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uring lite wiinter iuontls. It is said work will again be resiuied shortly.
l,îuttt 6,ouo tons of ore is iow ont the dîîîump waiting shlipiment.

Sote w irk lias beenî going oi at Sait Springs, Kings Counîty, N.B., the
c, veriiiieit Dianiond Drill being engaged in trying to locate hie sait beds
stposed to exist in the locattty.

It is riiiioured that tie iroi deposits of Upper Woodstock mîay be re-
opened and that the D. S. & 1. Co. of Sydîney have their eyes 011 salle.
llow correct this mîîay be is uncertatin but no doubt if the Woodstock ores
c.mitd be iiiîîed and placed oit seaboard anyway clieapl: they wiould pay for
oper.tion as thre ironl is of an excellent quality.

Thie Pvrrliotite or Nickel oie îiniîîes ietr St. Stephien are as yet idle, but
it i, said soite further work of developiiient imay go on thtis suiiimer. Wly
this inmportant body of ore, being riglt ont the seaboard anid possessiig in
pliit of transportation a vast advantage over the Sudbury products, doces
not interest capital is a mystery to ie as Vell as mliany otlhers. Timeiî will
liowever iiuake this plain.

Ai iliportant deposit of Aitiîîioiny in York Couinty, is iow opoun for
capital It is initeided to place itatter in the tiaids of sotie Loidon
capitalists at an early day, so 1 uiderstanîd. The copper propo.,itioli at Le
Tete in Charlotte Counîty await thie advent of tie capitalist. Tlese are
re.iliv well worth inspection and developienît. At Red Ilead, Charlotte
s.ouiity, is a litige deposit of iron and copper pyrites riglt ot seaboard within
2oo yards of deep water shipmteit the year throughi with vein 15 to uS feet
nide. Tie surface ore carries fromi 39 per ccIt. to 44 per cent. suilphir.
Strong traces of copper and also carnes a fair perceitage of gold. ïMuning
exqperts say that if developed to depth of 75 to 1oo feet it will result in a
first class copper producing Lilt. Tlie propert% is open for capital on miost
libural and easy ternis. I muîst hou ever nlot trespass on your space furtler
and during thte next few weeks will note whîat is goitig oit antid advise you.

PORT HOOD OOAL.
The following is excerpted fromt the ist anual report of this coi-

paniy:
The ork of developing and egtiippiig the coiipaiy's property las

procceded steadily, and with aIl practicable expedition duriiig tie past year.
The slope was suk ta a depth of between 1,ioo and 1,200 feet, at wliclh
point levels are nîowv beiig opetned out. The character of the sean and the
.iality of coal have suistaimted the muost favorable expectations of the
Deirectors; thie seamî at tie d#epth reachied exceeds seven feet in tlhickiess
anti the coal las proved to 'e superior for steai produicing and domiestic
purposes to mnost of tie coals oi thie market.

iThe vork of construction an the shipping pier was carriei to a length
of about 1,400 feet-givinîg a depth of about eiglteen feet of water and will
be f-rtlier prosecuted «triig tIhe winter and early spring with a viewî to its
contpletion for thIe opening of navigation.

I)tiring thie late autumtnîîu uionthis several stormis of alimost uiiprecedent
violence swept thiis part of thre coast of Cape Breton, but no damiage what-
ever was done to the companiy's property, an evidenice your Directors thinik,
that thie pier lias beenî weil located and well constructed.

Machinery for tie permanent equipmlent of thIe mine lias been ordered,
and aIl necessary ilaterials for the overgrouind construction vork, batik-
head, etc., are being asseibled as rapidly as possible.

Mr. Bartholoiiew's engagemiuenit as Manager having expied oi Septemii-
ber Soth, youîr Directors did not consider it expedient to renuew it. They
sibs.cjieuitly engaged Mr. Johi Johnuston, late assistant Manager of the
Dominiiion Coal Company, as Manager, and hie cotes to the Comnpaiy's
i;rvice with thte hIighiest testinonials for varied experience and practical
abilltv. Under his energetie administration your Directors look forward
confidently to an early completionî of ail equipitent work, and Ithe placing
of thie mine among the large coal producing propert!«s of thie Province.

The outlook for tie coal business continui ta be .ery satisfactory, last
'ar's prices are well inaintained, and the production of outr provincial
collieries is unequal to the stetdily increasing demnand ; there is every
pmnpect that we shall be able to market Our output advaitageousl to tite
coipanly's intterest.

BALANCE SIIEET 31sT DECEiMBER, 1900.
T.IAnuITI111ES.

Capital Stock............... . . $750,oco 0o
Coupon Bonds. .. ............ ... ...... 750,0o 00

$1,500,ooo o
Accounts payable........... ............. .... 3.730 61
Coupons and accretions to date . .... ... .... 13 979 0o
liluipiment reservation accouint................. l,S23 74

19,533 45

$1,519.533 45

ASSETS.
l'rtperty................................ ..... $1.225.079 50
Mue developiteit....................,,....$ 26,8oo 62
Less Coal Sold................... ............ 0 73 99

- 21,920 0.-

luIiipieit of Mine............................uSO25 S6
Pier .......................................... 39.S56 ou
Rc.ervoir...... ............. ............... 5417 43
llonds and Stock held as secu0rity...0. ......... 00
Contingent accoult............. ..... ........ 5,2S0 00

-- tS2,5S0OeO
Cash, current bank accouit.................... 1-565 39
Deposit reccipts............................... 25,Oco 00
Mt Mines .......................................... 52 63

-2,26,68S 02

P-59593 45

PAYNE CONSOLIDATED.
Tie following is excerpted fron the Directur's Repurt for tIe year

enîded 3ist Mlarch last, submiîtted i4th instant :-
During the past year Mr. C. l. Iland has severed his connectiot witth

tihe Conipaiiy as Manager. The Board, on recomuimienîdation of 'Mr. Iland,
appointed Mr. W. E. Zwicky, manager, as his successor, Mir. Iland agreeing
to uay occasional visits to the mine.

In Mlarclh last your Directors deemtied it advisable to suspend the pay-
ient of dividends, owing to the scarcity of ore in siglit above No. 5 I.evel.

Tiis level lias beein a diiappoitment init t it lias lot prodluced ainytlinlg
like the quantity.of ore as found in the level above, and as estimated by Mr.
Bernard MacDonald, in his report, at about the tinie tiis Coiîpniy took
over the property.

No. 8 Trnniiel lias not yet reached the ore chute, progress laving been
very slow, owing to the mnany drawbacks, to which your Maanager muakes
reference in his report.

Vour Directors have limuer consideration the advisability of inistallinîg a
coipressor and coicentrator, ta be operated by water power, and one of
your Directors, Mr. F. 13. latliys, lias receitly paid a visa to tie milne to
thorouglily inîvestigate and report on saie.

MANAGER'S RIPORT.
I have practically stoped ont ail tie large ore reserves that were blocked

ont above No. 5 level I ai still stoping ont si.ler streaks abuve tis level
with profitable resuilts. There is a large block of grouid abos e No. 5 level,
between taise No. 2 and chute 35, which i an nîow prospecting, aud from
preseit indications I believe it will produce coisiderable ore. Ilave exteid-
ed Nos. 4 and 5 levels to the main fault.

i have done very little prospecting to locate the vein on thre east side of
titis fault, but as soon as I get the winze connected with No. S will endeavor
to locate it.

No. 5 level shows ore i the bottomn in several places, and one cou-
tinuous chute, fioum six inches to two feet wide and about 2<o feet long,
wliich looks very encouraging for the future of the mine.

The stoles between Nos. 4 and 5 levels were not as good as there was
reason to expect fron indications slhown in those levels. llave cut a station
at chute No. 46, in No. 5 level, and started a winze to be connected witl
No. S winze is iow down about 6o feet, and as soon as it is sunk to a deptht
of 125 feet will start level No. 6. Thtis winze lias two compartmtents and is
pernanently timbered, and large enîouiglh to liandle ail output, materials and
supplies necessary for thre working of the property below No. 5 level.

Since assuming the management of the mine I have driven No. 8 tunnel
630 feet, muakiug a total of 93o feet as a crosscut ; tliinniwg I imiglt ci the
vein tliat crops oi the Thursday Fraction claiiîn.

As I did not find it i behieve I passed througlh a broken section of it,
caused by a large fault we encouitered about 700 feet in]. After stoping
No. 8 tunnel as a crosscut I started a level about 30 feet fromt the face of
tunnel, thte course beinig about the saie as thre strike of vein, and I expect
to cut the vein ont the turn of the fault as it shows in No. 5 level. I bad
about 230 fCet to drive fromît crossCuît, if the fault contiiued down oit thre
saine dip as it shows above No. 5 level. I have driven about 175 feet in this
direction and have 55 feet yet to drive.

When I cut the vein I will tiein have to drive on it about ioo feet in a
nortlerly direction, so as to be able to start an upraise to connect with the
winze I an now sinking in No. 5 level. Will have to sink and upraise -29
feet more before winze is completed. Progress in tunnel No. S was very
slow for many uiavoidable causes, principally the large flow cf vater
encountered in drivnig, thre lardniess of thte rock, couipressed air lime
freezing and danger fron snowslides, naking it very difficult to secure and
keep good men at çork.

I amn itow driving No. 8 tunnel by htand, ont contract, owing to our pipe
line giving ont. I did not tlinuk it advisable to try and repair it at present.
on accouint of thre deep snow and danger fromi slides.

From my knowledge of thre property and thre indications slowing as
developmneit progressed, I have every confidence that we will find large
bodies of as valuable ore as lias been produced in the past.

We are iow in a position where we nuist install somte kind of power to
operate belov No. 5 level and it is very necessary to get it ini as soon as
possible. Owing to the rock becoming imucht iarder below No. 4 level, we
will have to change our inethod of mining fromt hand to miîostly machine
work to obtaini better results and reduce our operating expenses. My
experience during the past year proves titis conclusively. I amî confident I
can reduce Our expenses frot 15 to 20 per cent. with a suitable plant. I
have looked into thte imatter considerably and wotild recoiiiieid that we
put in a water power plant of 250 lorse power capacity, whiclh vill furnish
ample power ta operate a comupressor that will supply air for io drills, rui a
75 tont concentrator, operate thte hoist in No. 5 level, and furnish power for
ain electric liglit plant suitable for our requiremîents.

Fron estiiates made ve have fromît 75,000 to 100.000 tois of fillings in
the mine and oi the dumps, whichi in my opinion ivill pay hanîdsomlîely to
have concentrated. IIave lad somte of thre fillings tested at Naslo Samipling
Works, but will iake a further test of about 1,oco tons, and results from
such test will approxiiately prove tleir worth and satisfy us wlethier it will
justify us in putting in a coicentrator at thie preseit timle or not.

FINANCIAL -TATEMENT.
ASSETS.

Mines, Mineral Claimîs and Assets..... .................... $2,607,004 92
Permanent Equipment............................. ....... 16,04 W4
Office Furniture............................... ........ 556 74
Mine Supplies and Stores on hand, as per inventory......... 2,oS2 51
Accouits receivable....................................... 14,459 2S
Cash on iand and in Banks............................. . 116,867 41

$2,757-015 00


