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a forcible manner in support of the proposition that the banking
systemn of the United States cails for re-organization. He favors
the adoption of a system akin to that at present followed in Can-
ada, the consolidation of the banking institutk>nis of the larger
cities, and the establishment of branches iii varions parts of the
coruntry ; and lie considers that fifty parent institutions w'ould be
sufficient for the needs of the entire United States. By con-
solidate i management, guaranitees would be given of hionest
methods, w'hich cannot be obtained wvhen thousands of bankls are
establislied- and scattered over the country,-constant supervision

adinspection by initerested bank officiais, tending to prevent de-
falcation mnuch more than the erratie visits of Government inispec-
tors. So fat as the country districts are concerned, the brandi of
a main bank would afford vastly better business facilities than can
now be obtained, for the reason tliat the brandci would hiave the
credit and strengyth of the parent institution. Beside this, iii case
of local financial troubles, leading to a tighit money market, or a
seiiii-panic iii one section of the country, the unneeded or unused,
assets of other branches could be quickly brouglit and miade
available at the point where they wvere needed.

In tlue early years of the preseut cenitury, the bankiing business
of Great Btitain wvas carried on ini much the saine miannier that the
bankmig business of the United States iiow is-that is, by mneans
of a large nuumber of separate banking institutions, each little
locality hiavinig its own b-ýr-. But it -vas fonnd whlen flic expeti-
nic'. was attemipted, that vastly better results could be secured by
the establishment of a great baukiiug institution, reptesented ini
scores and hndreds of places by branch managers. Not only
-were these latter associations able to drive local banks and loca
banikers out of the field by the nîany advantages they offered, but,
if the experience of the larger of thiese great -institutions is to be
taken as a guide, they have been vastly miore profitable than
alnîost any strictly local bank could be. The London & Pro-
vinicial Bank, for example, wvhich lias uearly 200 branch offices, lias
&clared dividends wvhich for soine years past ha-. -ý averaged, we
tlmmuik, more flîa 2o pet cent. pet ainnui. A system -which
apparently comibines grr-ater couivenience, greater safety aîud
greater profit is one that deserves to be inmitated. The adoption of
this systeni by Canada lias teilded to give a streugth and stability
to the bankincg associations of tluis country, wvhich înay well be tlîe
envy of Anietican :financiers, Iu the Free Banking Act of i 85o,
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