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PART II

ArtIicLE III

: National Treatment on Internal Tazation and Regulation

1. The contracting parties recognize that internal taxes ahd other inte_fnal
charges, and laws, regulations and requirements affecting the internal 88%
offering for sale, purchase, transportation, distribution or use of produc/tﬁl{ml

internal quantitative regulations requiring the mixture, processing or “use o
products in specified amounts or proportions, should not be applied to impot

or domestic products so as to afford protection to domestic production.

2. The products of the territory of any contracting party imported int0

to internal taxes or other internal charges of any kind in excess of those aPP;ﬁ’:
directly or indirectly, to like domestic products. Moreover, no contracting P o
shall otherwise apply internal taxes or other internal charges to imporfzf%d. ‘
domestic products in a manner contrary to the principles set forth in paragrapP

3. With respect to any existing internal tax which is inconsistent with W
provisions of paragraph 2 but which is specifically authorized under a
agreement, in force on April 10, 1947, in which the import. duty on the t’”";u
product is bound against increase, the contracting party imposing the tax b
be free to postpone the application of the provisions of paragraph 2 to such a0
until such time as it can obtain release from the obligations of such U
agreement in order to permit the increase of such duty to the extent neces™
to compensate for the elimination of the protective element of the tax.

6

4. The products of the territory of any contracting party imported iﬂt’olth
territory of any other contracting party shall be accorded treatment B0 "
favourable than that accorded to like products of national origin in resl)e‘-" :
all laws, regulations and requirements affecting their internal sale, offe}'mg 372
sale, purchase, transportation, distribution or use. The provisions of this pﬁoﬁ
graph shall not prevent the application of differential internal transport? o
charges which are based exclusively on the economic operation of the me#™
transport and not on the nationality of the product. 40 We
5. No contracting party shall establish or maintain any internal quﬁnw%t,ad
regulation relating to the mixture, processing or use of products in SP! e ol
amounts or proportions which requires, directly or indirectly, that any .epem st
amount or proportion of any product which is the subject of the regulatio? ~
be supplied from domestic sources. Moreover, no contracting party shall Of’?e ipM
apply internal quantitative regulations in a manner contrary to the print :
set, forth in paragraph 1. i

e
6. The provisions of paragraph 5 shall not apply to any internal quﬁﬁ? 1
tive regulation in force in the territory of any contracting party on i
1939, April 10, 1947, or March 24, 1948, at the option of that contractll}g, Ii)ﬂ Of
Provided that any such regulation which is contrary to the provls’,:’re,wd
paragraph 5 shall not be modified to the detriment of imports and shall be

as a customs duty for the purpose of negotiation.
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territory of any other contracting party shall not be subject, directly or indire"%’ ‘
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