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PART II

ARtTicLE MI

Nationaxl Treatmeftt on l*nteriuil Taxation and .Regulatioft

1. The eoiitracting parties reonz that internaI taxes and other
charges, and Isws, regulations and requirements affeoting the interr
offering for sale, purchase, transportation, distribution or use of produ
internai quantitative regulationis reqtiiring th~e mixture, processing or
products in specife1 aontsu or proportions, shou1d niot bc epplied to i
or dQxmwstic produçts so -as t~o a1Y9ord protetionu to dlonestic producltion.

2. The prodiuets of the territoryr of any contraeting party importèei
territory of any iither contracting par~ty shall not bc subject, diIrectly or in.
to internai taxes or other internal charges of any kind in excess oif tIios
directlyr or indirectly, t'O lie doniestic prèducts. Morcover, no contra<yth
shld otherwlse ýapply liternal taxes or other internal eharges to impý
domestie produets in a inannei contraiy to the princples set forth in para

3. With respect to any~ exlsting interniai tax which is inconsitn i
pro>visions of paragraph 2 but Nhh is speciflically lauthorized unâer
agreemuent, in~ force on April 10, 1947, in w1}ieh the ~import~ dhty on t
prodiuct le. bouni4 against increase, th contr'acting party lnmposing the t
b. free to postpone the applicaionw o~f tJie provisionsof paragrph 2 tV

agreement ln order to prmt th incrae Of su-ch duty to the çctent lu
to coiupensate fo~r the elimination of the protective element o~f the tax

4. Thie prodwcts of thie f.erritory of any contr'acting pary iznporte
territory oif -any otlicr contracting pry shal1 b. accorded treatnt
favourabIe than that acoç»ded to like pxroducs of ninal rgni
all laws, regulations an~d requirements affctng thieir izntcirna sale, of

grap shll ot revnt he pplicationwof differential1 ineu a tras

tranpor an no onthenationality of the pout

5. No icnrcigparty l>all eablish or ziaintain any internal qà
regulat ion relating to the. mixture, processing or use of prodcin 0~
arnounts or proportions weh requires, dirctly oir indire.tly, thut r0

amun r proportion of any prdc which is the subject of thereulti
b. supplied from douiestic sources. Moreover, no contracting party Pa1
~apply iternal quanttative reçgulations in a mannmer contrr t heP

setfothinparagraph 1.

6. The provisions oif paragrapli 5 shall not apply to auy internal q'
tive regulation lu force iu the. territory of ýany coutractiug party01
1939, April 10, 1947, or March 24, 1948, at the option of that contratn
Provid.d t.hat any suoch regulation which is contrary to, the rNi
pftragraph 5 shall not b. modified to the detrimeut of imports and shai b
s a customs duty for the. purpose of negotl.tion.


