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The commuittee, iii the course of their investigation, landhefore
tixem the fuilest and rnost recent information available, regard
inig the heritable properties, and other securities, in %vbich the
Coxnpany's funds are invested, and wbere auy doubt existed of
their sufficiency for tire full aniont represented, sucir siuns as
%vere necessary were written off for ioss or depreciation. All
inivestnients iu rupee currency have beeri writteu d9gwn to, the
sterling value of the rupee.

U ith t.bese explouations, the committee have fouud the total
amOil-it of funds at z5th November, aS9 5, tu be ZS, 146,518 1 as.
aod., whicb surir was reprcsented by the sectirities under the
review of the cornrittee, and by the other assets ecumrerated in
the second sclieduie returned to the Board of Trade.

litibili!ies and Bai: of( Valucratio.-F-roui the total assets as
Irere stated, there first of ail falls 10 be deducted the outstand-
ing or asccrtairied liability for proprietors' capital, and certain
other vesicd liabiiities, beiing as foliows:

Total assets .............................. S,46,5ig il 10
Deduct vested liabilitv-
raid-up capital .......... £î2oooo o o
Reserve fund ............ 80,ooo o o
Policies becoune clainis by

death but urider which
the setîlernent lins flot yct
taken place ............ 147,251 19 4

Dividends outstanding. 11,987 1 0
Anuuities outstanding. . 849 14 5
Staff deposit fuud .......... g, 03 2 2

- 368,TSI r6 ir

Z7,778,336 14 Il

Against Ibis suui lias 10 be set the estijnated v-alue o! tue
whrole o! tbe Conîpany's liabilities, uider assurance and annuity
coutracts, and calculritions in conuection it theU saune, %vhicb
have been carefully prepared and verified by tbe acturiries,
have beer: laid before tbe board. lixcept iu special cases whcre
il. is flot applizabie. the Engiisb lire table bas, as o! recentycars,
been used for the valuiation of tbe Counpanys liabilities.

The rate o! interest employed for a considerable proportion
or tIre liabilities is 3 per cenit., and for the reinainder 3 ' par
cent., and as the Conpany's fund(s still yielà over 4 per clitI., a
considerable inargin is ieft for safety andi future profit.

Furtlier, the rcservc furîd of So,ooo, rernains unappropriated,
and iu view of the faliirg rate of interest on ail investuients rit
bionle aird abroad, tue board cousider it proper to, keep liais suni
available if necd be at a future date, stili further 10 strelîgthien
bhe reserve for liabilities.

WVithtbesc prciffinar-y observations, the board riow stale tlie
final tesuit of the valuation, as foliows:
Balance of funds after deductioii of vestcd

liabilities as l'eforc ................... 77,336 r14 Il
Liability under the Coiripauiy's life asstiranze

and anriuity transactions .... .......... 71340,942 O 0

Balance o! assets over liabilities,........ C-37,394 14 il

Division of Sùrplu.. asnong Mhe Poliiahlold-
trs.-Lecaving orat of rcckoning the sunis
alrcady paid aNriy during bue quiriquen-
niurr lucre tlus reniains for prescit. distri-
butioîa, the suni of!..................£437,304 1.1 Il

Fr-on which tbe clireclors propose ho divide
anlongst the policyliolders, iii addition 10
the suru of r35,389 9)s. rod. paid during
bbc quinqueurnial, period as intemnirediate
bonus............................... 428,)40 o o

Leaving lu carried !orward ................ £8,4tOI 1,1 Il

'Tiî tontine rate of bonus gives 3s. par cent, for catch year thre
policy lins cxrstcd, and provides a bonus varying accordïrîg to

tic age of the policy tip to a inaxinuxii addition of Zio Is. per
,C100 assuiredl. The equai and coloiail scbcnîcs give a nuiforni
bonus of L5 per f i.o rissured tu all pulicies of five yenrsold an~d
upuwardsand a proportioaate rate 10 policies ofuore recela date.

Tire total reversionary value of the suins proposed to be added
tu the Conripily's policies on the prescrit Occasion is Z754,541.

hde iuzcdiale Bonus li!l ,c.îil I;i'cstigalion.-Tlie directors
propose tu aiiowv an iuîterniediate bonuis to Nwitbi-profit policies
of Une Comupany whîicli becottie clins by dcrith or mrature on
or hefore l4th Noveruber, i900, rit the rate of ý. a per cent, for
ecdi fuil ycar's preinitini (excnîdii; hiaif-ycarly or qurirterly
payalients applicable to the p)rccediiag ycar of assurance> dute
and paid after z5ta Novemiber, 1895.

Privieges qi I'o!iclhoides.-At past investigaitions il lias
beeri usual ho mniake aiouticauent of concessions 10 poiicy-
holdlers- by which tbe policies have beau frced fronn soine
obsolete restriction, or bave been otherwise rendcrcd mrore
valuable dlocumrents tu possess. Ou Uhe prescrit occasion no
snch aniiunicerrîcut crin be fortliconring, for thec suffacient and
satisfachory rcasoaî Ibat no sucb possible concessions rernain tu
a rmadle, the Conîpatîy's policies being 110w, iu the nrajority of

cases, nierely a simple conrait to pay the suai assuredl, ie-
diately on proof of cleatîn anci title, or on attiflàint of a stipu.
iated ige. provided tbe prenmiunns are duly metI, ail ollier writ-
ing uipon thein iîeing priviieges cc>nferrcd on the assured, not
conditions iimposed upon tiacr.

1,.,v4'eisioti of the 1,'isiiiess.-Tlie developînent of the ncw
branches gocs orr vcry sritisfactorily, and the directors are cou-
fident tbat in facing aud firiaily (lealing %vitb the question of
rupee excliange rit this linme. they arc taking the wvisest course
to ensure tbat the Cornpany's progress wvill stili bie attended
witn ris fîtîl a iiieasure of success ais that which bas followed it
ever silice iti fir-st establishment sevanty years ago.

Roard of Dirc:-Io;-s.-Tlic Report o! the Directors canuot be
fitially closed wilont refèrence tc the h.rivy loss bbc Comrpany
lias sustauared during the past ycrir by tlie dealli o! tliree of tire
nienbers o! the Bloard of Directors, natucy, 'Messrs. 'Moncrieff
Mackenazie of tle Edinburgîr Board, and Sir Steuiart Maclnaugli-
heu of the London Board-ali o! whoin lied taken a %varnn iu-
terest in its mnaurgement.

The CILaaaaAN: I beg to 11anVC tire adoptioni of tic report,
whbicln 1 lope lias explaiuied to voit pretty clcarly lue position
o! tbe Çornpaniy s affirirsa rth lcclore of tic fi ve ycars thatende-d
on 151h Novenîrber last, and tic cause tuain lias lad bo a suralcr
surplus tib isual beilig rivaulable for distribuioais bonîus on
tlîis occasioni; arîd ini doiaig so 1 %would allude tu uned or two
points on wvbiclî, possibly, souie fuller explantion inry îîot lie
ont of pîlace. Anîd irrit, as regards t1îe invcstnients. linving
been a nieulber of tie C.oiiittee wbicî mracle the usual scarcli.
irîg investigationî int Uîeîîî, and %vlios report you have heard
rendi, I ani rible to assure you bliat tlaey rr, takzer riltogether, of
" vcry satisfactory character. O f course, u in th liesuiclt or
" ficind o! over ciglît mnillionîs sterlinig, yieidiîîg au average re-
tursi of ribcut. ., per cenit., il. is îîot possible to avoid nîakirîg
sanie mist-ckes, but aîîy stinis wliica requlire to be ivritîcri off
are iii rcauîty sninll, anud are mrore tian coutiterbalanccd by Uhc
profits on throse ,nectirities whicli werc renuiscd dlnrinig tire period
As rtgrds Irish inivestnrcrîtse 1 nccd orîly mention that tlney
have yicidcdl a good rate of interest during tic quinqunenninna,
aîîclhave rccovcrcd sonne portionî of tie value, îvbicln by wrny o!
prccautioi %vas ivritten off tiieni ive years rigo. Tue anrotint
on deposit %vitlî Australian Baniks is nol large, and îîo lo;s or
capital is iuiticipated. Als regards our Iriianii business and tire
question o! excîrauge, 1 would ir-st draw your attention 10 tire
favct trat bthe large surn of nîioiey Nvbli was accuuiulitei ian
India, as refcrrcdl 10 ii the report, arose froni thc very prosperity
of tire Iridian business, te Standard Cormpany liavimg always

becri a hlousaboid worcd ii Innlia, descriptive of ah Ibhat a lire
assurance eornpany ouglit to be. Sccondiy, there bas been no


