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PAYMENT BY A STRANGER.
FURTHER OBSERVATIONS

1£ A. owes money to B.. and B. insures A.'s life and also
pays the premiums. what is the position if A. dies before he
nas paid the debt. and B. receives the insurance money? Does
the debt still exist?

Beiore we discuss the cases bearing on this question it will
be well to state a few general propositions retating to the pre-
sent law concerning the contraet of insurance.

By reason of the proevisions of the Imperial Life Assurance
Act, 1774.% and the Marine Insurance Act, 1906,° a contract of in-
suranece is not binding on the par:ies unless the insured has an in-
terest in the event insured against: bat in the case of a contract
of life insurance. it is sufficient if the interest exists at thy time of
the making of the contract, though it may ceasc to exist in whole
or in part: and the whole amount agreed to be paid. not exceed-
ing the value of the interest at the date of the contraet. may be
recovered.t This is often expressed by saving that a eontract of
life insurance is not a contract of indemnity.

1t has long lieen settled that a ereditor has an interest in the
Jife of his dehtor.®

It must. however. be borne in mind that the contract of life
insurance was treated as a contrzet of indemnity till the year
1804, and that the provisions of the Life Assurance Aet. 1774,
were not extended to Treland till 1866, when the Life Insurance
(Treland) Aet. 1866.% was passed.
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