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custom for muni-lt is a common
to show either no charge at all,number of persons who cannot afford to pay he 

■remium on regular life policies The Metropolitan 
has about $75,000,000 of assets, and a reserve over

The following

roads department, 
cipal trading concerns 
or only a nominal charge, for clerical and other work 

Corporation offices, the proportion which 
thus falling on

:
done in the
the trading enterprise ought to pay 
the general rates, and falsifying the trading 
An illustration is given as follows from the electric 
light works of South Shields, the sterling being con- 
verted into currency : —

all liabilities of about $10,000,000. 
table will show the progress made by the Company 
during the last twenty years —
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"cooking.", or rallier
suppression of the data essential to » true ^Ument 
of the working of the electric light depa tn enV 
Another common practice in regard to electric light 
department accounts with a view to giving them a 
more favourable complexion, is to put 1 own an ex 
cessive amount for public lighting. Thus... a certain 
group of towns • the el arges for electric lighting of he
streets ranged from 3 53<>- «« S**. 
commerchl value of the light as supplied ,n each 

than 2j4d. 3*L
of municipal trading

of account keeping by which a 
arc left out
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PROFITS DUE TO COOKED 

ACCOUNTS.

Some time ago, when commenting upon the ques- 
tion of municipal industries, attention was directed 
to their alleged profits having been, to some extent 
due to certain expenditures connected therewith not 
being charged against the industry as they would be in 
a private enterprise. The accuracy of this view was 
challenged, but evidence has been made public which 
nut, this matter beyond controversy. When the 
accounts ol a manufacturing enterprise are property 
kept they show that allowance has been made for
depreciation of plant, for loss on stock, for rcse.ve 
against contingencies, for sinking fund, (or interest 

pital, and other i ems. When a firm conducting 
an industrial establishment desires to ascertain the 
profits of some one department, it charges against 
that department a (air proportion of the expenditures 
which are ol a general character, common to the 

Unless the accounts are kept on 
unless these methods arc fol

THEIR ALLEGED
Here, manifestly, there was

case was not more to haveseemsThe system
developed a system 
large portion ol the working expenses 
and the value of the product exaggciatcd.
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tiw rou.owitu t>Tt*rKi«t»,$l,4lH,lifl‘
entire enterprise.

.....-
is being run in the dark and splendid profils may 
api*ar to have been made when, in fact, the enter-

*'rThe ‘^Lon d'on Times " has been investigating this 

question with the result of discovering a general non- 
observance of proper account keeping in connection 
wiih municipal enterprise,. Expense, incurred m 
one department are transferred to another, with the 
effect that they are paid out of the rates instead of 
out of profits, and do not appear as part of the 

of the expense of working the mum. 
What the "Times" affirms and 

The electric street
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.... 8,483
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6,781

$ 3,961 
17,8811

$2!,844
$1,418,150, the CB|,»al inventa I, woiil'l

$21,844

Net loo*

Notk—Four per cent on 
I* $56,226.

A list has been compi'ed 
60 towns which, on a oapital expenditure of $30,ooo.- 
ooo, made .total loss of $.,364.-70. l^rdes the 
misrepresentation which arise, from such methods
profits of^munkit»! ^Solute loss

the exhibit is changed into

official sourcus, offrom

original cost or 
cipal enterprise.

is exactly what we stated.
railways are especially favoured by these manipula 
lions, or cooking, of accounts. 1 be cost of preparing 
the roadbed for these lines, of maintaining them in 
good order, of making improvements necessitated b> 
the electric car service, are usually charged .0 the
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