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quircd, since each paid-up capital 
willi it tlie right to an equal expansion in the au
thor 1 ml note issue. A lack of currency has not 
Ixeti oik- of ‘the troubles. The chief difficulty is 
rather that there is not enough capital to jiermit 
the banks to meet the proper demands of their 
customers for accommodation, and at the 
tunc keep cash, call loans, and other first-class 
«jute Is assets at the proper level With regard to 
some part of the issues of capital stock it might 
lie urged that they result rather in decreasing the 
banks d< |M>sits than in. increasing its cash rc- 

when this hapfiens the propor- 
tion of cash reserves to liabilities is improved, 
since the cash remains the

ury comes to the public's assistance when money 
is unduly scarce. But it is more and more widely 
being agitated that there should be a reversal of 
the present process by which the Treasury puts 
its doles to the banks in .imc of special need. 
Instead the plan is advocated whereby the Treas
ury shall normally keep its funds in the banks— 
as is the case in Canada—withdrawing them only 
as the country's cxficnditui'es require. Regarding 
the present system .bankers and the general public 
complain that it "puts away in Uncle Sam’s lug
stocking" .... ney which should lie actively engaged
through banking channels in aiding the country’s 
business activities.
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LIFE COMPANY ASSETS AND LIABILITIES.
same while liabilities 

are decreased. When (tie capital increases of the 
indn 1dn.1l banks arc made gradually, with an in
terval I let ween each, the shareholders have a ! letter

According to the Dominion Insurance Depart
ment's abstract of companies' statements, the assets 
of the ( anadian life offices increased during iqo6 
from $102438,414 to $114,573,703, while their 
a8gfegate liabilities (excluding capital) increased 
from $1,22,82.284 to $103,065,321. Surplus to 
policy-holders, therefore, showed a growth front 
$(,,456,130 to $11,508,382 during the year. Rein- 

increased, from $1,1,272,164 to 
$101,040,471,. The tabulated details of assets, 
liabilities, etc., are set forth on the opjiositc page. 
Space prevents inserting at the end of the table 
certain foot notes there appearing 111 the Govern
ment statement. These read as follows :

*ln tills item is included a siiecial deposit of 
$41,,807.67 representing the balance in account of 
sums advanced by one of the Directors under 
tain agreements with the comfxiny by which he is 
to lie paid in settlement for said advances 
tain 1 
tall due.

opportunity to accumulate lhe funds necessary to 
take up their allotments, and in quite a number of 
cases they are doubtless able to take up their new 
shares with their income or "profit" funds instead 
o! having to draw on their fixed deposit funds. 
But when subscriptions to new stock 
received from abroad the new capital represents a 
more direct addition to

issues arc
surance reserves

our banking resources. 
Ointe probably there may be announced more of 
such deals

!

that by which the Royal Bank of 
t an.111.1 placed a block of its stock with foreign 
<apitalists and as that by which the Sovereign 
Bank effected the 
holders ari

as

same purpose Names of foreign 
rather plentifully scattered through 

the stoi k l.sts of the banks, and m the ordinary 
course the» would contribute a share of pretty 
nearly every new ,osession of capital received 
from this source

cer-

a ccr-
perccntagc of the renewal premiums as they 

I he moneys so advanced were applied 
as a reduction of the initial ex|ienscs incurred by 
the company in securing business and organizing 

territory. The company was advised by a 
wi ll known consulting actuary that the advances 
made under said agreements did not constitute a 
liability against the company and in good faith 
did not treat them as siuli in the statement. The 
department, however, is of the opinion that die 
moneys so advanced constitute a liability against 
the company and that the liabilities of the 
puny as shown on page 37 of the abstract should 
I*1 increased by said sum.

+ + I hr total liabilities here shown do not in
clude the present value of the contract made by 
the company with R K McCutcheon, known as the 
McCutcheon Commission contract referred to in 
the rc|Mirl of the Royal Commission on Life Insur
ance, amounting to $73 2(19, nor that lietween the 
company and the Peoples Life Insurance Company, 
amounting to $45,quo, also referred to by said 
Royal Commission. These two sums considered 
as liabilities would increase the total liabilities of 
the company shown above by the sum of $119,169. 
l hc company, however, contend that neither of 
these items on a projier construction of the con
tracts constitutes a liability against the company.

V* .«
SURPLUS REVENUE OF UNITED STATES AND 

CANADA.

I lie remarkable trade activity and business 
growth of past mont'is upon this continent find 
their reflection in tic- publii accounts I with of the 
I lilted Stairs and ( anada

new

I he United States
I reasury Department has published the 

and expenditure statement lor the month of June 
and for the fiscal 
revenue is

revenue

ye ar 11,07. I he twelve months 
shown to have aggregated $665,306,000, 

the heaviest, I»v many millions, on record; 
dit lires reac hed $^78 dm,000 
the year's o|leralions is a surplus of $86,1,46.01x1 

Of marked interest is a comparison of the 
Dominion's showing b r the fiscal period of nine 
months ending March 51, last During that |ieriotl 
tin aggregate public revenue of Canada was $67.- 

*8. and the ex|ienditure from consolidated 
fund $0,5421(11, leaving a surplus of $16,427,167. 
I In- cx|ienditurc on capital account 
dining exiienditure was

COIII-

expen 
The net n suits of

an asset-pro- 
$14234,625, leaving a 

net surplus for debt reduction of $2.11,2,542
I In- piling up of an increasing Treasury surplus 

is considered an outstanding grievance by active 
financiers m the United States, true, the Treas

■


