
RE MATTHEW G'UY CI.RRIIGE CO.

Kijimer, K.C., for the liquidator.
NMeBrayne, for R. W. Thomas.

SToN, J. :-Those in charge of this company seem to
ried the erroneous impression that they could issue
ss than par-, and somne tinte before the lst March, 1911,
las Sîgned two applications for stock. By the first lie
i for 125 shares of the par value of $100, and agreed
r the same $10,000 on or about the lst March, 1911.
:he intended to carry ini bis name. At the saute time
ied for 40 other shares, for which he agreed . to pay

or about the lst Mardi; these shares to be made out in
of P. R. Daniels. There does not appear to have been
allotted or any notice of allotment. The affairs of the
appear to have been conducted in thc laxest manner
ind, so far as the records and evidence shew, there ivas
ite action whatever with respect to these subseriptions.
in March, Thomas paid to the cornpany $10,000 in cash,
red from the company stock certificates in the naine of
>r 40 fully paid-up shares, and in lis own name certi-
85 fully paid-up shares, which together would repre-

ýtock he would be entitled to receive, including the

a 30th Mareh, he gave bis note, to the company for
'bis note was not at that time treated as a payment of
ýe-remaining upon lis subscription, but was treated as
aodation to the company. Thc note matured on the 3rd
paid, and was tien treated as being a payment of the
ue for stock. By thîs time some question had been
to the legality of the issue of this bonus stock, a 'nd
ad taken the position that lie would not receive the
k; and he requested a certificate, to t~e made out to him,
e 40 shares that he would be entitled to receive upon
ibasis, but for 7 siares only, which, with the 125

sued, would bc paid for in full by the $13,200 that he
to the company.
S3rd Auguat, a resolution was passed, reciting tiat,

pplications for stock had been taken upon the ufider-
t.hat a portion of the shares te be issued should bc
Sbonus, and certificates had been issued for this bonus
1 whereas the directors and shareholders had'been
Lat this issue of bonus stock wa 's illegal, and it hadi been
mgreed to cancel the applications and recail any certifi-
whieh it was resolved that ail applications for stock,


