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Company in the tract known as the fertile belt, that is to say, the land lying betweený
paraLlels 49 and 57 degrees of north latitude, or elsewhere, at the option of the Com-
pany, by the grant therein of similar alternate sections extending back 24 miles
deep on each side of any branch line or lines of railway to be located by the Com-
pany, and to be ehown on a map or plan thereof deposited with the Minister of
Railwayse; or of any common frontline or lines agreed upon between the Government
and the Company, the conditions hereinbefore stated as to lands not fairly fit for
settleunent to be applicable to such additional grants. And the (ompany may, with
the consent of the Gevernment, select in the North-West Territories any tract or
tracts of land not taken up as a means of supplying or partially supplying such de-
fgciency. But such grants shall be made only from lands remaining vested in the
Government.

12. The Government shall extinguish the Indian title affecting the lands herein
appropriated, and to be hereafter granted in aid of the railway.

13. The Company shall have the right, subject to the approval of the Governor
in Council, to lay out and locate the line of the railway hereby contracted for, as
they may see fit, preserving the following terminal points, namely: froi Callander-
station to the point of janetion with the Lake Superior section; and from Selkirk to-
the junction with the western section at Kamloops by way of the Yellow Head
Pau.

14. The Company shall have the right, from time to time, to lay out, construot,
equip, maintain and work branch lines of railway from. any point or points along-
their main line of railway, to any point or points within the territory of the Domin-
ion. Provided always, that before commencing any branch they shall first deposit
a map and plan of such branch in the Department of Railways. And the Govern-
ment shal grant to the Company the lande required for the road-bed of such branches,
and for the stations, station grounds, buildings, worksbops, yards and other appur-
tenances requisite for the efficient construction and working of such branch ia·so far
as such lande are vested in the Government.

15. For 20 years from the date hereof, no line of railway shall be authorized by
the Dominion Parliament to be constructed south of the Canadian Pacific Railway,
from any point at or near the Canadian Pacifie Railway except such lino s shall runs
South-West, or to the Westward of South-West : nor to within fifteen miles of Lati-
tude 49. And in the establishment of any new Province in the North-West Terri-
tories, provision shall be made for continuing such prohibition after such establish-
ment until the expiration of the said period.

16. The Canadian Pacifie Railway, and all station and station grounds, work-
shops, buildings, yards and other property, rolling stock and appurtenances required
and used for the construction and working thereof, and the capital stock of the Com-
pany shall be forever free from taxation by the Dominion, or by any Province-
horafter to be established, or by any Municipal Corporation therein, and the lande of
the Company, in the North-West Territories, until they are either sold or ocoupied,
shal also be free from such taxation for 20 yeaie alter the grant thereof from the-
Crown.

17. The Compan shall be authorized bytheir Act of incorporation tj issue bonds,
secured upon the lan granted and to be granted to the Company, containing provi-
sions for the use of such bonds in the acquisition of lands, and siuch other conditions
as the Company 'shall see fit, such issue to be for $25,000,000. And should the Oom-
pany make such issue of land grant bonds, then they, shall depit them in the hands of
the Government ; and the Government shail retain and hold one-fifthof such bonds
as security for the due performance of the present contract in respect of the mainten-
ance and continuons working of the railway by the Company, as herein agreed, for
ten years after the completion thereof, and the remaining $20,000,000 of such bonds-
shall b. dealt with as hereinafteç provided. And as to the said one.fifth of the saji
bonds, so long as no default shall occur la the maintenance and working of the said
Canadian Pacifie Railway, tho Government shall not present or demand payment of
the coupons of such bonds, nor. require payment of any interest thereon.' And if any-


