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A GREENBACK PARTY.

Wendall Phillips, in the current number
of the North A merican Review, announces
that a new political party, which he calls
the Greenback Party, has come into exist-
ence. The creed of this party is " that
there is no need to tie the currency to
specie," and consequently no need for re-
sumption. The Greenback party contends
that "paper answers every purpose" of
currency. Mr. Phillips avers that " the
Plan and notion of a specie basis," have
always been a sham in the States, and he
is inclined to apply this dictum to Englandas well. " Sir John Lubbock," he says,
"fOund that only fifty cents of coin were
used in a hundred dollars' worth of busi-
ness," and he adds, on the authority of
Professorijevons, that " the whole fabric of
England's vast commerce rests on the im-
probability that her merchants will ever
want, at one time, one twentieth part of
the gold they have a right to demand;"
and further, "that before cheques were
used in the London clearing-house, fifteen
million dollars of debt were settled by the
use of one million dollars of bank bills and
one hundred dollars of coin." But whether
the god used was little or much, it suffices
to maintain . specie payments, and
furnishes no argument in favor of
an irredemable currency. Mr. Phillips
is not quite correct when he says that
France and England have been obliged toresort to paper currency upon every emer-
gency ; and if the Bank of England has
more than once been obliged to ask a sus-
pension of the restriction of the law of
1844, it remains true that specie pay-
ment has been maintained.

The Greenback party takes the bold
ground of denying that gold is a trustwor-
thy standard. "During the rebellion," says
Mr. Phillips, " gold-measured • by the
prices of twenty of our great staples-varied
more than any of them, except cotton, the
cause of the war." Mr. Phillips, no doubt,
refers to the Greenback value of these
goode, Bo that properly speaking the ques-
tion he raises is of the relative value of

gold to greenbacks. It was the greenback
in which the principal fluctuation occurred,
and that fluctuation was caused by the
varying fortunes of the national Govern-
ment, whose credit went up and down as
the rebellion seemed likely to be subdued,
or as it gained momentary triumphs over the
national forces. But Mr. Phillips goes to
England for proofs of the instability of gold
as a standard. He quotes Professor Jevons
to the effect that measured by more than a
hundred articles, gold fell 46 per cent. from
1789 to 1809. Here again, the comparison
being taken during a suspension of specie
payment, the value of a hundred articles in
question was measured in paper money ;
and what really happened was the lowering
of the purchasing power of that money,
rather than the rise in the value of gold.
Nor is it true, as put, that " from 18o9 to
1849 gold rose 145 per cent., rendering
Government annuities and all fixed pay-
ments extending over this period, almost
two and a half times as valuable as they
were in 1809." The true explanation must
be that the value of other articles fell much
more than that if gold rose, or that the
seeming fall was owing to a change in the
measure of value. That the value of gold
may have fallen since 1849, owing to the
great production is probable ; though
whether Professor Jevons is right in plac.
ing the fall at zo per cent. between tûe
years 1849 and 1875, or whether Professor
Fawcett is right in placing the deprecia.
tion at 25 per cent. in a less period-twenty.
five years-or whether the truth lies be-
tween them, we think there is no doubt
that gold has undergone a diminution in
value since the Californian and Australian
discoveries.

But what then ? Does it follow that
Government securities afford a better stan-
dard of value ? At one period, during the
American War, gold almost touched 300 in
greenbacks. We are told that the value of
the consul never changed; in spite of the
fact that it has been known to sink to 6o.
It is utterly fallacious to take the average
price of consuls, during so long a period as
forty-one years ; since it is not the average
but the exceptional price that is the diffi-
culty, when a standard is required. If the
greenback were allowed to exist forty-one
years, it would be easy to show that its
average value had not been much below
par ; but the fact of its great depreciation,
during a part of that time, would remain.
The average temperature of a particular
place, during the year, may look inviting ;
but 95 in the. shade, at one end, and ten

degrees below zero at the other, are-sug-

gestive of discomfort.
The Greenback party having persuaded
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It is gratifying to observe than an analyt-

ical digest of these returns encouragea the
belief that more prosperous times are at

hand. Let the fact, that this year, in all

probability, the country will be blest with

the mont prolific harvest it han had for

many years, be a still further indication of

a decisive turn of the tide. In the liability
column, it will be noticed that circulation
has increased 0110,000. This item, we ven-

ture to believe, reaches its lowest figure in
May, and that a steady outflow will be per-
ceptible in future months.

Deposits are $936,500 more than the pre-
vious month, the following banks having
gained considerably in their current acount
and deposit receipt balances : The " Cana-
dian Bank of Commerce" advancS to the
extent of $224,700 ; " Imperial," $154,200 ;

themselves that Government securities

ought to be less fluctuating in price than

gold, propose to found the national cur-

rency on a Government bond, bearing a low
rate of interest. And the interest would, of
course, be paid in greenbacks. Mr. Phillips
asks the Republican party to absorb the
Greenback party, by adopting their opin-
ions ; and if they do not chose to do this

they must, he assures them, accept annihil-
ation at the hands of the new party. It will
be interesting to watch the issue of this
movement.

FINANCIAL REVI .

\Ve base our monthly r ewon acompar-
ison of the May and J me- returus of the
Banks to the Governmenti printed below:
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ASSETS.


