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ONE result of tbe changes in our habits of trade, due to
the war and the exchange situation, will be the. reali-

zation tint, after ail, trade consises in exchanging geods for
other goods. This lias always been adrntted in the abstract,
but the. working of our complex commercial machinery lias
ratiier obscured the fact, until the general belief appeared
to b. tint the exchange wns for money. This view lias been
feetered, unconsclously, penliapa, in tic trade journale, where
the chief stress is laid on seliing ability, the. production being
apparently created for the salesman, net the eniesman for
the production.

Money is a mensure, the price of the goods exchangedi
belng quoted lu terme of moaey as a convenient method of
statiug the value in exchnnge, Thnt the goods are prlxnarlly
excbauged for mouey does not alter the fact that iu the final
*aaysls the. goods are exchanged for other goods. Nations
do net trade witb ecd ether as nations. Trade lu between
individuals, and the total of the transactions 'between the.
individuals ini eue country with tiose of another make up the.
volume of the. trade between the. two ceuntries. Usualiy there
wilU be a balance eue way or the etiier as the shipuients vary,
and this balance miuet be settled ln money, in normal tinies
gold, tint heing the. accepted medium between nations.

The Trade Triangle
Cnnada's trade lias been cbiefly with Great Britain and

the. United States. W. soid more te Great Britain than we
bouglit froin ber, and bought m~ore from the. United States
than w. soid. Owing te the lattr being iindebted te Great
Britaiu, we were abi. te settle our debt te the United States
by transferriug te ber the balance celning te us frein Great
Bnitain by selling sterling in New York.

Tiie war bas chauged ail this. On account of the. strain
of tint struggle Great EnValan le ne longer a creditor ef the.
United States, but a debtor, for the. food and munitions sup-
plle4 te ber and the. allies for four years, and le uable te
settle the enormous balance againet ber lu gold. As a con-
sequence, sterling iu New York le at a discount of 30 per
cent. Shle aiseas unable te setti, ln gold the. balance due
C2anada. Before the war Canadian securities were subI lu
Great Britain lu large amounte, and the. funde obtained
thexeby aise beiped te make up the. sterixlg sold by us iu
New York te, offset the. balance lu favor of the. United States
against us for~ goods purchased. Tiie London market le now
eloed te us and ,this supply ie shut off, We bave contiuued
t,> purehase iieavily lu the United States, hewever, and as
we are unable te settle, our fundi have fallen te a discount
of betweeu 8 and 10 per cent., whlch le the. market estimate
ef tie chance of eventual payment.

Premihua Muet Reduce Imports
This discount increases the price w. muet pay for every

article we buy lu the. United States, aud wiil ln time reduce
the volume of trade witii tint country. This prospect is not

pleasing to the business community over there, as it mneans
the diapaacor at leait the reduction, of profitable
trade.

A recent cartoon depicied lJncle Sam, with a miarket
balsket, (cro.sinig a dlollar bridge tu Canada, and the typical
American business nin, ini a high hait, witli an axe, labelled
«premium on Nuw Y'ork fundsl," chopping the bidge. It
-was clever, 4nt. bardlly fair. The bridge is beingdnagd
but thie diestructive force is ecoriniie iaw, not the Amnericant
business nian, who ie onfly actirig according to his training,
aud ours. As a matter of fact, be is genuinely anxious to
saveý it, but, as he bas grown accustomed te selling on1 lt
own termis, the changre in conditions is ilot yet ap)preclatw.
lie ie a saleem.an, and biis whole trade organization is buit
up on that hypethesis. Ile frankiy tries to discourage pur-
chases froin other counitries, by means of a tariff, just as we
in Canada do, in oerto protect home industries fromn eut-
side competition,

Eýcoemic pressure, such as is now being exertedl by ad-
verse excbange rates, wNorks slewiy, nccessarily, as it meani
changîng tbe habits of a nation, but it works sureiy, and
steadiiy, and in tbe end our mnost cberisbed theories go dowu
hefore lu. Just nmow it looks as if this pressure would force
us te buy frein Europe. and selI to the enat, unless, of course,
some arrangement is mnade with the United States in the
way of tariff concessions on both sides, but that is another
story,

Borrowing in United States

lnvestinent by Americans lu our securitics, or direct
loans, wlll heip to keep our trade to tbe oid channel for a
tirne, and there are reports, in the Anierican papers, that
Canadlian business organizations have already been negotiat-
lng for advances in tbat market. If this is doue, it wil
necessitate new arrangements with the Canadian banks, as
one of the axioryis of our banking system isl that n customer
shali keep his wbole account with one bank. However, it
mnay work eut by means of the trade acceptaice systein, de-
veloped by the new Federal fieservoc Banks lu the United
States, and chauged conditions, of course, wili niodify

Trade Wlthout Mioney

According te the isteet presýs despatches from Europe,
arrangements are now being miade for the resuniption of
trade with Russia by barter-the exchange of goods for
other goods witheut the intervention of the. modern
niechanism of credit. IV is interesting te, note that the
mnethoda proposed are almost identical wlth those used by
the Hudson Bay Co. in their dealings with iche Indians in
our own northwest. Chen the Indian trapper brought i
the resuit of hie winter's 'work te the Hudson Bay post, the
value of the sklns was reckoned in counters, or tckens.
WIth these ho paid the debt which the company had allowed
hlm to outfit at the begiuning of the wiutier, and the. bal-


