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Descriptio

n This ïntei':irn r~port :toni=4itis preliinïnrary i`esu.l t ~ from the
research prograrn undeq:4kén in the su;mmer of X985 on the
economic impliçations of an enhanced trade agreement betwéu4
Canada and thé- United S .tates, and is ba&ed on two separate
studie s, one b y ',Infaim ettiça Ltd, the oth er b y the DeOartmeni
using the Univeisity of Maryland's Inforum model .

H igh.iighls

Inform e.trl~a S'ta dy

5eveb 41cemative tr:ade liberalization cases Were. sefécteâ for
c~omparis,onwtth the base cas :a. Caae 4,, assumed to .be the most
'hk~1y; corizbine~ tariff and non-tarriff barrier climinatior~ with
a prc~ ducti vi ty j nc.~eAsq .

rl~h _- rësûlts of this cage are as .follows:

Real Gr6ss National Product is, on average ; about 1 .7 percent
hig: h-6r per ycar`th~n in the hase case .

Canada's reai riet exports increase .

The Coilsq mer;Price .1 ndex- is Iower thairthe base case in every
ycar of tli~ pei•iod ,

Erripluyment gains are ~vi~enl frorn the outs~t, reflecting
incré8cs in industry output . By 19V4, over•a1l ernployment is
runizin:g, more tlian 100,000, abtrve the 6ase -case.I
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