores
Lerret, Newber of the Jatrrsational Juriy on
3 a/ler/n,w (.'/J‘ 1;:13 I;;r/:i//i(/rm wt Philadelpdin,
wnel oke of the Swiss Conunissioners the
Ureitod oo, vnunissionery fo the

Mrs Arnold Grosjean, President of the Bonrd
of Commeree, announced  tad M. Edouard
Favre-Pereer, member of the Jaterustional Jury
on Watches of the Exhilition at Philadelphia
h‘us Kindly consented w repent, at La- Gl s-tle-
Iandg, the specel already delivered by him at
Logle and Neachatel, an the situntion of the
Judustry of Watchmaking in the United Stutes.
THE ADDR

S Centlene o sty (o start with, ansounce
to you thal you huve not an cratar Liefare yon
Lut n manfieturer, and as seeh | ask your in
dulgence. 1 shall give you informuation which.
uunltkely, is not cheeril, on the cowldition of
Swigs walchmakivg canpar d with the Ame-
riean competition.  § stwll wll you of facls
simply. suehas { have seen vheny steh s 1 have
understaod  them.  Frankoess
necessary than anythiug clze, forit isnot hy
palliating the bad sides of a Jillicul situmiion
that we eun suceeeed in improviee it

“Foralong time we bave heard here of an
American competition, without helieving fi. The
seeptlics—and there were many of them—denied
the possibitity of w competition at onee so rapid
aud so imporfant. To-day we are foreed to
Lelieve the proofs of it, and (o acknowledge the
existence of a formidable manufacture, i

“We have had the proofs of it umler our i

]
{
!

g here wmove

eyes; we have seen the American factories, itnd
we have been able to satisfy ourselves exactly
as to their power. We liave treated the Ame- |
riean  wasufietare us we have teated  the |
ueigliboting mauufxcetires—in  the fature of |
whiclt we did not wish to believe nt first, aud {
wlhiiclh form to-day a most serivus competition,
Irefer to Besuucou, Bienue, St. Imier, Morat
and Sehalflmusen.

# For a long lime Amerien has been the prin-
cipal warket for our witchies—our milch-cow,
s0 to speak. To-day we must eacnestly prepare
w straggle with the Awmervieans on the fields |
where liithierto we have been the mas ers. Some
of' you have known Mr. Benuison, who was, we
may say, the tather of American watchmmking.
Mr. Denntson travelled through the Cunton of
Neuchatel, studying our wode of manufaciur-
ing, secking to inform bimsell of everything,
apd earvefully noting the wenk parts i our
indu try. Atter his ve urn o the United Staleg,
he founded a fuctory £t Boston—* The Buston
Wateh Company.  This was in 1851, The
capitnl—scarcely S100,000 was subscribed by
eupitlaists more than by practical business men.
In the begining the company tuwrned out only
the rough skeleton movement, and mitended to
the finiching ; all other parts, such as wrajvs,
balanees, jewels, &e, &e., were imported from
Swizerland, Little by little, however, the fsc-
tory extended its operations, and produced
other parts.  Notwithsiandingall his progress,
this moide of doing things nol aniting the Ame-
rican character, so little inclined to let capital
remain almwost unproductive, the capitatists
abandoned the factory, nnd it failed in 1856,

“Another Awmerienn, Mr. Bobbing, whoem you
have also known, géntlemen, when he had busi~
ness relations with ug, scented a good specula~
tion, and bought in the entire factory, 1ovls
in(:]n'xdcd, for 575,000. A new compuny — The
American Wateh Company —wus afterwards
formed, with o capital of $200,000. Soon this
eapital beenme insuflicient, and it was inereaged
1o 3300,000 before the war of secession. This
way, which seemed ailenlated to destroy such
an enterprise, was, on_the contrary, the cause
of its prosperity. America put onfool million
of suldiers, and, s every vne wanted lis wateh,
there was great aninintion in the watch husi-
pest.. . At this juncture, which might have been

prebend our veal interests. Tnstead of sending

CO!4U 10 AU per ecenl.

-only 15,000 watches; in 1863, 100,060,

good watches to the Americans, the worst trash
was sent. Had mere skeleton movements beeu
stni in cases they would have heen thought
goutt evvught  The Americans, however, went
w work on an entirely different plan. The
company increased their plant, and turned out
a better ordinary wateh than the Swiss watch.
Atihe end ofseveral years, and with the aid of
patriotiso, the American watch enjoyed a good
reputation, while our own was diseredited
everywhuere, In 1865 the enpital was incrensed
W BIHA600, and the operations of the new com-
pauy grew o tumense proporiions.  During
the totlowing yenrs business went on so well
l!ull everywhere new  fuactories sprung up,
Every one wanted to make watches. To-diy
you can countubouteley nfuctories:  The most
mportant, afier the Wahtham Company, is the
one in Blgin, which tirnes out about 300 move-
wents o day,  The Waltham Company give
tmployment o 900 workinen, and make about
425 movements per day.  ‘Phe company again
inereazed. their enpital in 18725 it amounts to-
day 1o 31,500,000, besides $300,000 as reserve
fund, or a capitd of 9,000,000 fraucs. This
wateh fiietory isa renl power ; there is not one
like itin Ilurope. We have seen itin all its
details, apd we have admired its splendid
organization. Last May, on the eve of the
Iixbibitiou, we still scemed masters  of the
situntion.  One event, however, dealt us a
mortal blow.  Be it through the effect of the
crisig, or from any other motive, the Blgin Gom-
patny made, il of'a sudden, a reduction on the
price of'theiv wovements of 4 per ceut. to 50 per
cent. go it all stocks of Swiss watches were
seriously affected. Lever  movements, with
visible pallets, were sold at 19 francs. " How
et we mect this?  Under such ciccumstances;
how exa we maintain competition? 1t will be
necessury 10 tuirn vut our movements ut 13 or
L4 tranes tapay the custom duties and to leave
# Htde maegin of profit. The Waltham Cows
pany, however, would not be outdone by the
Elgnt Gompany ; they even proposed o do
better, ‘Thev announced a reduction of price
Trom 40 10 30 per ceut, on prices already lower
than their rivals, but, at the same. tme they
made kuown that this reduetion would go back
as far as Jaunary 1, 1876, So that a dealer in
wateaes had simply to indicate thie stock of his'!
Waltham goods en hand 10 receive the rebate
‘This coup de commerce
hins cost the company 340,000,

11 i3 unnecessary, gentlemen, o tell youn how
very detrimental this was to the Swiss wateh,
Still apother and more important reason ex-
pla:ns the growing prosperity of the Ameriean
Company.  Their100ls work so regnlarfy that
all parts of the wateh may be interchinnged, by
a gimple order on a postal eard, without neces-
sitating the furwarding of the ndjoining picce.
The gnestion has often been asked whetber the
Americans can sufficiently supply the demands
of their markets,  Yes, they cun i we are driven
out of the American market! I herein exclude,
however, complicated watches, in which we are
now, and I hope we shall always remain, mas-
1ers, :

“fn 1800 the American Companies produced

To-day
they . produce 230,000, and. this figure can e
casily doubled in cnse the erisis, which sosevere-
1y prevails there as well as here, should come
o an end.  For we must not forget that, if se-
veral factories have been closed during the eri-
sis, the tools as well as the workimen are stitl
there, ol ready to resume work again. N'r
mwust we leave ont of sight the exarbituut eus-
tows duties and {reight, which nm «unt to about
25 or 30 per cent., which take away from us
every pussibility of being able 1o stand the fight.
And nnow that we know the figures of produce-
tion in the United States, we can easify, with |
the aid of officinl repors, give an accouut of
what is that country's consumption of watches.
We bave sent to the United States during the
past twelve years, viz.: 1864 to 1875, inclusive,
2,842,000 watches, being an average of 236,833
per snuum. } :
7¢Iy 1876 we shall barely send there 75,000
watches, or, since 1872, a’ deficit of 30y,000 1
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