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HARD TIMES.
lhe Cause-The Conequence.-The Cure.

It ie pretty safe to say that neyer, ince the terrible
criais of 1857, bas there been so much anxiety ini the
einda of the commercial community of Canada. as et
the lresent moment. Go where you will, mneet whomn
you may, a general feeling of apprehension and percep-
tible want of confidence prevails. Failures are frequent
and disastrous, losses loom up at every turn, and what
la wor@e than ail a very low grade of mercantile morality
15 painfully prevaleut. Disguise it as we may, the trade
of the eountry is in a sadly demoraiized condition; and
the sooner the coînmunity know the cause, realize the
consequences, and discover the cure, the better for ail
conoerned. As a contribution to, that end we propose to
Froup together a few figures and facts which may be
interesting to our readers.

THE CAUSE.
Bayond ail question the primary ceusa of the difficuil-

ties under whlch the trade of the country is now iahoring
will be found in the enormously Increased Importations
of Gouda. Few reatize the extent tu which this bhas
eacbed; but the following figures will, by comaparison,

definitely indicate what are the facts of the case.
Imports into Canada (East and West) of ail kinde of

gooda from the year 1852 to 1867, inclusive:
'importaol Total

Dri, Ooo da. Importt.
18i2........ ........ 8,240,640 20,28,49J3
1853.... ........... 13,203,076 31 U81,436
18.54................. 14,f«),684 40,529,325
1855 ................ 9,509,77.3 36,086,169
185ý6................ 13,173,288 43,584,?87
1957................. 12,123,5Il 39,430,598
1858 ................ 7,398,904 29,077,852
18-59................0855 33,5U5,913
1860l............... ý12,451,125 34,412,4,31
1861................ 13,116,'397 39,750,161
1862 ................ 11,1]63,239 4,5,080.939
1863..........._....11,481,107 41.312.206
1864 (half-year)ý...7,987,919 21.406,712
1864-66 ............. 13,546,4»7 3918511991
1865-66 ............. 19,874,&.52 48,607,01
1866-67............-.21,486,764 52,6M.670

13y a glance at these figures will be seen a very re-
markabie increase from 1852to 1856, resulting, doubtle8s,
in labrgely augmenting the crisis of the year following.
But the increase fromn 1861 to 1867 is al.so very great,
aspecially ini Dry God,-fromi thirteen to twenty-one
mill .ion. The enormous rate, however, of increase will
bo beQt seen in estimating the lDer centage as compared
with tha grcwth of the population. .Per

1861 1867 centage of
Increae.

Population ............ 2,50 7.ý67'5 3,091,000 231
J mports of Dry Goods -. $13,156,397 $21,486,764 631
Total Importsa... 39,750.161 5M,633,670 32J

The ropulation in 1867 is estimated at the annual rate
olincrease as actually took place in ten years previuus

to the asat census, anfi cannot he far out of the way.
la addition te this large proportionete increa.5e in the

Importation of Dry Goods, we inuat not lose sight of the
great growth in Canadian manufactured gooda of a clasa
which forînerly formed a large share of the importa-
tions. It is etimated that the total annual products
of Canadian Manufactures now reaob Four and a hall
if not Five Millions of Dollars. It is not unsafe Lu aay
that in 1861 they did not reach over one million, so that
in addition te the twenty-one and a haîf millions im-
îortad we have an increase of throo and a half of mann-actnred gouda, ma king the total quantity of Dry Goods

thrown on the market in 1867-'68 at Twenty-ive mil-
lions of dollars as egainet fourteen millions in 1861,-an
increase of Eloven millions of dollars. This is an in-
crasse of.at the rate of 78ï Per cent. as againat an
increase in population of certainly not exceeding
25 per cent. In oth er words. had the quantity of
pooda thrown upon the market ke pt Pace only wth the
incroase in population, we should h ave only Seventeen
and a haîfinillions insbead of Twenty-tlve millions. In
round figures we have heen putting dry gooda mbt the
country at the rate of eight dollars, in 1867, for earh
man, woman and ehild, wbereas in 1861 the quantity lfor
aach inbabitant wau oly $5.60.

There may be other causes for the depressed.*cundi-
tion in whieh we ind the trade of the country then that
of the large growth in the imnportation and production
of Dr Gouda; but we cannot lie far astray in the asser.
tion at bu that increase, undue and unwarranted as
it is, may ho attrihutad the principal blame. in order,
toc that ail ahould bear tha t hiame alike, and that
Montreal in particular should be held 419 as the ebief of
snnera in thia respect, we append figures ahowing the
importations of Dry Gooda, sînce 1850, at ail the princi-
paip)ointp. We are inde hted for theso figures to an ex-
coedingly interesting and instructive lithograpbed dia-
gram, compiled by Mr. Andrew Robertson. of th efirm
Robertson, Stephen &Co.,of Montroal. The figures are
also important as showing the relative extent of the
varicus markets for Dry Goods in the Provinces.
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180 2994.688 $1,441.2M8 $ 812612 $1464.240
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%,699,134
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Qt10,742
8:480,159

We moat willingly admit that au tar as tho gencral
condition of the country is concorned it haî aeldom hoon
in a botter shape. It la not thoecountry tbat is wronq;
it is the trade overdono, expandad, and demoralized, in
whicb the difficulty lies. As a clasa consumera are now
better off than ever hefore. Farmers,-bhat great pro-
portion that go te make up fully one half of tho entire
maIe adult population-are comnparatively rich, and the
mechanica and lahorers dopendent on them have par
ticipated in their prosperity. Iu this view of the case
it was proper enough that t he importation and produc-
tion of Dry Gouda ahould increase, but that that in-
crease has been excessive and unwarranted is hast
proven by the sad condition of tbe rade in the face of
aucb a proaperoua condition of the country. Su that the
very argument wbicb might ho uaed te juatify a large
increase in business can be as well urged te show that
that increase hbs een excessive and dangerous. ln
Canada where consumera, as a rule, are prosperous,
wbere there is nu wide spread diatreas, w h are values
are com parativeiy teady, and business need partake
verv little of a speculative character, failures ougbt te
he ew and sassons of depressions rare. le the language
of Cardinal Richelieu

" Tiere need beno such word as fail 1"

It is only the res;uit of over-brading, exesQsive impor-
tation, inreased production, and a general departure
frein legitimate businesa principles, tu find a country
auch as ours in the condition that it is to-day. And
thia bringa us now te some of the

It is gontimea ifcl t eaaeth~e consequeucea
rom he auseas clusely are they allied. As an in-

stance, we may stat.o the genoral fact that there are,
at the present moment, engagad in business in the
country st toast one-third toco many marchants. Some
may set thia down as a cause of dia difficulties from
wbich we niow suifer. We are, however, diaposed te
regard it as purely the resuit uf excessive importation.
W e will n<ît discuas the point, however. Lt ia aufficient
lu know that sucli is the fact, whather cause or consa-

quence. Sound political economy alwaya viewa witb
alarm an increa8e of non-producera. Anundue numbor
of those, who neither tuil nor spin, is sure te result dis-
astrously ; but in a country like ours, where the volume
of trade is aI toether internat. sud whera, at beat, it is
confined to such narrow limita, dia evil is very soun toît,
and fait in an aggravated manner. But we will not
stop te diâcusaven that aspect of dia case, but contant
ourFelves witb contemplatîng thea immediato affect on
the rade itsoîf of se largo a number employed dierein
in exceas of its requiremeuts.

Onee of the worst reaulta of largo importations is the
luweriug of the standard uf credit. With a warebouso
full of goods and a pressure te soit in order te get papor
which wiii mlt in a bank, riqka are run and accounts
taken up and fotered and nursod aud carried un, which,
with a market only fairly filled witb gouda, would nieyer
bc undertaken. Such bas beau tho resuit in Canada.
The disposition amcug farmers' sos,-and, indood,
among ail classe,-tu rush into mercantile 111e, has
been encouraged by the liberality with whicb credita
have heen diapensed. Young men, freah from dia plew,
with a t'ew hundred dollars, and perhaps backed hy a
father or a friend. have set themaselvea up as marchants,
and fuund it much easaier te livo in that capacity dian
in driving the oxen or bandiing the axo. But as a rule
tbey were fit unly for the latter dutie,-ab toast tho
were unit for mercantile lifo. Again, young men with
a few years' experience in a country store, would acrape
together a few hundred dollars, get a loau from a friand,
and seek thîs and other markets te purchase gooda.
On arrivaI ho would tend himaelf the beoeof dia heur;
be would ho treated, courted and run after by dia
drumnmers from the varioua bouses, many cf whom
actually took up their resideucea at the varions. butais
in order buestecb juat aucb cuaromers. lb Is quite un-
necesaary that we abould seek aither te trace theuorigin
or the mode by wbich the largely incraasad number cf
4.storekeepera " go iambe business. lb is atifficient te
kuow that to-day, frum une end cf the Western Pro-
vince to the ther, there are tbree stores whara thera
otîght tu ho but two,-indeed, that will hoe onsidared a
low estimate, for mauy will aay thora are direa whera
there ougbb only bu ha une.

Lt will perhapa hast illuatrato wbat we çeek te couvay
if we uîenion afew represontatve towvns.Commancieg
at tho western limit oft Ontario wo omit Windsor, as it
bas a conFiderable trade with betroit, sud select Chat-
ham as a atarting peint. Opaning tbe Ibefereuca Book
of the Mercantile Agency, we discover in this tewn
twenty-fiva general stores, dry gonds, and milliuery
ahopa and bwefty-seven groceries, a total cf fifty-bwo
stores. Now, nuouan wiIl pretand te sa.y that tha trade
in and around Cbatham can support ail these ostablisb-
meula ; indead, we have heard it allea d th et there ara
mure stores lu Chatham in whieb assorted stocksaecf dry
goods are te ho found thamiin the whole eity of Datroit!
Take Guderich as another instance, where may be found
thirty-seven dry gouda aud grocery Etores; Stratford,
e ; St. Mai'y'a, 20; Saaforth, a place without anexistence eight years ago, 20; fBrantford, 535; Inger-
sOl, 35; Woodateck, 37i St. ôatharines, 52. Comaiug
eout of Toronto, we find in Port Hope 29 stores, ail of
mcore or tees importance. Belleville, 47; and as far enst
as Renfrew, a tewu which long a reached ita gruwth,
thora are now 14 sitores. But it is needlesa tg mention
furtimer instances, exeept perbapasncb towns sas Paisley,
in which there are 12 stores; Lucknow, 9 ;(Owen
Suound, 34-in ordor te show that in towns, naw and tild,
ou the railways sud off them, the samne stete of thinga
oxiat. Bear aiso in iind that these stores are but re-
presontativo in character, and alwaya imply a propor-
ionate numbor cf taverna, saddlers, saluons. butcherp,

huildera, druggi'aba. staioners, and ail such pursuits
resuitiug from t h divisibilitY oU radea snd bbc croation cf
a town. lb may be in the above ccuntwe have iucluded
soea mali establishments, but wa cannot ho very far
from the mark. At aey rate, lb is toc eý,ident diat the
number of personas ebgRged in trade bas bf bteta yaars
ificreasad eut cf ail proportion tu the trade te bd doua;
and diat them compattiibe and dilfisiop cf profite of a

limited rade at hast ameng su maxmy is at once the ra-
suit cf excessive importations, cousequant euea cf oh-
1tainingcradit, and dia immediata cause cf snornanyfaia, comp remisas and shameleas swtedles.

NuL a few, bowever, attribute cur presant miafertunos
to the Insolveut Law. Ibise truo tht dtis law is faulty
-that it opens the way for a diahoneat man te defraud
bis craditera, sud that unless iL la amended sorlous
resulta are sure te fllow. Tt is but une amncg the
nad results of over-trading that people are feuud so
ready te avail thamselves of its luose provisions. lb is
like giving medicina b romove a disease lb aravatea
rather than cures. lb 1jeutthbceau se cf thedisjeasa-
iL la unly ans aggrvation of it.

To show to what axtant the Insolvent Law bas beau
availad of we bave had the number et' applications
eouuted, with the foliowing resulb:

Frcm lat Sept. te Dcc. Mat., 1864 .......... 437
For year 1865 ......................... 481

1866fl....................... 79264 1867 ......................... 772
4 1868......................... 650

From let January bu March 3Met, 1869 ... 200

Total number of Insole-ents. . - -3332
Ib mupt ho uudarsbooud tat a very large portion cf tbae

3M32 applicants, espeially in the earlier years, ware
thonsa wbse complications, previcus te dtha anacbment of
Lime law, renderod lb imposible for them te do buginess;
beaides thio the law, as it applies te Ontario, permits the
diseharge of uce-traders, au that lb la reaily impossible
Lu furm a very accurate idea from the figures offinat how
many merchaista ie business, lu the Tact fiva yaars, hava
ailed. Still anothar ditflculcy lu eatimatiug the number

of failurea la found in the large number cf privata
Settlements that bave beau made, witbeut any applica-
tion in Inaolvancy having beau fyled at ail. Thbese
rivaLe arrangements have notonly been very numarous,~ut the amounts cf liabiliblea have beau aven larger

than where the honefit cf the Act bas beon mvoked.
For ibise a singular, yet a meiaucholy tact, that those
peuple who owe the muet bave lesa difficulb.y in prouur-
sug setiameuts than those wbu owa laitt.

This bringa us te the cousiderabion of an aspect cf the
subjeet, which, more thanl anydiing aise, ja tha most
sbarbling, the mont alarsuing, sud the mont disastrous le
its effeets than any other element in the brada cf the
couuntry: we reer te dia frequency and case wibb wbich
cemprumises cf indebtaduesa bave beau, and SÛRl are,
obtainod. We eau imagine notbiug wculd ho plainer
bhau this conclusion, dihat if ene-third cf dia retaîl rada
aro ermitted.te g et eut of their debta by payiug.oua-
hall, notbiug mu the werid eau prevant dis remainmrg
two-tbirda t'rom doing the Saine. If thon thora la unis-vernal bankruptey amena the retail rade, wbat la Le
become cf the wbolesale doaiers? 1a net the sama fate
lu store fur dhem aise? Wa p ut the matterilethîs areng
liorht because we eau 500 eut hingelsosas the direct result
of the prouegsaau mucîs lu vogue the pasb faw yaars. We
bave seau that dia tiret cunsaquence oU excessive impor-
tations ie tolower the standard of credit and euormuly
increas the number lu business. The next reaulb lathat lb la impossible al dohse peupla ahould maire au
honeat living out of a rada that eould ho botter done by
haîftdianumber. Soîne une muat suffer from dia ruincua
cempetition, the diagraceful cutting lu prices, the profit-
lesa exebauge cf gouda Uer les moeey or prc utsaand-
lues.Who is then to ho the sufferor? Itiaeclear tdat
be wbc gets rid of bis datas aIl0,q. lu the pounf bas
mueh the begt of the bargain. Whiio dhe wbolesale
marchant suifera a direct Ioas, dia boneat, capable and
Sound reailar is equaily a losoer. Take a amal tewn su
whîch there are six storas. Twu cf them fail, @etîlo aI
five te tan ailing,-in other words gel thair stock and
assots at iesus than half prico, and how compietely can
daey defy cempetitiun froîn thair suIvent spd very, proh-
ahly more boneat neighbors. la il possible that the re-
maîning tour retailors eau live and pay twenty Shillings
in the pound? The dhing js impossible; sud thua liko
children playiug with a row ut'bricks on and,-stast une
and the whcla lot wiil fali.

We know that the Insolyont iaw la diroctly chargeabie
with a foeility te obtain compromises; but we fear lb id
net oui yt that law la the great bulk cf the blama te ho
laid. Wbholesale Mrebants themseives have been ai-
togethar toc easy in Ibis matar. Lt is bad enougis te

imprt fifty par cent toc many gouda; ibise had anuugh
torlower the standard cf credit, aud rust wildly, rack-
lessly, the weak peuple in an alraady over-crewded
place, but liseiufinitaly wursa, lb la suicidaI, sud cruel,
te honest., capable traders over the country te compound
with almost avery Tomn, lick, or Harry doat cernes along
with a pour muuth sud a big liahility. W.e au easily
charactarize as dibhonea«t and incapable a very large
number cf parties wbo have beau successful le cbtaiumng
settiemeutâ of this charactar; but lb is uselesa te do se.
We proter te let dia blaîna rest vimara it uughb-on the
shouldera cf the creditera themsoives, wbe, widi a ready
acquiescence, or wîdh a toc culpahie careleasesa, too
eaaily hall s prey bu such perahions. If compromises
did any good there mighb bcnme sensa lu tbem ; but
tbay do harm aud oniy hsrm. If a rtailer faila because
ha Iscka houesby. comprusnisieg only makea bim a bigçar
rogue than evar; il'ha faila heicausa ha lacka capacity
the fouI is only confirmed lu bis flly; if ho faite because
bthe rade cf the town la luadequate timo only resuit la te
deatroy ail profit the trade cf the place ever yielded.
If com prumssing wîbb a mite supplied aey eeed wbich
bas hitharto existed, iL mîgbt be wellte compromise.
But it duesnot. On the cuutrary, lb unsettdes the values
in el'ary Bop in dhe viciniby sud wbat is worea unsettles
dia mercantile mcraliîy of' Lhmawbola community.

The experience oIf the past wiuîer aud preseut spriug
every day confirm ail that we bave said. Marchant,
who bava suld hundrada of tdiuancla te a million dol-
lars worth of gouda find their whuie profits ruhbed eut
by the very same procesa which timay themseives bava
beaueccuragaug; aed lb la a melaucholy fitet that for
bweuîY millions cf dollars wqrdi cf' dry gooda wLich
were iicported laut year, h ardiy t vestige cf profit eau
ho sepen, su l'requeutý,po.generalbhave the Tsssby Uil-
ures beau. If these rosses continua, they will ri-ySeo#
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