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cost of operation and maintenance, pay the interest on the
cost of construction and gradually retire the bonds

Results of Such a System In Operation

The results of such a system would be benehcial n

& multitude I ways
“Many ill-practices would be abolished, such as the
taking of heavy dockage, the giving of Light weight. mus
grading the farmers’ gran id on street or graded int
store, fa re 10 provide leaning apparatus, changineg
the identity of the farmers’ special binned ~rain, declining
to allot space for special binning, and refusing to ship

grain to the owne:
are tendered

rder, even when storage charges

‘But while the rrection of these abuses would alone
warrant the establishment of Government system, vastly
more important benefits would follow i1ty inauguration

A small group of capitalists, owning the toch { the
large Milling and Elevator mpanie ald = 5 e
able to throttle all real competition ugh their ’
of pract Ay il st ARe facilitie it country p t
which enable i purs | the u Of their gran
at prices (street prices) much lower than the prices
prices) which those who have 1 storage fa« tie
pay and permits them to ma additional prof |
sl-practices referred ¢ Aove The extinguishment of thi
monopoly would immediately result 1n a generally higher
level of price \ dividend $} per cent. on stock of a
Milling Company, or of 100 per cent. on the stock of
Elevator Company would ne nge ¢ possible

“The commission men and track buyers who now fear
extinction If arbitrary fxing of prices and commission by
by-law of the Exchange be abolished by amendments to the
Crain Exchange Charter, would be able to hold their own
without such objectionable restrictions, under a Covern-
ment system of elevators, especially where the street wheat
was collected by the Covernment operator and sold in car
lots, as it is only by buying a percentage of street wheat
below track value, that the elevator owners would be able
to temporarily outbid the independent track buyer on the
track wheat and deprive the commission man of his con-
signments by offering more on the track than the inde-
pendent exporter can pay for consigned stuff.'

“The motive for such a course would be that after the
commission man and track buyer had been starved out of
business by making the price of track wheat higher than
it should be by losing on track wheat and making up the
loss on street wheat, the elevator owners could, having
extinguished all competition, even in name, henceforward
buy all wheat on a basis of street prices until their extor-
tions caused either the Covernment to intervene as now re-
quested, or the farmers to decline to sell except through
an agency of their own in car lots in the secondary mar-
ket.”’
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for the first tory bring the large We
millers into real competition with the Eastern Cana
and Old Country buvers The large Western n

through his line elevators, is permitted by the exporter t
buy. those types of wheat which experimental tests have
shown to have the higher intrinsic value, without subject-
ing him to active competition. Thes miller who through
his houses buys all kinds of wheat offered. turns over the
stuff he does not desire for his mill to the laree exporter
for a moderate figure. The shutting off of the supply of
street wheat and the creating of a sample market wherein
could be seen samples of all the 1,000 bushel lots, the
identity of which were preserved - in the special bins
throughout the country, would enable the representatives
of the Eastern Canadian and Old Country millers to enter
into competition on even terms with the Western mill
for the vanous types of Western grain, and
of those which they regard as having the higher in
trinsic value or as being most suited to their purposes A\t
the present time, since car lots are sold for the most pa
n store Fort William or Port Arthur, and are thus past the
point where they can be diverted to the Western mills,
there is no competition for this wheat except between the
Eastern Canadian and Old Country millers, while for the
type wheats purchased by the millers at their country
elevators, on street or by car lots, there is no competition
whatever

“An ideal system of marketing the Western grain can
only be evolved by the creation and operation of storage
ft@-n.‘ s by the Government.’

“This i1deal system requires that all grain should be
marketed in car lots in the secondary market. It further
requires that there should be 3 correcting of the imper-
fections and inadequacies of the grading system by the
establishment of a sample market.”

“In the absence of a large group of mills surrounding

cure a share

Winnipeg. Aprtt, 1agy

the sample market it

requires that provision shoyuld be
made for the preses

ation of the dentity of car lots i the
nlerior, that sampies may be available 1o effect sales n
sdvance of the shipment of the grain, avoiding the dely

i lent making Winnipeg an order point .;'.

ot . ' ovision be made for special bia
e M t 14 and preservine the,s
.‘“._.»; u T JOurney (’\\"-l‘lft,, s that the

ntatives of the Eastern"Canadian and Old Country
take full advantage of the presence of a sampl,
Y

lle shipment 1o their mills the exact ¥ Pey
{f wheat that they desire ! ecure the best results w
the producer there should be a leisurely marketing of
grar that the offerings p step with the actus
. 1 I Py ’ Py 3
Krair | eculative n et i p
‘ 5 ! r « Governmer
f ADeTe ¢ preserv I : ) of the
K er t! farme Ay finance
} . ¢ 1 1 H 1 10 =
em I ty peculative
i hou nece ! be uned in Wig
5 G : ATKE At € n er s 2
X por nd r emar \ k . dlative
’ « hnancn ‘ ecurity . of lading
f Are u receipt Lt doe . ) ar
ver il function in the ! " '
- ] Ju s safe for the bank farmer
dire on the ecurity of } represented
by similar documents, while tl rsons bene
fited would be tremendously ir
With the storag ystem ment super
vision n times of stringency ament cou
themselves advance money on the se rity of the farmer
stored grain, preventing the repetition of such a deplor
able state of ffair a existed last
t ank ng their lines {
¥ ! ol ¢ t | ma numbo
i dvances gether to farmer
ng ree portion of the grain of 4
i vhich permitted a proit of from N i
ent e 1 ¢ by those financially able to export
An i1deal system of marketing would spread the offe
ngs of grain for export over the whole twelve months
o effect this the farmer 1 t be in a p n to rase
y of stored grain
nada is one of th irces from
ytained I nee s hard wheat
Country 15t ¢ r I sma
omposed largely of frer d ¢
n and O Country n
tv at ) €S 1N any n the
avan 1 AT ¢ €
\ end, it n L sed e
|- € i 15¢€
It n probab hat he ¢
s s Gsovernment « 1p. would ult
v nroduce a nd {f affa the majority of the
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Exchanee to a grade and sample market, where the rep
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o come back to the appointment of Mr. Langley as
ntermediary between the Premiers and the Interprovinca
Council, he was instructed to propound two schemes, cob

dered alternative; to be accepted by the Grain Gro®
wce of what they demanded, or if not ac epted
Or non-acceptance given -

Mr. Langley was instructed to arrange a meeting of the
Interprovincial Council and to communicate the proposas
of the Premiers to the members verball- but on no accoun!
to make them known until the members were assembled
I'he Council was accordingly convened and the following
propositions laid before it

““;. That the three Provinces should use their influenct
to secure from the railway companies the building %
loading elevators that should also have a number @
storage I‘-”‘, so t}

that farmers at a distance would not be &
a disadvantage in the direct loading of grain as they no¥
are.”

That elevator .owners have no say in the managé
ment of their elevators. ~That the man or men engaged 18
the operation of the elevators should be chosen by the
farmers, -and that their organizations should take
responsibility for the grades and weights, guarantees




