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2. Strengcths and Yeasknasses

Stfucture

no world-gcale oill (1000 m.c./day capaclty) exfsts within che subsactoc
in Cacada.

none i3 likely because of high caplzal and production costs.

certaino economias of scale continue fo bde deaied cthe Canadian {nduscry
becaugse of this lack. )

eastern wills compound this disadvantage by making Coa aiay grades {a
any one aill.

no iadustrial adjustment (s undecsay fa cthe subusectoc.

intzruascional competitivanass {s erading and high transporcaticn £9sts
2o world aarkacs compounds the problem especially vis~d-vis Scacdinavian
and U.5. coapetifocs.

unstable labour relaclons are¢ laading rto ounerous sales concract
condizions aspecially €oc expocts.

the domescic container 2srket Ls under stroang coepecitive praessuze fToa
U.5. coatainer oroducers and cven the capcive market for Canadian aills
{5 very wulaarable {f Canadfan dollar appreciaces.

developmants 1ln the coatalner industry will call for a higher quality
linac and Lt i3 moec yer clear whazher Canadtan mélls will be zble to
undergaka the necessary up-grading of cheic facilitiles.

Trade elaced Factors

Caradian linerboard cariffs have been adjusted, downwards, as a
cegult of 3 special Canada/1,S. agraemeat during che Tokyo Round.

the aew level, 6.5 per cenc effactive Jaavary L, 1987, uill provide oaly
nontnal sroceczion {n comparislon with che non-cariff protacclon
afforded b5y che Cda/(.5. cucreacy taca.

of the five suppliers to the Linarboard world narkac, Canada zanks chird
and is virzuaily a cesldual aupplicr, with a similar capacity raakiag,

1933 world =arket serceatage shacres vere U.5. 37; Swaden 28; Canada &;
Finland 7; Norway aegligible.

{n semi-chemical corrugating medium, Canada had 25 pat cenc of world
carkac L{n 1983 aad canked third zarginally below Swaden, and che §.5. ls
not a sigznificanc compectitor in chis grade. :

world capacity and crade Lo krafr liner is dominatod by the J.3. as the
low coust producer and nrice leader.
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Techaoiogical Faccors

2conomfas of scale are not presant in Canadian aills nor are they a
valid opcion now aoc ia the Loag tara by tesson of nigh capital cosc,
limitad domescic markec, high flbra-cost for a Low~value producz.




