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is right that a proper and scientific adjustment should 
be made. A company is. therefore, permitted on 
such a policy to credit itself, as an asset, with the 

th„ ,overn. amount of one deferred net semi-annual premium.
One of the invariable requirements of the govern PracticalIy> it credits itself with one gross setm-

mcntal sui>ervision of insurance is the filing with the annua, premium_ making such a deduction as it is 
insurance departments, annually or semi-annually, bought will about cover the cost of collection. (

‘ statement of the condition of the company It will therefore readily be seen that if companies 
a sworn = of incomc, expcn- business is mixed, and they have policies paying
rtqiortmg, covering detaile . annual premiums, semi-annual premiums, and quar-
diturcs, assets, etc. These general items are esset • (er|v prj,miums tbev m„st effect an equitable adjust- 
Hut unfortunately an endless variety of questions are wnt o( ,he over.valuation of their policies by cred- 
asked relating to matters that have comparatively no jtjng themselves with the ascertained value of their 
‘ ;„,,r,st whatever and which cannot possibly "deferred premiums.”public interest whatever a in (lclcr. ,f a valution of a semi-annual premium shouM
help the most skilled and caretu . bc Illa(lc jts true basis, no such credit would he
mining anything of importance in regard to the stall ” jred. ,'|Ut under tl)e present system of valuation 
ing of the company. it is perfectly right and proper that the companies

It is not an easy thing to properly examine such a s|lou]d receive the benefit of this credit.
The training of a mere accountant is not 

several items appearing in

deferred and unpaid premiums.
I.

statement
sufficient because there . ., , ,
-uch a statement that can bc tampered with beyond 
almost the possibility of his detection. This applies 
with greatest force to the publications of the 
condition of life insurance companies; but it certainly 

degree than is suspected to the 
branches of insurance. An in-

WEAKENING OF THE SPECIE RESERVE.arc
The weakening of the specie reserve supporting 

Dominion notes, while it may have seemed to be 
necessary or advisable in the present crisis, promises 
to have some disadvantages when normal conditions 
are restored, write Mr. 11. M. V. Eckhardt in the 
Journal of the Canadian Hankers' Association. Hus 

. . cutting down of the gold reserve, in combination with
"cnious trickster who has had a long experience in (1)c action Qf t|le Government in ceasing to pay gold

nrofession and who is unscrupulous enough to demand for all notes presented, must have a ten- 
r. lmo-t mv method, rather than bring his dency to cause the bankers to value the Dominion 

,c.„rt to almost any ^ ., noU.' ,cSS highly in the future for reserve purpose*,
income to a sudden close, can ci g 1 Hitherto until the war started, they have been re
nie- of refuge and safety in almost any one of the " ^ as ractically equivalent to gold: and nearly

items composing these accounts. In t ie ^ (hc banks followed the |>olicy of carrying a 
present articles, attention will he given solely to the comparativelv small amount of gold and a large priv 
-wo items Of "deferred premiums" and "unpaid" or I-rtionate^ amounthcun left'un!

"uncollected premiums. changed, the suspension of the specie payments by
itself might not have affected the standing of the

it- when they will become due lief . . bkciy to be repeated for a long tune; but
the current policy year, and not then, unless the mod account o( the suspcnsion. combined with the perma-
of valuation that was used in ascertaining the com- ^ weakcninR of the ratio of reserve, it is probab e 
nun's liabilities was such as to charge the company „ , a number of the important banks in future wu 
2 ,to ** O. ,1,, upo. «. policy carry a SjJJJ*, 1 «JP

a. ,1,-ogH « W toon an annual pr.nn.n • "Sr !to. a, a ,«oro« ito gold
Premiums are payable annually, semi-annually, quar- KnlcHLJ ^ ^ and indeed. to all the other
tcrly, or otherwise; but in -all cases of valuations fg*P o( rc$em^anWn*. bank balances, etc As 
according to the usual methods, policies are treated he L)ominjon notes are on the “"îf-^nduetment' for 
as though their premiums were paid annually. This rcganl ,<> the absence of revenue. 
is done largely for convenience. It wouhl create end- carrying the note^w W beles.^ dfop
less trouble and annoyance if it were compulsory - ^,minion note circulation and in the specie re
compute valuation tables, not only for annual pre- ^ heM inst jt> as soon as financial affairs again 
miuni policies, but also for those paying premiums nonnaV If the view i* wrrect we may ex,
semi-annually, -tuartcriy, or monthly, and no parti- t the ,arg, banks to «fD ^‘^V,Lo »r-

to,„, «-u,d to dtoltod .mm .1», g-Cl, » M ti»

applies in a greater 
statements of all

various

Deferred Premiums.

■ m

cular
creased labour. _________________

Therefore, if a jxjlicy paying a semiannual pre- Poland, tradesman recently displayed
miuni bearing a date, say August, 1913, be val . . ..Qwjng to the recent fire on these premises.
the 31st of December .9.3.. >' ,r.ca'C„dr^" f0r business will «tried on as usual.” Probably the 
it had paid a full year’s premium; and the reserve for bunesw> )ooked upon the matter as a case
an annual premium policy is charged up agams 1 ‘ , • ' a. anv rate the slip is not quitecompanv as a liability. If this valuation is not made of afsus caldm *'JV»ho, being offered sympathy
strictly in accordance with facts, and if the pursuit ! so bad as ta n bi< premises
of such a method should be m jurions to the companies by a fnemF ™ \(x, wcck."
and should be detrimental to their good showing, it last week, repl.e.l un, n


