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We are not drawing an overcharged picture of the difficulties
which beset us. It is impossible to do so: they are apparent to
every observer. The protection in_the British maikets for our pro-
duce, on which we have hitherto relied, is suddenly withdrawn, and
the interests which it fostered are left to their own resources—our
finances are eshausted, and a heavy dett incurred, in the con-
struction of public works undertaken in the expectation of a conti-
nuance of that protection—our Government, so far as we have the
means of judging them by their public acts, are destitute of those
high qualities which such an important crisis demands, nor is there
any master mind on whom the attention of the “public_is riveted as
competent to regulate the political machine—above all, the people
themselves whose interests are thus jeopardized, like persons just
aroused from the lethargy of sleep, are only partially alive to the
necessities of their situation.

Of the truth of this representation who can doubt? And are not
these facts sufficiently appalling? Yet this is by no means the cli-
max of our difficulties. éupem( ded to all these evils, is an intensely
vicious system of commercial policy, which has been nurtured in
the hotbed of Protection, and is now transplanted into the natural
soil of Free Trade, where it can only enjoy at best a sickly vitality.
That system has produced those discriminating and regulating duties
which have operated, and contrued to operate, so injuriously on the
trade of the province, and so unjustly on its inhabitants; and simul-
taneous with the growth of that system, has been the spread of the
Briti]sh Navigation Laws, which have been productive of similar
results.

Why s we point out these evils 2 Itis that the remedy may be
applied. That remedy is to be found in the entire removal fiom our
commercial code of all duties which are intended to favour one
class of producers or consumers, at the expense of other classes, and
in the utter extinction of every prefercnce now accorded to the Bri-
tish shipowner or manufacturer over those of other nations. These
points gained, we may hope to ¢ pluck from the thom, danger ; the
rose, safety.’?

But we revert to the question with which we opened these obser-
vations, and ask, How is public opinion to be aroused? The most
efficacious means, it strikes us, are the public press, public associa-
tions, and public meetings. All these levers of agitation should be
simultaneously brought inte action, and to the resuit of their combi~
nation we look with hope. In our last number we adverted to the
subject of a GENERAL CoxvENTION, from all parts of the province, to
take into consideration the present critical position of our commerce :
and we cntertain the opinion that such a measure could hardly fail
to be productive of advantage. But we await the response from
other sections of the country before going into details.  We have
done our duty in directing public attention to the subject; it is for
the public now to do theirs,

TAXATION.—THE PROVINCIAL TARIFF.

The public mind being now fully awakened, through the efforts
of thus journal and our coadjutors in the press, to the necessity of
claiming from the mother country relief from her differential and
navigation laws, so far as they affect this colony, we concewve that
the time has arrived for taking up the consideration of a collateral
and dependent subject, viz @ that of revising our local tariff, with
the view of adapting it ase whale to the single ubject which
should be kept in view in imposing taxes, whether direct or
indirect, upon a people,~that ubject being simply and exclusively
to raise a sufficient sum of money annually to meet the exigencies
of Guvernment, with the least cost aid inconvenience to the
general body of the peaple,—~in other wo. Is, to the tax-payers. To
this subject, therefore, we now intend, from time to time, 10 devote
an article,—trusting that the press generally throughout the Pro-
vince will assist n dissemunating our views, and clucidating the
difficultzes which surround and obscure the question,

At the threshold of our enquiry, we concewve it will be useful
to throw out a few general observations on the question of taxation

in the abstract,~behieving that by comingtoa clear understanding
beforchand as to the priuciples and objects of taxation, we <hall
be more likely to carty our readers and the public along with us
when we come to apply those principles to our ! cal tariff, in
vrder thereby to seeure the objects which we scek to attain.

Li the fust place, then, defining the word, we understand a
tax to mean that portion of the capital or income of individuals
taken from thent and retained Ly Goverument for the uses of the
state. In the sceund place, it may be either direct or indirect. It
15 saud 0 be duect when it is immedictdy 1aken frum income or
capial—as, fur iustance, a tax upon fixed property, or upon in-
come; and ind.rect, when it is levied upon articles imported for
use 0f culisuthipliv,—a~, fur in-tance, a tax upon tea or sugar, in
wlich latter case the word duty is generally used in preference
10 tax.

Wiiether direet or indirect taxation is the best mode of raising

revenue, it is not at present our purpose to inquire. The indirect
system has always prevailed in this colony—the public mind is
accustomed to it—and, even though the epposite system of direct
taxation could be shown to be better, that is, cheaper, more con-
venient, and at the same time practicable in a colony situated as
this is, still we are of opinion that it would be bad policy at the
presenit momen® to agitute for such a change, believing as we Jdo
firmly, that the public mind could not be cunvinced of the superivr
advantages of the latter system, if any, for the ueatten or petliaps
twently years.,

Instead, therefore, of losing our time in agitating for a dubious
advantage, we think it wise to chag to the system which we find
in existence, limiting our exertions to the task of eradicauug
anomalies and correcting defects.

Taxes, whether direct or indirect, are uccessarily paid out of
income ; and, the latter arises in all cases from one or more of the
following sources, viz. :—First, rent; second, profit ; third, wages.
Every individual in the community, it is clear, whatever be lus
station in society or his wealth, must derive his income from one
or more of these sonrces ; and, therefore, it is obvious that in the
abstract it can make no difference to him, whether he contnbutes
to the maintenance of his Government by parting with a portion
of his income in the shape of a penny the poundun his sygar, and
«wopence the pound on his tea, or whether he contributes in the
same ratio in a direct tax upon his income. The two systems are
manifestly the same in their effects upon income, from wluch
source alone taxes can bo permanently paid.

But 1t1s sometimes alleged that in(?xrcct taxation is unjust to
the poor, as making them contribute 1n an equal ratio with the
rich on the primary asticles of consumption which they require
for daily use, such as sugars, teas, apparel, and such like ; and
the validity of this charge against t{l’e system we are obliged to
admit.  But direct taxation, we conceive, is liable to quite as
grave a charge of injustice to classes and individuals,

For instance, supposing a system of direct taxation were adopt-
ed, how would the tax upon income be graduated so as to fall with
equal justice upon every member of the community 2 To impose
the same tax upon income derived frum prupersty or stocks, and
upon mmcome denved from professional, mercantle, or mecham-
cal industry, would be manifestly unjust.  The same tax apon a
lawyer, or a doctor, or a merchant, or a shopkeepers’ income,
as upon the holder of real property or an income derived from
Government stocks. would be manifestly unjust, because the
stability of the sources of the respective incomes is not the same.
The mcome on the one hand is, comparatively speaking, settled
and permanent ; while, on the other hand, that of the merchant
or shopkeeper is liable to a thousand casualties—the merchaut
may be in aflluence to-day, and a bankrupt to-morrow.

Hence, we say, the levying of the same amount of tax upon the
incomes of the various productive and non-productive classes,
would be attended with injustice to many, if not all. Who
then, will undertake to frame a seale so graduated as to fall
with equal justice upon every cliss of the community,—a scale
that will provide for fluctuatious of income, arising troin luss of
health, and every other conceivable cause, without which a
§chc;nc of direct taxation must mamfestly be defective and un-
just

Our intention, in making these remarks, is to show that
both systems, to a centain eatent, involve injustice to individuals
and classes ; and, that the utmost the hurmnan mind cun effect, s
to come as near perfection in either system as may be found
practicable. We shall continue this theme, from time to tune, in
our future numbers, till we go over the whole sulject.

Free, Trade in the Treasures buth of the Buly and of the Mird, the
the Interest and Duty of Chrstians. A Sermon, preached m
June, 1812, by Juseph Hutton, LL.D. London: Chapman.

The celebrity of the preacher and the interest of the sutject
render it a superfluous task to recommend this sermon.  We shall
merely extract one passage, descriptive of the accordance of the
intercourse of nations with the muuifest designs of Providence,—
its force and beauty require no comment to point themn out +—

“ Look at the surface of the earth,—how cvildent is it that 1o
unite the various tribes that dwell upon it is a primary olject of
the great Creator! See how the ocenn—the dissociatuiz an
ancient classic calls it, but neveran poeiry or prose was an epathet
more erruneously apphed—umtes the mwost distant 1eahns, and
the most dufferent clinates, and” renders the aterchange of ther
productions not merely possible, but easy :—

¢ Tlns band 1emotest nations joins.’

Well has the Psalmist, in speahing of the great and wide sca
as full of the uches of Gud, adverted to the blessings of navigation
—=¢1here go the ships.”  Thiey are works of human ant, it 1= true,
but there canniot be a doubt that they exist by divine appointincut
aind Jiat the sea was as much designed to ciury man over us Y
face as to nourish the scaly breod within its depths. O er the
vast piaw of vcecan we wend vur easy way tu cvery puint of the




