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On the Paying of Debts—Municipal and Otherwise

Growth of Moratorium Idea and Financial Pressure Re-
sponsible for some Ill-advised Proposed Financing by
the Municipal Council of Vancouver.

The excesses of the boom period are now an unpleasant
experience. Liability that was contracted in the mellow
glow of financial exuberance now dogs our steps as a surly
and malignant cur, In the midst of a severe reaction, pro-
gress of which would have tested and tried our financial
abilities and acumen, a calamitous war broke out. Such a
violent economic disturbance resulted in the world centres
of finance and trade that resort to violent expedients was
taken. We believe it was in France than the expedient had
its inception. A moratorium
was declared. There its, ap-

proposal was defeated. But in Western Canada the idea
grew as the situation became worse. A partial crop fail-
ure intensified the demand for remedial legislation. As
early, we believe, as in September, 1914, the late premier,
then the attorney-general, in a speech at Nelson, promised
the consideration and the probable enactment of land mora-
torium legislation at the forthcoming session of the British
Columbia parliament.

In the spring session of all the provincial parliaments of
the Western Canadian provinces land moratorium legisla-
tion was passed. ‘That of British Columbia came rather late
and if any virtue can be a’*ached to the principle or prac-
tice of moratium it must be
confessed that it was the most

plication extended to rents, in-
terest, commercial instru-
ments, finance bills, accept-
ances and covenants, etc.
Britain followed more slowly,
but nevertheless followed. All
Latin countries and South
America came under its sway.
The idea seeped through to
Canada, and on west to British
Columbia. We at first thought
it had some connection with
death—death to debts and the

The Editor,

Vancouver, B. O,

heart of the bl{Slness man, tremendous sacrifices that will have to be made,
over-burdened = with specula-

tive commitments, waxed el

warm with glee- Later its It i8 necessary for all to contribute.

more correct content became
better known as a delay or de-
ferring of payment of debt.
The above-mentioned gentle-
man became not so gleeful,
but nevertheless more com-
fortable than he had been
hitherto. He realized that he
must pay his debts; but they
could be deferred to a more
auspicious occasion. He had
not the remotest idea of when
that auspicious occasion would
arise, but he had visions of the
dawn of a day in the distant
or not distant future—it was

undertakings,
larized.
gances eliminated.

enemy, saving and thrift will
What greater service could

Victoria, B. C., Dec. 14, 1916.

British Columbia Financial Times,

Oor a message to the business
I think I could give none of
ing the sincere wish that the
may use their great power and
emphasizing the necessity for

In response to your request f.
interests of British Columbia,
greater import than by express
business men of the Province
influence in the direction of
governmental, business, and private economy.

In the midst of this devastating war, so wasteful of humanity
and wealth, recent events—while only delaying what we know
will be the ultimately successful issue—have pointed out the

courage and fortitude that will have to be exercised to ensure
this end, an end which, I regret to think, may yet be a long

thing, if not in the military then in the economic field, and I
am deeply impressed with the results that would obtain from
the provincial-wide practice of th-ift by all our citizens.

It profoundly becomes the business men of British Columbia
to exercise the most rigo-ous economy in their business and
private affairs, as far as this is consistent with the aggressive
e conduct of legitimate business
0 exert great influence to urge
nity.
 With the proper mental attitude toward the present
crisis, private expenditure could be reduced, and all extrava-
Wastefulness might result in aiding the
help the country to win the war,
the non-military element in the
of Empire than to save and lend

development of resources and th,
i They might als;
this practice upon the commu

may have abundant sinews with
war?

moderate and best considered
of any enacted in the West-
ern Provinces, and saying that
is all that can be said in its
favomr. Against the injury and
harm that it has done, the
slight good in exceptional cir-
cumstances it has accomplish-
ed is like slaughtering an ele-
phant to save a parasite that
feeds on him.

It was once said by a pro-
minent patriotic Amercan that
if the Unitea States ever got
into a war it would be the
prime duty of its citizens to
hang every legisiator and lock
the doors of cong.ess. With
that opinion we will not quar-
rel, but it is true that the finan-
cial troubles of Great Britain
and France after the readjust-
ment to a war basis were di-
rectly induced to moratorium
declaration or enactment. De-
lay begets delay, and the evils
which moratoria would allay
almost demand their continu-
ance for the injury they work
in the final doing away with
them. Britain took more dras-
tic action to stop its pernicious
activity. France still clung to

and the

Everyone can do some-

Economy should be popu-

H. C. BREWSTER,
Prime Minister,

future anyway—when the pay-
ing of debt would be made

eas}’-It was a fortunate condition that the general institution

of a moratorium covering financial and commercial instru-
ments was little mooted. The idea, however, as it con-
cerned land payments, covenants, and all classes of con-
tracts relating to land, took root in Westegn Canadian soil.
The East was not altogether free. Ontario clamoured for
the enactment of land moratorium legislation, and it was
only because the superior grasp of its meaning was better
comprehended and the fact that the land situation was much
less aggravated there than in western Canada that such a

the principle, making only gra-
dual relaxation and thus pre-
venting the more rapid return to sound economic conditions.

As to its application to British Columbia, we make bold
to say that had it not been enacted British Columbia, from
the point of view which it affects, namely real estate, would
have been at this date in a fair way to recovery. What re-
covery there has been in industrial and commercial condi-
tions in this province has been in spite of this piece of
legislation. When an individual attempted to do some-
thing, or a group of men or a class of industry or trade, he
or they were always confronted with this weight of liability
hanging as a pall over the financial structure, and these lia-




