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EMISSIONS TRADING 

The United Kingdom. on behalf of the European Commtmity and its 
paragraph 5(b) of Decision U2.3 identifies as an issue for pro 
Conference of the Parties the "definition of relevant principle', modal 
in particular for verification, reporting and accountability of =initial 
17 of the Protoccle • 

The EU considers that, before racation, satiefactory progrots on  in 
• is necesssry, particularly with regard ta e  operation of flexible me 

trading, to ensure this these provide real, cost effective arid verifiable 
do not create loopholes that undermine the objectives of the Protocol 

The EU believes the international emissions trading should be su 
modalities and guidelines, and that progress should be made in their 
Conference of the Parties in Buenos Aires in November 1998. 
guidelines should ensure that real emission reductions are delivered 
trading of "hot aie should not lead to overall reductions IsCing low 
the case. 
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The EU would likes" stress the importance of modalities, rules and 
of flexible meclumisms under the Protocol being onnoistent with each 
sn'ess that domestic action should provide the main means of rneetin 
Article .3 and that the m6dalities, rules and guidelines should ensure 
not undermine this principle Or weaken those COMmitmentt. In this 
die provision in the Protocol that emissions trading shall be supplem 
believes that to achieve diese aim& a concrete ceiling on the use of fl 
bo defined. 
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