THE RAILWAY QUESTION IN NEWFOUNDLAND
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Legislative Council it passed by a vote
of fourteen to one. But it was not
palatable to the country at large, as
the agitation of the past two years
against it proved, and the disintegra-
tion and collapse of the Winter Minis-
try last February was due in no small
degree to the bitter hostility which the
measure had created.

Mr. Reid’s operation of the railway
and kindred services under this con-
tract was undertaken with the deter-
mination to set the colony a long way
ahead on the march towards real pro-
gress and pros-
perity. Splen-
did modern
steamers were
built by him ;
sumptuousrail-
way carriages
and the latest
types of loco-
motives were
provided; he
improved the
roadbed and
began a palace
hotel in St.
John’s ; and he
set on foot
many new’ in-
dustries. These
projects justi-
fied to a cer-
tain extent the
arguments  of
those who had
advocated the
disposal of the
properties to
a contractor—
that he being saddled with the oper-
ation of the services, would have to
spend millions of money in developing
the varied resources of the island in
order to obtain his dividends and ulti-
mately to recoup himself for his original
outlay. It was also pointed out that
the colony, being unable to carry out
development schemes on such a basis,
would have become bankrupt in the
endeavour to operate the line and run
the steamers.

Influenced by these views, Mr. Reid



