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of the down Payment and other terms of mortgages and consumer credit
(PP 473=77).  Such measures distort markets and are unlikely to retais ’
their effectiveness since those wanting funds and those having them i
able will soon fingd ways to circumvent these barriers (pp 473-7h). THe
net result would thus be higher costs and lowered efficiency.

The Commission finds that the presenmt power to vary required amﬁ'
ratios from 8% to 12% is of no Particular use and that the chartered bﬂr
agreement with the Bank of Canada to observe a 15% secondary liquid e
minimum should not be retained (pp 474=75). 1f such controls are t0 beb.
imposed on institutions by "moral suasiom® or otherwise, it should only
done with the goverment.'s specific approval (p. 476).

(c) Foreign ownership and investment

Similarly, the Commission réjects the use of direct controls oF
international capital flows as disrupting to the efficient working of
economic incentives and as having harmful long-term effects (pp 5979528%
The report containg a number of recommendations to improve Canadians’
tles but does not favour direct measures

against foreign investment (pp 867, 495<7). The cost of servicing

Canada's foreign indebtedness, although large, is smaller in relatiod

s the
to the countryisg total output ang exXport earnings ‘thap it has been iB

y es
past (pp 83<4). The country will no doubt continue to draw in resourct

e
from abroad at some times but on balance the economy need not be a 1aré

in concert with it. Muen Will depend on governmentss willingness and



