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THE GENERAL FINANCIAL SITUATION. institutions while the currency drain to the interior

As the well informed have expected, the British *as on' 
election contest is proving exceedingly hitter; and asl s ^hiction ^h* hngland
the appeals made by certain of the leading charac- ra,c and ,hc nrar aPProarh of ,h<' 1,1 which,
ters on the government side to radical or social- a;L our bankcrs bcl,cve- tl,rrc '"•>> be some easing 
1stic tendencies arc proving somewhat disturbing 111 Nork interest rates, had an effect in
to the financial interests. Of course, everybody weakening the call loan market 11. Montreal and 
knows that many of the parties who cry "Down *oronto. It is said that a numlier of our home 
with the l ords" have no votes, but at the same time bankinR institutions reduced their rate to 4', pc. 
their attitude is txmnd to create unsettlement until lhc rc,ur" ll,,w of mo,lc> from ,llc harvest fields 
the result is known to d,c financial centres docs not produce in Canada

Under the circumstances it would be idle to ex- ,he samc deKrc,‘ o( relaxalion as d d'*‘s 1,1 "lc 
peel a rapid reduction in the bank rate or in the Umled Slates' ,Irre “ n,rrolv mrl*ns ‘he redemp- 
market rates in London. The bank directors on tlon b-v tbe banks of extra issues of bank notes,
Thursday made no change in their official rate, and the Proce8s 15 not as a rulc troublesome, nor
and it therefore stands at 4', p.c. In the market d,K's ,l mv,,lvv aM ,,nd,le a,,l",,nt "f <'asb "r *P«te 
call money is 3* to 4 p.c.; short bills arc 4J6 p.c.; I’a-Vm<’",s Whcn thc nolrs 8° ou‘ thc>’ 6° maln>y
and three months’ bills 4 p.c. On Monday thc gold as Pr,,ra*ds of loans made to the gram buying m-
arnvals, amounting to $5,ooo,cxx>, went mostly to tercsls; and when they come back they come large- 
thc continent. In the last couple of weeks Berlin *>' as dcPos,,a and as repayments of loans made to 
has been competing more vigorously for thc metal wholesalers and retailers.
While discount rates at that capital rule sensibly *' ‘«urcs Just Publ,shed h-v lbc Department of 
above tlie rates prevailing in the other Euro,icaii lradc and ( "mmcrce place the exportable wheat 
markets it is but natural that there should lx- a croP fr,,m Wfs,ern Canada a* d5.«».o<x) bushels,
certain amount of gravitation in that direction. 0,1 that has,s the croP W'H ‘«rnish eventually prob-

In Paris thc Bank of France still quotes 3 p.c. abl>' from $'*>.000,000 to $<)5,ooo,om of exchange, 
as its official rate, and the market rate is which For the ,lnw nu’",hs cndl"B Novemlier to, receipts 
is a shade higher than a week ago. The Bank of of Kraln at I ort William and Port Arthur amount- 
Germany's rate is still held at 5 p.c ; thc Berlin cd to 5b.470.23« bushels as against 4-’.si5.-70 
market is 4^S bushels in the same three months of irjoS. lhc

It was mentioned in THE CHRONICLE a couple of shiPments ou‘ were: by rad. 1,1,28.304 bushels,
weeks ago that if exchange conditions in New York and bv lakv- 45.7i*.<*» bushels, as against a total 
continued as they have been. New York might lx- f,,r ,w" °* 33.a99.041 last year. The figure» 
called upon to reimburse the Bank of France for aS “* the l)ulu,h sh,Pmcnts arc "ol avadal,l,v 
the gold recently supplied by the French mstitu- <>,,c a considerable part ol the Western C anadian
tion to the Bank of England. The New York Post *'** ‘>Ut b>' ,hat r',u,v
was informed early this week by a banker who ,s Fhc ba,,k f'cinents now appearing <|uitc 
a high authority on exchange that arrangements ""'y "> ‘be lwP«» are about as the street
are now Ix-.ng made by exchange bankers in New CS'*'T\ , "T ‘TV* , "IT', I ' |,rof,,S
York for a probable movement of gold to Paris are sl,«l,U>' u,,der ll,c l,'vrl lcs,abl,shcd last ><’ar'
after the return flow of dividend money had eased ,,lterCst ra,vs abroad and als" h,m,c u, t"unl
the situation ... the American metropolis. satisfactorily for the falling oft And it ap,x-ars

In New York call money ranged all the way als<> as ,f so,nc of ,1|C banks bad sc,,cd thc ”DI>*‘r

from 3 to 5 p.c. ; but most of the loans are still ,un,‘V° hous^lean bol,,c °} thc„ f,rof" derlara;
made at rates around 4-s and 5 pc.; (xi day loans ,"‘"s l,ave ‘‘'ulently shown the effects of blx-ral
are 4’- to 4» ; go days 4 G to 4 b ; and six months b>r writing off bad debts.
4* p-c. The Saturday statement of the New • 'e following companies are stated to lx- 
York banks is noteworthy inasmuch as it showed CJuded 'n ‘Iki '«|w yuebec merger; he Quebec, 
a gain of nearly $3,000,000 cash. It is quite Railway Light & Power Company ; T he Quebec,
4 „ c .1 .4 r , . . . Jacques ( artier hlectnc C ompany; I lie ( an.im.mtime now for the tide of currency shipments to Ik* ,,, 1 ' ;
turned in the direction of New Yorx; and likely EleCtr,C r.( "m>’a,‘>';. I be Quebec (.as ( on,-
_... 4. ... c\ ' pany, and the r rontenac (jas Company.enough there will tie a succession of cash increases . , , . .

4i .1 4 4 . I lie new company has an authorized capital ofrejiorted in thc weekly statements now ensuing r . r , ; ,
i_ la-.- __ i , . $10,000,000 of stock, and $! 0,000,000 of bonds.l oans increased $5,700,000; and as deposits in- * . , , , 1
____ 1 a-.. __ 4. , « , . . Of thc stcK k, it is intended to issue $0,500.000,creased $11,000,000, the surplus changed but , . , . . 4 ; , *

1 4 _ 1 4 or __ n tt .1 and of the bonds $X,054,000 I he amount ol the$250.000 and stands at $0.958.175- the bonds aval|ab|c {* 'un^erwritlng was $4,..00.000.
banks are already lieginning to take hack some of and nearly all of this is said to have lieen taken in 
thcloansthcywcrcobhgct^i^UansfcMc^utsid^fini^ub^np^^^
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