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A city. owitiK to non-i-ollectioii «>l' taxes in sulnliv isioiis.

fouii.l it's il.'jM.sits to i1k' Siiikiiiir Fmi'l $•'•<•<••<•<><• '" JUTi.irs.

Special lc«islatioii wjis sfcunMi fiuihliii!.' tlu- city to <-ai)it.il-

ize these armirs by the issue of i'^^/c bonds spiea.! over twen-

ty years on iin annuity plan. The Ixmds were .iisposr,! ol'

to the trusfes of the Fund to the amount of ^'JOO.OOd at par.

and ^:?00.()0() wore sohl on that market on a i\^/i basis.

How shoukl these matters lie treatc<l.

a. in the books of the eity

b. in the books of the Sinkinir FuntI Trustees.

ASSWKR. The i.urehase of the *2()t),0()U at par pre-

sents no diftieulty. Tn the books of tlie ( 'ity the Liability to

tl)e Trustees is redneed by this amount and a debenture lia-

bility therefor is set up. In the books of the Trustees eon-

verse entries are refiuirrd. The City debenlure rejzister

will reeord the items of repayment, and the investment rejj;-

ister of the trustees will jierform them the same service.

The remaining $300,000 does, however, present some

difficulty in that it fell short of the object for which the

issue was authorized to the extent of the discount, amount-

inj.' to $'27,.")4r».00.

The ijreat question will be ni finance this discount, 'ind

under the oireumstanees there is little doubt but that this

will have to be <lone from current revenue, as otherwise the

f'ity will still owe the Sinking Fund $27.54.'. for which it

is unthinkable that it should is.sue still more debentures.

Prompt action is necessary, as this sum nuist carry interest.

The Sinkinsr Fund will be paid .l!272.4.")5 in cash, and its

books will show the liability of the City to have been re-

duced by that sum. They must also take cofinisance of the

fact that the aninial deposit from the City must be increas-

ed by $iri, 121.29 which is the amount required to produce

$ri00.000 by means of an annual deposit accumulating at

5%.
The hooks of the City will be entered up conversely to


