Attractive Prospects for
Canadian Participation
in Thailand

CLIMATE and geography have combined
in Thailand to provide an agricultural
wealth that has enabled Thais to main-
tain social and agricultural traditions
long lost in other less fortunate coun-
- tries. A Thai saying which promises that
there will always be fish in the canals and
rice the paddy has an indisputable ring
of truth, from the teak forests in the
north, through the rice paddies around
Bangkok, to the rubber plantations in
the south.

The combination of a benevolent tro-
pical climate and rich soil has produced
an agricultural base — rice, tapioca, pine-
apple, citrus fruits, maize, sugar, rubber,
many varieties of fresh and saltwater
seafood — which employs more than
two-thirds of Thailand’s labour force.

- Commercial opportunities abound in
Thailand, which has a population of 45
million, but a local agent or associate
is a necessity for any Canadian business-
man wishing to pursue them.

As the Thai government prepares for
the introduction of its fifth five-year
plan, government policies have focussed
on fostering free enterprise involvement
in economic development, emulating the
success stories of Singapore and Korea.
As policies had already swung from
emphasis on import substitution to
export promotion, the lifting of re-
strictions on private sector foreign in-
volvement in mineral resources, energy
development and basic industry created
attractive prospects for Canadian par-
ticipation in Thailand’s economic
growth.

Prospects are excellent for continued
growth in the Thai economy. Real growth
in the GNP is expected to be approxi-
mately 7.5 per cent in 1981, slightly
better than the seven per cent that had
become the norm in recent years. This
increased growth is remarkable in view
of the increased cost for imported fuel,
as Thailand at present depends on
imports for all its gas and most of its
petroleum. Recent discoveries of large
natural gas deposits in the Gulf of Thai-
land should reduce energy import costs
substantially as the gas begins to replace
fuel oil in the last quarter of the 1981
period. In 1978, for example, 78 per cent
of Thailand’s electric power was genera-
ted from imported fuel oil but by 1988
it is expected that fuel oil will account
for only six per cent of the total product-
ion of thermal electricity. In addition
to reducing energy import costs (which
will rise to 40 per cent of export earn-
ings in 1980), the natural gas is a type
that will provide the feedstock for a
petrochemical industry in Thailand.

Thailand’s three most important tra-
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ding partners are Japan, the EEC and
the United States, in that order. How-
ever, Canadian exports to Thailand grew
from $7.1 million in 1968 to $87.2

million in 1979 and by the end of

1980, had reached $142 million. Major
items are prefabricated aluminium, steel,
asbestos, synthethic fibres, wood pulp,
polyethylene resins, zinc, sulphur,
medicines, power boilers, pulp and paper
machinery, construction equipment, and
telecommunications materials.

Thailand offers business opportunities
in many sectors. Long a major tin produ-
cer, Thailand up to now has not felt
the need to define or develop other mi-
neral resources. However, a major air-
borne geophysical survey financed by the
Asian Development Bank will be under-
taken over the next three years and will,
hopefully, indicate the location of new
deposits of mineral resources in addition
to the currently undeveloped uranium,
potash and oil shale.

The agricultural sector, on the other
hand, continues to use traditional tech-
niques on smaller landholdings and
obviously has potential for the ap-
plication of new technology from seed
stock through cultivation and material
handling equipment to food processing
equipment.

As the Thai economy grows, telecom-
munications and transportation networks
and the electric power generation/ trans-
mission/ distribution system will need
to keep pace — it is expected that the
electrical generation capacity will increase
three-fold to 6,900 megawatts by 1990.
Container handling equipment is being
incorporated in the development of the
railway and the deepsea port of Sattahip
to handle the increase in export traffic.

With a large, well-educated labour
force (84 per cent literacy rate, and 97
per cent enrollment in elementary
school), a stable business-oriented govern-
ment, good access to the growing markets
of the ASEAN countries and the Pacific
rim, and minimal currency exchange
controls, Thailand has considerable po-
tential as a site for joint ventures, with
the Canadian partner bringing technology
and/or financing in return for an equity
position in the Thai firm.

The Board of Investment offers a
variety of incentives for foreign firms
wishing to invest in Thailand, including
tax incentives and exemptions from re-
strictions on landownership. As well,
discussions have begun on a double taxa-
tion agreement and an investment insu-
rance agreement between Canada and
Thailand.
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