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WABREHOUSE REOEIIPTB.

I HE, question as to whether a valid warehouse re-
ceipt can be given by a commission agent l~a o

much practicaliInteroat. lu consldering It we shall
treat the case, not as a iawyer would, whose sole
business la with the statute made and provided in the
case, but on those broad and generai princies wbich
underlie sil special legisiation.
1A commission agent can af course grant a roceipt ta

the owner af the property, and he constautly does s50
li one shape or anothor. But no prudent persan1

would advance money on the strength of such a re-1
cept, for the very simple reason that the property les
exprossly sent for scde. If, therolore, the lender bas ta
fail back an it as security, the probabiiity la that it0
may have passod ont of the bande of the consige
altogethei-. AUT consigumnents, moreover, are made to
persons at a distance, and every commission mrchant
maes it bis business ta accept draf ts agaînsitbohm.
Recelpts granted ta the owner wanld abviously be
useless as security for manoy advanced, for this roason,
as the lender couid neyer be certain that the praporty
was free.

A case af thîs kind hawovor, mlght arise-a com-
mission agent acoepts against praperty; bis aceeptance
matures befare he seisl t; he desires taeraise money on
the praperty for the purpose of paylng bis acceptanco,
and offèesta give te the leudor a warehouse roceipt as
securty naw. WiIl sucb a receipt as this vst the pro-
perty lu the bolder?

Sncb we think could nat ta the intention of the
legisiature, uand it wauld nlt be equitable and resan-
able ta be se. The Act, ta it remombered, vests the
ownersbip af property with the party legally holding
the recelpt. If, thon, a commission agent cauld grant
sncb a document, the owner would fiud his property
made away witb without his knowledge or causent.
3! oreover, If a commission agent lsa alowed ta grant
vald warehouse recelpts at &Il, it ls obvions that he
muet ta ompowered ta do so wthout restriction or
limitation af circumstances. Heocaunot bo silowed at
one time ta grant documents wbich 'will convey pro-
porty aud ta forbidden under othor circumstancos ta
do so. For then thore would be se mucb unccrtainty
about bis recoipts, tbat uobody would tale thora.

But if a commission merchant under ail circum-
stances cauld grant a warehonse roccipt for the pro-
perty of ainother Iu bis possossior, sud thus pass the
ownership ta a third part>', the door would bc opened
te ail manner ai abuses and fraude. No man wonld ho
safe lu cousigniug bis praperty under sncb circum-
stances, and the end of it wonld be ta stop tbe com-
mission business atogether.

Every consldrration thoreforo of reson and equit>'
points ta this conclusion; that the rocipt of a comn-
mission agent, under no circumstaxice, wilh vest the
property lu an>' other than the original owuer, and ta
hlm, sncb a recipt wonld be valuelesi for raling
mono>', because af the uucrtalnty as tae'wbetber the
property la free.

Tbe case wili not ta affected lu the least b>' a com-
mission agent slgnlng a recipt, aud calilug himslf
«warebouseman." If ho le net a warehonseman in

fact, holding the property sîmpl>' for safe koeping, no
dasignation be ma>' choose ta attach ta bis name will
affect the qualit>' af the document. There are many
cases in whicb a mrchant who ls hlmself tho owner
af property, grants a receipt as securit>' for mono>'.
Receipts granted b>' a merchant or dealer or manu-
facturer, are open to the gravest objections, and we
do Dot tauiove that au>' snob rooelpt will ovon couve>'
the ownershlp of property. The ouI>' owner of pro-
perty cotemplated by the Act la a miller, and for
reasons tafore asslgnod, there ls nothing contrary ta
equit>' aud farness lu the power whlch it gîves hlm.
Iu the very rare case, tao, lu whicb a porson taing a
warebousoman, may have property of his own ln store,
there la no reason why, If ho borrows moue>' he may
net, b>' a rcceipt, couve>' the property ta the londer as
socurty. And for this reason, from the nature af bis
business he la supposod ta bave no creditors. The
case of a merchant or dealer, bowever, ls wholly di-
ferent. He bnys on credlt, or may do if ho pîcaso, aud
lu a mjorlty aofceses be doos. The goods ho bas lu
bis wareboseare, man>' of them, not pald for. The>'
form part ai the assets whicb constîtute bis means for
dscbarglng liabiities, and properi>' couiderefi, bis
creditars bave a dlaim te them. If he then onld con-
vo>' the ownersblp af bis goods te another persan b>'
slp> givln.g a warehouse receipt and borrowing
moue>' on it, bis creditars would nover ta sal. A
Irlde door to fraud would b. oustanti>' open, for

without an>' trouble ai selliug, witbout making any
delivor>', witbout dotng an>' aet which could come ta
the knowlodge of bis creditors, <as a chattel niortgage
or a confession of judgment wonld), ho cau turu aIl bis
effeuts inta money and out them aIl ont except the one
who bas lent hlma money. This persan tales bis pro-
periy by virtue of the recoipt, and the rest are swindled.
It may be said that a morchaut, if ho choses ta act dis-
bononrabi', cau b>' simpi>' taking bis goods ta a waro-
bovseman and gtting bise recoipt, tnrn tbem ltt
moue>' first as effectuail>' as If ho bad granted a recoipt
himscif. This is trup, but thon, lu snob a case, he
mnet do acta which wonld excite attention and arouse
suspicion. Ho must cart away bis goods and make
actual deliver>' ta a warehouseman; ho must basve bis
own warehouse or store haro, and it would evldeutly
ta Impossible for hlm ta carry ont a transaction of
ibis kind without bis credîtors hearing ai it. mhepro-
cos in tact iasos surronnded with dimctultles that it
wiil rarely, If ever, ho sttempted. But If a merchant
could make over bis gooda ta another, and rslse mouey
on tbem, the saine ail the whie lylng undlsturbed In
bis store, a downright tomptation to, frand would lie
lu every neody trader's 'way. A warebouse receipt
therefore given by a mrchant, or an>' owuer of goodu
other than a milier or bona-fide warebousemsn, can
nover, undor an>' circumstances, ta lntonded ta hold
the goods, or ta countervail an exocution.

There are uses, however, ta wbicb warehonse re-
ceipis are put, as socnrity whiub are net t ail affeted
by tbo tact that the>' do not absoîntel>' bold the pro-
perty against au execution.

Waut of space, howevor, provents aur enlargiug fur-
ther t prescut.

BUEE»AGAIN!

W E roter ta the Tariff Bll wblch bas been so long
bofore Cougress. Scaroly any measure bas

ezcited more Interost ta that body, even the Recon-
struction question taing sometimes forgotton amid the
fight over the measure. The tratb is, Washingtan bas
heen filled with lohbyers, somessking more protection
for one Intereet, audsome for anothier. The prIncipal
ai these have been persoa in the iran lnterest, those
eugaged lu mauufacturiug, and those interested ta
prohlbiting the Importatiounaiforoîgu wool. There
eau b t tle doubt that largo sumo ai moue>' have been
spent by the doputations representing thee tteroste,
ta carry their point, and It l ta ta bèfoared that several

-or>' far from impartial votes have been given. Up ta
the taglnuiug aifhat week, the Protectioniste thought
that the measure wonld pass, and great was the satis
faction ai the lobhyors. Their only fear wus a veto by
the Presideut; but it would seom that Congres-or at
Tast some ai its members-have taon playtag fast and
loase on the question, and by ane excuse and anathor,
time bas beon frittered away until the session bas
closed without Its passage! Tho proaailit>' Is-in
tact il is openly chargd-that this reauit bas been
purpasel>' hrought about. Bowover this rua> ta, it
bas intensel>' disgusted tho iobbyers, sud realiy done
good ta the country. The measure wau a bad one,
got up lu the tatereatsai classes and not af the com-
muuity generally, sud did not deserve ta tacome law.
It wauid bave stal further destroyed tho trado tatwoen
Canada and the United States, and ta iact beon pro-
hbitive againat man>' producta for wblch we Sund a
market across the linos. Wbon the now Congre-
the XLtb-assembles, thse measure will prababi>' ta
revlved, but it ls ta ta iosred that the uew Xembers
wiii not entertain more sensible vlews ou questions
ai Trade than those whicb have. precoded them.

THE KÂNUPACTUJRING MANIA.

T HE uncertaint>' which prevails regardiug the future
policy ai the comiug Conféerated Goverument,

on the important question af Free Trade versus Pro-
tection, instead ai retarding MaUufacturlug expert-
monts until thse adoption ai some fixed regulations,
seems rather ta bave actod as a violent stimulant.
Hardi>' a weok passes lunivbich we do nat road ai the
formation ai a Joint Stock Company', devated tasome
clusa ai manufacture. The local proe Invariably
halls ever>' manifestation ai ibis nature wlîb a great
fiourish .oi trumpets, and the active movers attain a
Vary agreoible, If limlted, nototioty durtag tbe perlod
afintcoptian. 1

Wblle It. afards n sincore pleasure ta note the
pragreo i ur Province lu an>' direction tending ta
tho safe devlopment ai ber resauroos, we fear tIsai

man>' ai the mavements rocenti>' orlginatod bave been
und ertaken bap bazard, and are pregnant aTone lu the
seeds ai their ultimate dissolution.

It bas fallen ta aur lot ta ho preseut at the prolimi-
nar>' meeting ai one ai thîs clam ai village Joint
Stock Campanles, beld not ouI>' for tIse purpase ai
fixing upon the amanut ai capital required, but aIma,
willi ittae credited, ta fuInl>' deternilue lu wbst brauch
ai manufacture ibe>' would oushark. Evor>' member ol
the em bryo body badl some Incredible siatexuent to
submit af the vast profits awaltlug realizatian lu bis
favorite lino, sud noue seemed ta entertalu s solitar>'
doubi ai success, ta an>' departmont the commutte.
sbould iu the exorcise ai ibeir choico adopt. mheoui>'
regret from which the>' seemed ta snfebr apparouti>',
arase from their tnahiity ta combine the manufacture
ai everythiug on a scale bitherta witbout procodent lu
Canada. Mou wbo b>' the exorcise ai self-dental sud
application lu their varions logitimate pursuits, have
succeeded lu acqniring a littie surplus capital, sud wbo
undor ordînar>' clrcumstmnces wanld carefull>' soi uti-
uo the securit>' upan wblcb fse>' would lInvest a
moderateosu-u, seemed undor the Influence ai a nianli
ta secure stock ta a large amount lu ventures, regard-
ing the conduci ai whicb not one ai them seemed ta
ta possoss theosmailest portion ai correct ibeoretîcal
acqusintanco. Tmis undue tomenit>'ma>' ta oxplainedl
b>' the tact ai no single ludividuai talng requlred ta
assume thé ancrons task ai carr>'lng the crudo achome
inta practical oporatian, and aiso b>' the support
afforded irom the ouger concurrence aith ib lemm-
bers lu the glawtag, prospectivol>', profitable, verbal
statoments advanced b>' tbe Ieadlug spirits. The"e
waxed warm :.not oui>' upon the paylng certaint>' ai
the future works, but upon the Indirect henefits that
were morall>' sae ta accrue ta the praperty owuers
and torokeepers ai the village; who would ta totali>'
wantlug ta public spirit sud comman sense if the>' did
nat subscrihe for a litaral sbire ai the stock, tafore
the opportunit>' ai socurtag a fortune ouneasy termes
was offered ta the outaldo world.

Rithorta tIse histary of ai muuicturing lu Canada
tbougb ires from these dangorous feutures, bears
ovideuce afitls full proportion ai fillnres. Tbe
succesful champions lu the siruggle have faugbt their
way ta victor>' from smail begiuulugs, sud tbrougb a
sortes aif Inaucial sud other difficulties, whlch bave
ovorthrowu mou ai weaker judgmout sud determIna-
tion. Are thon (lot ns ask) the iaws which goveru
tritde suspondod? Have thse preseut race ai specula-
tivo dissatisfiod characters. succeeded ln devislug au
easy and rayai road ta weaitb, ihrougb the gaie
opened b>' manunfcture? Ras some pleuaansd
sbad>' b>'-path heen discovored b>' followlug wbich
ail theolad difficulties can ta ovorcomo, sud ever>'
possible contlngency Imminent ta succesai01>' evaded
Hawevor dul sud obstinate aur conduot mi>' appear
ta the infected: we muai stiTl confees ourselvos scoptical
ou ihese points. Apide from new enierprlsea, meeting
the dificult>' arliug from an active sud skilld home
competition, during the perlad necessarly accupîed
ln acqnlrlng that practical business knowledge, whicb
compaulos, Tîke Individuels, ca oui>' obtain througb
the achoal ai experience; there Io yet ta ho consldered
the probsbilit>'ofainlcreased forelgu competitIon,
should the tarif tae stili inrtbor roduced. lu tii
direction a change la more tIssu probabl e as almosi
tho wholo press ai the country are unanimous in the
demand.

Iu the romarks whicb wo feol it aur dut>' tapubliaIs,
wo hope that noue Will fUlo to the orror ai suppoing
tIsai we write for the purpose ai discouraging tIsE
legitîmate tacrease ai aur mannfacturlug inieresta
Nothlng can ta further fb'om aur purpose. But ai th(
samne time thore existe no resson that because an)
psrticulsr brancb ai industr>' Is lutrinsicall- good fi
itself, that tbe admission sbonld be the signal for ai
ludiscrlmaate ruash ta grasp the expecied tanelits. S(
far fromn these advautsges betag easily socured, w4
would remind aur readers that no other pursuit de
mands a groater exorcise ai patience, sagacit>', suc
ecouomy. The Canadien manufacturer taousurt
succeas is">' considerable degroe must combine tact
thse power ta select, organize sud contrai bis opera
tions, wlth thse skilli sud Judgmeut ai tIse wboloale
trader lu the purchase ai bis raw, and disposai ai bu
rmufactured stock. Capital dlreoiod b>' persan.
gifted wiIs theso attributs, sud wilitg ta devote thel
wbole time and thoughts ta tIse sdvancemont ai thel
tritde, ua>' reasonabl>' hope under ordtaar>' favoui
able circumstances ta secure.'tIeseane fair poP-cent
ago of profit bestowed upon those wbo ar encms
ftlly follawint ather klndred commercIal pursui..


