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TUEUINVkLBTMENTS OP THE LIFE COMPANIEB. nanied 10 suggest ils absurdity. Thle conlipanies îîuî<ler-

No feature of life assurance is mure ih poJrant îvîau l ,alid full m(AlI tlat thc ftinîds lîcld b)' th*enii are trlçzît
tihat of thie iîîvesîîuieîit uf ils assels. IlotIi Ilie inconie- fiindsl, existing, ixot for inîniediate us;es, but 10 i(Vet
producinig pom er andi the characler of luiv eabhtelsinsî înattiring obligations five, tel', twenhtY, fiftYye1'rs;
lie considered as inuîdanienti t u ils stlility anîdsc liemce, and that safilj' is tie supreine consideralînn,
cess. Il is îa enougli thnt iluis year or laht year Uic Thiat thîe conîipaîlies iunIthe mlain act witli tlis illiPortanit
interebt ilîcoini more Uian realii.es the rate assuîned by 1 fact ini view Nwc belie v'e t10le truc.
a giveil cOlipailly-. That is ivwlH, excccdilgli iwe'll; but luI view of the general ilerest aind far-reacinig
it is of even greater importance tliat dic characler of, importance of Ibis question, we have laboriously enîn-
thie securities ini Miicli ils fundslý are invehled sîxal! b(! pilcd froini hie official reports of thîe Caiîadîaîi anid New
bey 'idl question as lu permanent %-aluie. \We need Yiork ilsurancc departnients thie followiiig table, shnw.lv
scart.ely say tliat il is nxo part of life assurance iniali-*.iixg tlit classes of investuxent securihies lîeld y thie
agelîxent ho engage ili business on tîje stock excîtange C,aiaii andi îwenly anc of thie Unitled States life c1în-
and bu>' lo-day for sale to-lnorrow on the cchanice <f pliies- Iliese being thie prinipal comipanies doinig a
speculative profit, ail> more tÉlan it is lu deal in grainl purel3 level preiniuîl life businiess. TPle colinuii of
optionis 0o1thme boards of trade, and go see-sawing with - ail ollier assets " ilicludcs preiniuni niotes aiid Inciî,
ils miillionis Up and down i wthi the treaclicrcas market. unplci deferred prcmniunis, agent'% balance-;, cailî
Such a -use of life assurance fuîîds ineeds oîlv 10 be 011 laîîd, etc. Following is thie exiiibil -
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UNITED STAT1US COMIPANIES.

£tna........... .34 )741 P130j 614,341 01-81 16,C44,317 46.21 9,280,264 26.7 z,856,575I05.3 871,009 02.5 6,074,624.17.5
Con.Muua ... 5786,361S556,207j14.8. 32,890,542 56.8i1 3074>15l')* 8,508,392 14-8 4,133-.001 4,76S,937 .2

Equitable...105,361,360, 24,653,296 23-4e 23,637,S74 22-4. 3,147147102-9 33s425)994 31.7 12,705,000 02-6 1>9)091-
Germania........ 14,825,966 .,634858 11.0 7,347,814 49-5 3S6,27702.7 4,0636 27.4 619,633 04.2 774,0200*.
Home ............ 6,694,305 168,300 02.5 1,28,650 1. ,8,0195 142352. 6,3 44 87201.

Manhattan ....... 11,729,400 276,416 02.4 4,120,431 35-1 1,980029:5 6 1,032,335 21.98 981670321.6 487,29o2.6

Mass. Mutual..10,415,818 459,219 04.4 3,576,257 343 13S.6313-'i 2,670,4S2 25.6 1,02 ,282 09.8 1,299,975 12.5
Mlutual Bentit.. 45,236,963 1,070.1 19 02.4 22,260,431 49.2 8849711- 3,064,615 o6.8 3,903,508 o8.6 6,123,343 13-5

bluual N. .... t3563S539123S262309 156,979,290 42.0 10,991>547108.-1i 39,3319329.0 9,5,501 7-3 6,17,60.5
National, V..... 5,917,195 18,225 03.1 2,551,097143.21 21135»317136.01 38,000-.006 350,287 05-9 661 ,269112.5
Newv England .... 20,582,957 1,697 t20 08.2 2t9O9465 14.0~ 5,005,403 24.8S 7,540,280 36.61 1,041 '1 05.0 2,39S,001 'L'
New York Life... 104,415,322 13,242,872 12.7 1,106,5131 17-.3 5,823,929 o5.61 54e614>513 52-3 3,709,000 03.5 8,918,495 los5

Nrhetr...37,107,929 1,18S,631 03.2 30,033)43418.9 2,07 6,858 o5.61 Nono .... Nono .... 3,809,006 10-3
Penn. Mluttial .... 15,093,49-4 813,809 03-4 4,999,206l33.1 3,412,ISS 22.6 ,1 ,S. 1602 1. 1 1,936,699 12.S 742,43204-9
PhSonix Mutual ... 10002»743 1,227,833 12-3 6,54946865.!. 43500 518,226 05.21 Ncnc .... 1,253,706112.5
Providcnt L. &' T. 16,946,145 13079t719 o6-4 7,53,159144.ôl 1,201,000 07.11 5,289,840 1313 977,303 05.7 845,124 04-9
TravJers ........ 9,656,147 ,051,762 10.9 3t344,72234-5 1441646 :4.9~ 2,397,562124.81 528,440 05.-5 890,015 09-2
Unixon Cntal.... 5,575,497 16,570 02.9 3,837e383,68.8 12,66o 0021 None ... 270,550 04- S 1,291-33-423 1.
Union Mitual .... 6,157,343 1,143,220 ,31462.61 6529.>Ic 9 1 1.64,4321 30-3î 29583 847,149113.7

Untied SîtesM.6,266,338' 1051622406-0158,9709.5 1 14 30, 2,2.1 132,430. 483,35807.
Wasington ... 1,019,2681 3173044 8,234,343;i2:21 42Z2 204.2 Nono .. 505$427 05.0 17130.

I j'- 
I -61-

Totls......67,4,22 7-. ,633384109 12,37-1925.-7 33,566,007 o; o 67,789,864l0"'Totls ...... 67024622572,49, 8 6 31 10-S 26 19026g3S 9 82ýO ., 37PI
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tVc hâve classifcd thue aboÔ'c assels s ýo as, t indicate
tuiose of coîîîparatively îîcliauîgcable salues ilutilt:first
ulîrce groups, whîile the fourtît coluiniîldsuh
ab~ are less stable anîd wlîicli are subject ho tile iifhîeit,.
,rfprosperous or adverse hixies iii gelieral, aîîd of big
deals ilii îaiai circles iii particuilar. 'Plie "realtestale

uVIVned 1'iîainly represetits buildinîgs wvcll Iocaiwd, Ii
1îholc or ini part for coîipany's tise, anîd inia>bueset
dowîi as of perîîîaîîcîî value ; whiile «"niorîgage oaul.',
.,,, real estate,'' basc<l o11the cotîservative vaînatiot
,haraceristic of tlhe ife coinpamiies, îîîay bu coîmsidured

,,,solid "beyoîid questioni. Theicsainîeinia> bu said
,j luniîipai anîd gov'eriieîit securities, and( ton il,

count>' and scliool bonîds, hogetlier wvitlî watr urksr',
ail included iii our Ihird group. Thie loai: oui colale-rai secuit>' ( iîcî re iîîclnde cash loais 01n tilt
R-ýerve values of policies) îiay fairly be conxidere:d
efe, as a wiîoie, for wliîle îialiv of thie securities are of
a fluctuating characher, they are selectecl with care, and
show a wide niargimi bctweeîi par value anîd aîîîoîîîî
ioaned. Oîiy about hen per cent. of the total assets
of both Camiadiami and Aunericami conmpaiies is groupcd
amuor.g " ail othîer assets," anîd of thîe coîîîbiîîed a-gre-
gat- of huis colînnî, arnoumîing ho a litle over
$6o,ooo,ooo, $32,000,000 are iu cash, anîd about $14,-
oî,ooo ini preîmîlumumnotes anîd loamîs onupolicies li force,
leaviîg -about 334 per cenît. for uîipaid anîd deferred
prenliumns, agen's balanices anîd imiscellaieoxîs ihemîîs.

Tilic feahure which, so far as tlie Aiiericaîi coîlîpa-
nies are comcerned, challenges attentiîon is ho be foumîc
in our fourth group, whiere tlie nîarkctable securihies
owned aîîîouîît t h e large suui Of $17 2,3 07 ,01 o. 'Phis
is nearl>' 26 per cent. of thie elîhire asset-s or about 3o
per cent. of the reserve. Il is easy ho sec thlat a depre-
diation ini hiese securities froîn presenît markeh value
of but heu per cenît., on the average, womld reduce the
reserve by> over $17,000,000 for ail the corupanies. lIn
te c.-*se of semne of thie conipaliies ilidividually thie

effect of aîmy niaterial depreciation i wouid be several
dînes greaher. Under thie inîfluenîce of a finaimcial
panic, such as flot inifrequentl>' sweeps over theî counîtry,
the companies wouid be 'kely ho face, îlot a simuîple îcuî
percent. depreciation, bLi possibly two or threhnes
that figure. Now, real eshahe owîîed, miortgage loamîs
and debentures, etc., as classified, ailowiug collatcral
loans 10 be a realizable asset for the full auioumîh,
aggregate about $430,ooo,ooo, agaixîst a r>quired
reerve of about $58i,ooo,ooo, leaviiig thie $172, 307.000
o!fiuctuating assetS, $32,000,000 cash in banid, about
$i2,50,ooo prernium niotes anîd lans on pohicies, anîd
tbe uiscelancous holdings, ho inake the differenice
and furnish a working fund.

0f course, surveyiiîg lte Amiericami conmpanmes a s a
whole, te mosh severe financiai sîrain iwhiich %ve caîî
imagine as probable wouid, ah hthe worsh, leave lime
busminests full reserve aîîd a noderate surplus,
whatever might be thc experiemice of individual coin-
Panies, somne of wvhomn, il -%vill be seen, are prethe îa-
%ily boaded down wiîh fiuctuaîing securihies. It is ho
be remenibered, liovever, that thie securitieb refurred ho
are the ver>' best of their kind, selected wilh great care,

.111(l Ltu stanld ilcunidetrabl.z strain before vielding
lu dcvprcd atiîîg tneci Nevertîhlebs, %w*c ay
f.tirl3 ra6t lIte qustionv-ftor life assubiranice -is inotliiîg
if iiut cîse. ti~-u t ic wisduof carryillg 26

j'L PdCent. (if fluctt.tl ig amth Nwlcthe safest class of
li oldingh iin the %%rld, '% j.. . bonds and dubentures gua-
r.înteed b> the bJ taablercullrcu., ofcities, towîzs
an1d goVCrliiiillitb, find a lace ini the assets to the
cxtent of oîîl3 9h --per cul,, , and eveit real ebtate mort-
gagus ainlounlttu but .3%Juer cent. \vc -arc by 1no
iucans forgetfuil of tihe faut t...at lite investîiintj of six or

,lvinxdred iiuosf dollars 01113 iii -giltedged "
*tcrtc,ýo :t el/ dubirable interest rate, so

clidhplay, and thiat railwa3 anîd kindrcd stocks anîd
bonld's ii of in:esit3 lbc iiîeliided tu sine exteîît in
the juvesîlunts hof cuiîlpaîies ho llding froni lwenty to
a hutnclred iin:'ioii dollars of fiindsý, but thie proportion
shiould be ou a iijuor scak as to ainount and on a major
scale as to characler.

In scanniing thie assets of tie Canadian companies
we are gratified to nîotec iheir excellent character for
safety, as a wliole. Tlins it wvill Le seen thiat, while
iiiortgage boans (47.8 Per cela.-) and debentt.res, etc.
(18.5 per cent.), combiuezd, ainin to over 66 per cent.
of the total assels, railway and kiîdred securities
anîounî hto only 6,ý' per cent., and real cst.-de owned
auid cash on liand to 14 Per cent- more. The British
conîp)anies, as a wlîolc, like the Ainerican coînpanies,
invest l>retl3' largely ini railway anîd siixuilar inarketable
securities, but the autiqualed and inconîplete formi in
wlîicli,tlîeir statenients are niade ho the Board of Trade
renders il imîpossible hoiake aîî>* reliable classification
of thîe cliaracter of tlie assets, sucli as we are liere able
10 presc.îh, and whieli, while it caiinol fail 10 be interest-
ing, ouglit to prove profitable.

TUE GROWTH 0F ENDOWMENT ASSUEAKCE.R
W~e lhave more Ilian oonce called attcnl!on ini these

coluinuis hw tie very nîarked growth of the inveshînent
fealure ini life assurance, as shiowil b>' the increase of
endowuient policies wlien coînparcd wilh Uhe increase
of tlie business as a whiole. It will be remninbercdl
thial iu our issue for July i last, ive made a careful
analysis of the business of tlhe United States conipaniies
for the past decacle, ini order to show the swing of the
pendulunho thie two exîrcînes of terni and endowvment
assurance. Wliile botli Ihese foris show a ver>' dcci-
dcd increase over ordiuiary life policies during the
hen ycurs, the endownîeuht formi lias ahunost doubled.

MPie question lias been raised as to whîether this
growtlî is peculiar to tlhe United States conîpanies or
wlicther 1h cxtends also 10 the companies of Canada,
andl, furtier, wliehlier the flritislh colupanies iuîdicate a
sinjiilar increase. CUifortuniately, the forans of shahe-
muent ini both countries lasti zained present no classifi-
cation of the variouis kinds of assurance issued. So far
as tlhe Canadiali comupaîlies are concerned, this is the
more straiige, because Uic shatements required b>' the.
imsurance departicîmh are, ini tîe nmaini, conîprehensive,
and, with this anîd one or two other less important
omissions, are patterns of wvell arrangea information.
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