
"The Finaneial Pott of Canada." «7

The gravity of the situation is greatly
enhanoed by the fact that in the present
uncertain conditions prevailing in tho
labor market and in the market for com-
modities, the Hydro-E!ectric Commis-
sion has been unable to induce any re-
sponsible contractor to undertake the
hajsardous task of tendering for the
works at Chippewa. Under these cir-
cumstances an estimate is impossible-
no estimate provisionally advanced bv
the Hydro-Electric Commission could
possibly be accepted. The statements
made by it upon the saving which will
be made through the manageiuent of the
construction by the officers of the Com-
mission are merely f&ntastic—they have
no relation to reality.

In any case the municipalities have
no voice in the matter of construction.
Kvpn the promise of legislation amend-
.•d in accordance with their deisres has
no validity. The engineers of the Hvdro-
Klcctric Commission cannot be regarded
as beine able to predict the action of the
T.,e?i8lature. The fact that as represent-
insr the Commission tliey ventured upon
this promise is significBnt onlv because
It shows to what extent the Commission
supposes that it can control the Legisla-
riire and obtain any letrislation it mav
rennire.

JTothin? is clearer than that if the
municipalities pass these hv-laws they
will find themselves saddled with the
ownership of a plant over the constmc-
tion and cost of which they had not con-
trol and with the manaeement of a
hi?h!.v speculative business with, at the
best, insismiflcant. pecuniary advantasre

It seems necessary to set forth ex-
plicitly the reasons which appear to have
(paused the Government to require the
mnniciDalities to vote upon this by-law
on the 1st of January.
The original ides of the Government.

as shown m the legislation of last ses-
sion fl916) was to constrnct the Chin-
pewa Power plant and to develop a sy%-
*«n of radial railways thft.art the

Hydro-Eleetric Commission. This Coin-
mission has been appointed by the Gov-
ernment and the moneys to be exoe.idod
upon the project were to be moneys
raised upon the credit of the province.
The total amount of these moneys has
never been deflnittly stated by the Gov-
ernment, and the magnitude of them Ima
probably never been seriously eonsider-
fd. The cost of the Chippewa project
has been stated at $20,000,000 to .$30,-
000.000 on the basis of peace conditions;
but even if the Chippewa works were
constructed for one or other ot these
amounts this would only form the initial
expenditure. The Radiol Railway Dys-
tem might cost a sum which could only
be expressed in terms of many times
that initial amount.

Indeed, it is impossible to avoid tlie

conclusion that if the Hydro-Electric
Commission carries out the projects al-
ready announced by it, a capital sum to
be expended within the next few years,
of between $150,000,000 and $200,000.-
«>00, must he contemplated. This state-
ment has frequently been mado. and has
never been called in question by the
Government. Tt must, therefore, bo
taken as substantially accurate.

It may be taken for granted tliat this
formidable scheme has been forced upon
tlie Government by the Hydro-Electric
Commission, political influence acquired
by the Commission bavin? enabled it to
exert the nece«aary pressure. Up till
the present time, however, it would ap-
pear that the Government has been op-
posed to the policy of entrusting the-

Hydro-Electric Commission with a free
hand in carrying out the scheme, and has
not been disposed to acquiesce in th»
domination of the Commission by the
Union of Municipalities. The Govern-
ment refused, for example, to allow th.^
I nion of Municipalities to appoint two
members on the Commission on the evi-
dent ground that the control of the Gov-
ernment over it would thereby be weak-
ened; the Government .Mso demurred to
.the release of the Commisaion from sub-
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