to telieve. Hoasehoid incomes are benefitad, of course, by access €8
cneaper ranufactures, bHut the impacts on traded goods of the rezion
ar2 cnly mocest. The primary reascn for shis fs that Uniteq Ciltas
trage barriers on most ¢f the goods which the region exporis o that
country are not generally high. As well, in significant instances,
Canadian producars export into "price-taker' markets, so Ihat while
there are property income gains, thers f{s little, if any, voiuze
response. And finally, we have assumed that energy procucsieon would
»e fnsensit{ve to enhanced trade. If this assumption is relaxed, the
region especiaily, and Canada as 2 whole, would benefit mere thanm is
ingicased in these results.

S-picyment gains roughly mirrer the gains in real output,
although there are some exceptions. The Ig;ge gains in manufacturing
lakaur precuctivity lead to small gains, 1in pércen:age ‘germs, in
smplcyment  {n Quebec and Ontarfo. Indeed, we estimate thers wauld be
a negative impacs on manufacturing employment in éhcse tw0 proviczos.
Gains in servicas sectors more than campensate for these losses,
however, and it should be ncteq tnat the largest empiosment increasas
are concentrated in Central Canada. In the Atlantic provinces, 2
large porticn of the gains in employment ccmes from gains in fishing,
ft beirg assumed in tnis study that increased market 3cless I2es not

lead t3 majsr changes in metheds of fishing or fisa procassing.

4.2 Impact On Personal inccomes
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Real perscnal income increzses roughly in aragortian with

incrsasas in emsicyment. FHowever, it does neot necessarily failow %hat



