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ities that the older life companies in the States 
have shown an appreciable rise in their earning 
power since about 1902. Subscriptions to Liberty 
Loans" issued at present rates of interest, tend to 
reduce the average rate of interest earned by tne 

panics, but purchases of other high-grade secu- 
around present prices should have the

interest EARNINGS of life companies 
IN CANADA.

(Continued from page 943)
been prejudicially affected by the adverse legislation 
passed ill several of the western provinces How
ever. when every allowance has been made for this, 
the figures of overdue interest and of the amounts 
of mortgages on which interest has been overdue 
over a year as at December 31st, 1916, certainly 
suggest' in some cases, either laxity of management
or a greediness after high interest returns leading nothing new, except in details of circum-
to the acceptance in the past of loans not altogit bout Mayor Martin's proposal to help
desirable. For the present, of course, War Loans treal mit o( fts financial difficulties through
and not mortgages are the primary subject oompul^rv municipal fire insurance. There are
investment interest with the llfe co,np™,u.c . ) l , !t thJ scheme the sublime indifference to 
it is well that the facts here stated should be borne a . , rd tbe marvellous promises
in mind, and it is to be hoped that when another the «•*«££>> united with enormous H profits, 
demand for mortgage money arises, the companies have marked every one of these municipal
will have learnt something frohi past expcrien . sjnce the first appeared, some time

With regard to the future, it ,s to be expected schemes ^' distant past. The present
that the average interest rate will show a stationary in its circumstances and main outline,
or downward tendency while the companies are p ^ ’ sterous as scarcely to deserve serious
compelled to invest a substantial proportion if . P Q|| the basis that there is now paid in
their annual increase in assets in Dominion Govern • premiums in Montreal annually about
ment loans. We think also the companies should tettnmnMtvnmMartin figures that these premi- 
bear in mind the possibility—we do not say pro- - b5 '^d J t would pay the cost of adminis- 
bability—that this compulsory investment legisla- “^““^^“dêpartment. $1/200,000; cost of fire 
tion will survive the war. However that may be Action in water department, with interest and 
there is a very ample margin between the average P fund inciuded, $500,000, fire losses, $1,000,-
interest rate earned and the valuation interest . a§ministrationi $IOo,ooo; reserve fund, $256,000
rate, which is very low in the case of most of the • j q{ ?,050,000. Losses have been fixed 
companies, and with a continuance of capable and million, it should be explained, because the
economical management, policyholders in Canadian ’ informed by the fire department
life companies are likely to find nothing to grumble Mayor has been {hc annual firHt U)SS i„
about in regard to "profits." so far as these arc **^1 hafnot ex<Lded that figure. And, of 
dependent upon interest earnings. course, it will never exceed that figure in the

British and American Companies. future! . ,
It is rather surprising that the little group of as^that "Îf°Montreal's finance and industry,

British companies, including one Australian com „rou0sal to help the city out of a financial hole
pany, appearing in our tabulation, show a reces- usd(Pss An insuranCe scheme cover-
sion, even if a very slight one, in their averag - a restricted area, and at the same time
interest rate last year, lhe immense *“';’scrlP d involving enormous values, could only be a gamble 
of the British life companies to W ar Foans issued he Jorsl kind Montreal has had large single
at comparatively high rates of interest, have u involvine millions of dollars of loss in the
doubtedly had an important effect in u‘n< ltlK st aIuj lbvre is no reason to suppose that it will
increase the average return received from in- P“Yave more of them at some time or other in 
vestments by these companies as a whole, a"d . future In the event of a loss of this kind,
tendency has been assisted by the Pol,cy T - |a*o(. the exbaustion of the microscopic "re-
lets writing down of values, pursued by the com which Mayor Martin proposes, there would
panics generally. The average rate reported y recourse but additional taxation to
the group included in the present tabulation of ben° other ^«“^nd .fl that „ot unlik,ly 
4.43 per cent, in 1916, compare, with 4^52 ^ tJP ^ gUte of th(. Montreal taxpayer would
cent, in 1915, 4 4* Per cent, in 1914. 4- 5 P be considerably worse than the first,
in 1913 and 4.10 per cent, in 1910. . t while the effect of the sober common-sense of

To some extent, the rise in the rate of interest nity is not always seen in the conduct
earned by the British companies has been offset thc city's municipal affairs, it will be surprising 
by the great rise in the British income tax. But, of Martin’s latest effort does not quickly

‘«°*r“-
in favor of annuitants, and in some cases, have
reduced their premium rates to policyhidilers. jssue q( thc Mutual Life of Canada
Almost uniformly, the British companies emp > Buffetin is a win-the-war number containingan extremely low valuation interest rate, ani m Ag.n^Bulletin.ls a,, ^ of the stafI and

two cases since the war broke out this h. m q( £)minrnt officials and agents now in
‘"I; American
in Canada, the interest rate for >9«6 * 86 P* {*, t 1 ,ile (>f necessity thc Company has suffered
cent, compared with 4 84 per cent, in .9,5. 4J6 | " war ,gsseSi there is reason for con- x

k r. s ,z‘: tu, curs lsïs yssv «* «• - -.. "

com
rities at 
opposite effect.

MAYOR MARTIN'S JOKE.
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