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Chapter IV

TAXATION 0F CAPITAL

ARTICLE XXII

1. Capital represented by immovable property may be taxed in ti
Contracting State in which such property is situated.

2. Capital represented by movable property forming part of tl
business property of a permanent establishment of an enterprise, (
by movable property pertaining to a fixed base used for the perforn
ance of professional services, may be taxed in the Contracting State j
which the permanent establishment or fixed base is situated.

3. Ships and aircraft operated by an enterprise of a Contractir
State in international traffic and movable property pertaining to t1i
operation of such ships and aircraft, shail be taxable only in thi
State.

4. Ail other elements of capital of a resident of a Contracting Stal
shail be taxable only in that State.

Chapter V

METHODS FOR PREVENTION OF DOUBLE TAXATION

ARTICLE XXIII

Eliminaticrn of Double Taxation

1. In the case of Canada, double taxation shahl be avolded 2
follows:

(a) Subject to the exlsting provisions of the law of Canad


