
data (table 4), but it is flot a significant factor elsewhcre. Resuits indicate a 1 percent decrease in
thc Canadian/U.S. real cxchangc rate inceases American agricultural cxports to Canada (post-
agreement) by about 0.4 percent.

U.S. and Canadian data on agricultural imports and exports differ for reasons beyond what can be
accounted for by produet coverage and transshipments. (Sec table 9 and Annex Figure 1 for
differences in data compiled by the two countries.) Because of the necd to collect duties, enforce
quotas, and in general keep domestic producers informed of their competition, imports are
probably measured more accurately than cxports. That was one reason why U.S. agricultural
cxport data were aligned with Canadian agricultural imnport data in 1990. Unfortunately, that
adjustment was confounded with the advent of the C2FTA, biasing upward the regression
coefficient for the CFTA/NAFTA impact on U.S. agricultural exports to Canada shown in table
3.

Table 4 contains the same regression equation specification as Table 3 but using Çanadian data
nn açrici1tural trade- The result is sienificant nositive coefficients for CFTA/NAFTA as in

exports to


