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1 1915 Bradstreet publication thcrt were listed at.- 
1 661 failures in the United States and Canada. Of 

these failures 20.251, representing 93H per cent, 
of the whole, were capitalized for $5,000 or less. 
While there arc many reasons for failure to which 
life insurance does not reply, it is interesting to 
note that the different causes of failure are classi­
fied under two heads:

A—Due to faults of those failing and 
B—Not due to faults of those failing.
The business which fails by reason of the loss « 

credit or capital or of ability previously supplied 
by a deceased life would now lie listed as not due 
to fault of those failing, whereas by means of life 
insurance we have a remedy here which will take 
it out of this category. Is it not the work of au 
holding up our national credit fabric to see that 
nothing remains undone that can be done, to eli­
minate faults that bring failures?

Who can sav that business insurance can be had 
when called for tv the exigency of the minute. 
It is possible to obtain lire insurance, casualty, 
burglary, liability, or other forms of insurance 
him,n request b v the banker or credit man, but not 
nlwavs life insurance. Here the need should be 
anticipated-and this brings into camp many who 
will find it wise to provide not against the fact 
Lut against the |*«>sibility of future need.

Financial Impoutancb.

BUSINESS INSURANCE. : • j;
The following is part of an address delivered 

before the annual convention of the Life Under­
writers Association of Canada, at Hamilton yesterday 
by Mr. William J. Graham, of New York, Super­
intendent, Group Monthly lTcmium and Home 
Purchase Departments, Equitable Life Assurance 
Society. Mr. Graham's excellent advice on the 
subject of selling "Business Insurance" has already 
been given in The Chronicle (May 12th, p. 545b 

Kinds op Business Insurance.
Business insurance as we will consider it here 

will be confined within the three subheads of co­
partnership insurance, corporation insurance and 
credit insurance.

Cn-p.iriuer.hip insurance is the designation usual­
ly given to insnranec that indemnifies the surviving 
partner or partners against the financial hazard 
of a partner’s death. It is effected more usually 
bv the different partners taking insurance policies 
directlv for the benefit of the firm with lirm as 
beneficiary or indirectly by making the beneficiary 
one another.

Coiporalioii insurance is in essence the same as 
co-partnership insurance for its purpose is to in­
demnify a corporation or a business for the loss 
of a life or lives whose energy, brains, credit are 
factors in the prosperity of the company.

Credit insurance is the branch of hii.iness life 
insurance which means the protection of loans and 
collaterals against the untoward contingency of 
death, by providing in such event life insurance 
to wipe out the debt.
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The ltradstnvt Company reports the deaths 

of individuals, partners or officers in corporations 
notifying interested subsvrilwrs in each such case. 
There can lie no other reason for a credit company 
making such report other than the assumption 
that the death of such a man is of financial import­
ance to all interested in that particular concern. 
In response to a question as to whether or not 
thev repotted the amount of business insurance 
carried in event of such deaths exactly as they 
wuiilil I** rxpreted to report the amount of fire 
insurance carried in event of a fire in such concern 
they replied as follows:

••"( i«ir inquirv blanks do not contain a printed 
question referring to life insurance and the extent 
to which we make inquiry into the subject of life 
or liusiness insurance depends u|*m whether or not 
it is referred to as a factor, and whenever it cornea 
up in that manner we give it consideration to the 
same extent that we give consideration to any other 
form of insurance carried by the subject of the 
report."
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l-1 -Protecting Estates.

So far as a man’s estate is involved in the success 
of the business after his death it is plain that an 
insurance !<• indemnify the business against the 
loss of his life directly enhances the value of his 
estate. If the estate holds interest iu the business 
anything that improves the business directly im­
proves the estate. In many cases a policy payable 
to the business might prove more valuable to the 
estate than the same policy payable directly to the 
estate. This is particularly true of small businesses. 
It is true in degree of many credit insurances where 
the loans conserve the private estate and where it 
may prove far more valuable to have the loans liquid­
ated by the insurance and the collateral released 
than to have the collateral sacrificed to pay the 
loan or taken over by the loaner.

What it 1».
Business life insurance in its every phase is in­

demnity and protection against money loss that 
may follow decease of lives financially valuable. 
The tet of business insurance utility in a particular 
situation is this query: To what extent may financial 
Ins. follow to the bu.iness and it. credit without it? 
C„ii.iili ration of this questitm uncovers the enormous 
field that exists for the exploitation of business 
life insuranee.
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Federal Reserve Banes Peacticb.
It is also interesting to note that the Federal 

Bank of New York in its individual statement form 
which it is attempting to get its member banks 
to use inquires as to the amount of insurance car­
ried and as to who is beneficiary. Other Reserve 
Banks are endeavoring to get the same schedules 
used. It seems a fair hypothesis that the member 
banks who desire to get Un ir securities in the most 
excellent shape for re discount piir|uises will be 
quick to see the reasons bi'biud the suggestions 
of the Federal Reserve Bank of New York and to 
emluHlv this question in the schedule supporting 
their notes. And the question itself tells the whole 
story of the need.

Mb. IlEPBVEN’a Cbedit Formulae.
•When it comes to extending credit,” says Chair; 

A. Barton Hepburn of the Chaw National
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Bradstrebt on Failures.
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■ ■,Verily there are many large hu.incxses in some 

• of which life insurance would play a big part in 
protecting valued lives in the sense of indemnifying 
against their loss. But more than this, there are 
Knits of small businesses w hich need our insurance
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