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A PAPER on Public Ownership, read before the re-cent mneeting of thc Union of Canadian Munici-

palities, contains the following unique sentences

"Prix ate ownership of utibities is largely, if not en-

E X R EM E tirely, responsible for the existing

EW X N T .R 0EM. corruption in public ife e; public
VIEW ON * O* ownership would tend to the puri-

fication of polities and the elimination o! grait."

Everyone interested in the purity of public bife must

nccessarily be made to pause by sucli a statemefit. if

it bie truc, then we should advocatc public ownership.

This may be advisable even if we are not theoretically

certain as to the wisdom of preferring public operation

to private operation. The decision rests upon the truth

of the statemient made by the representative o! the Pub-

lic Owncrship League who read the paper.

The greatest talk about gra!t is coming just now

from the Ottawa Opposition. And whence their charges'

Do they not wholby conceru the administration of public

propcrty along public ownersbip lines ? They involve the

public owncrship o! the Intercolonial Railway, the

marine fleet, and the crown dontain. Has any person

arisen to say that any part of the corruption and gzraft

-if there arc any-is due to uny other cause than bad ad-

nministration of public trusts? Vcry little if any is charged

to private corporations-nothing more than a vague in-

sinuation that, hike private individuals, tiiey somietimes

contrihute to campaiga funds. When we investigate fur-

ther and enquire into municipal administration, are

there any cases wbere it bas been proved that any cor-

poration or l)rivate owner o! a public utility bas cor-

ruptcd a city ? Is there any evidence, for example,

that any street railway corporation ini any city in Can-

ada attempts to control or corrupt the city counicil ?

The truth is that the question between public and

private owncrship bas bîttle to do with corruption or

grait, which is a question of men and morals, rather

than of systems. There is littie corruption or graft in

Canada because public opinion bolds mnost men to cor-

rect principles ; there is more in the United States be-

cause public opinion does not prescribe so higli a stand-

ard, cspecially in state and municipal government. Such

a statement as that sent out by the P. O. League and

quotedl above, is a libel on the country and at the samne

time wonderfully absurd.

Public ownership, without public operation, lias done

f airly well in Canada. For exarnple, the Montreal

Street Railway Co., during the year ending September

3oth, 1907, bas paid percentages to the city amounting

to $214,840. The Toronto Street Railway will pay the

municipabity nearly double that amount tbf s year. On

the other hand, public owncrsbip, witb public operation,

bas worked badly somnetimes, as in the case of the In-

tercolonial ; it bas worked faîrby webl in other cases, for

example., the snccessfub operation o! tbe waterworks sys-

temi in Toronto and other cities.

public ownership -and operation in somne United

States cities bas worked il1, resulting ini corruption,

graft and inadeqilate service. For example, previons to

1897, Philadelphia had a municipal gas-plant which was

mun at a boss and which hred the "Igas ring." In that

year it was turned over to a compaliy, which bas since

improved the qual.ity of the gas, and gives percentages,

street lighting aud other benefits to tbe City estrnatedr

to bc worth about two million dollars ainually. This
is a case where private ownership lcssened corruption,

abolished graft, and gave iniprovcd service and better

financial resuits.
The evidence varies fromn city to citv, fromi country

to country, but it is quite evideiit that neither public

ownership for private owncrship is responsible for cor-

ruption and grait. According to the power and force

of public opinion, corruption is present or absent..

ÇOMMUNITIES mnust learu lessons as wcll as indi-

viduals, and some rather striking truths are be-

ing presscd upon the public of to-day. The first of these

is that peopiz who do business on borrowed capital and
credit inust suifer inconvenience at

L E S S O N S times whcn the lender ceases to
0F TO-DAY lend and credits are liard to oh-

tain. Ilankers and capitalists find tbat thcy have over-

lent and that the new mnoney thcy have to put out is

takcn up greedily at unusually higli rates. Those who

extend credits have got nervous and are limiting their

transactions. In such a situation, there must be re-

trenchment by business mien who are in the habit of

utilizing loans and credits. Those who bave been build-

ing factories and warehouses and railways have ceased

their building for a time-they cannot get more boans or

eredits. Those who are buying and selling vast quanti-

tics of merchandise, raw material and foodstuffs are

limiting their purchases and their sales, because they find

it is difficult to discount their paper and to draw against

their shipments. The speculators in stocks and real es-

tate find few purchasers and niany sellers, hence the

price of speculative stocks and real estate lias been

tumibling and crumnbling. This in turn hits the specu-

lator because hie always works on borrowed capital.

The next lesson is that prices of stock certificates

mnay bie high or low without any appreciable efleet on

their dividend paying power. It is only when dividenâs

are eut that the stockholdct is aifected. Since the flrst

of the year Amnerican listed stocks have declined aibout

three billion dollars, but this rcalli- means nothing. If

dividends remain the same, the public's Încome is flot

aflected. It does not matter whether C.P.R. stock is at

ioo, or 200, if the dividend retnains unchanged. On the

other hand when the directors o! Amalgamated Copper

cnt down their dividend fromi eight to, four per cent.,

they eut down the distributed earnings from twelve to

six millions o! dollars. That was a real loss. The stock-

holders will have only six million a year to spend in-

stead of twelve. Whcii the Detroit UJnited passed its

dividend there was another real loss. It is only when

dividends are passed or rcduced, however, that there is

anxicty. Canadians who hold good Canadian stocks can

aflord to, forget that there is sncb a place as the stock

market. So long as the dividend cheques corne along

regularly the community will suffer very little by the

temporary sluxnp in quotations.

As dividends have heen reduced only in a few cases,
and as the limiting of credit will elimiinate speculation,

the situation is not without hope. Confidence will re-

turn whcn the bessons are well learned and when the

weak spots in our economtic f abric have ail been carefully

exarnied. Progress and expansion are not yet rebegatcd

1to history and this temporary fit of blues will soion
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